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‘3. Operating Segment Information
- For management purposes, the Group is organised into
business units based on their products and services and has
three reportable operating segments as follows: ’

. Liguid milk products segment — manufacture and
distribution of ultra-high temperature mitk ("UHT mrlk”)
milk beverages and yogurt; -

e |ce cream products segment — manufacture and
distribution of ice cream; and

e Other dairy products segment —“mainly'manufacture and
» distribution of milk‘ powder.

giﬁbﬁiﬁﬁlﬂﬂ%ﬁﬁﬂﬁ’]%% '

.segments separately for the purpose of making decision$ :
resources allocation and performance assessmenigSedl

5 Rl SRR, ()
BHE BB T (BR) M~ i) T
BARTAS - WISRBIRITIE, (B5R) YR 0N
$¢Imﬂmﬂﬂ/%$ﬂ#m AR

AR - R ARGBRATLH
'T”A#$#3W°

(Ioss) which is a measure of adjusted profrt/(loss) be" »

The adjusted profit/(loss) before tax is mags re i :

' with the Group's profit/(loss) before taxie xc% AN
s’ W‘ 1o

income, finance costs, dividend income, a ,el
and corporate expenses are excluded fro
] "af?‘r\ i" : A .
Segment assets exclude equ:&;",é ‘ ments and other ' Bﬁégﬁﬂ@,ﬁﬂizﬁxé LA}Siﬁﬁiﬂ“;:
unallocated head ofﬂce d co: o‘asse;t%}as these assets ﬁl!ﬁ‘]é@,ﬁll&f/} AEE E].,%%ﬁé#ﬁ;%.}ﬁ -
et S . .

b e‘:«
Segment Irabrl|t|es e‘ cﬁ other nallocated head offlce and S EPAEY LR EE AT *BE'J.%@-.:‘B&’RT
' Aff - B BEREEEEYE -

liﬁeﬁﬁé%&%““ 2 OX Y EBTEAES
%ﬁé%ﬁﬁﬁkﬁﬁm%f__ E1TR5 - :
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3 Operatmg Segment lnformation (continued) 3. %ﬁ}ﬁl} ’éfﬂ(,g)
Year ended 31 December 2012 .

m H’a“x

Segment revenue: CAEHBA
Sales to external customers HETINERF
Intersegment sales - OEEEE

571,891 36,080, 353
223,935 496, 579

795,826 36,5‘77,;);32:.

'?ﬁ%

Reconciliation:
- Elimination of intersegment sales

(496,679

Revenue

_Segment results 39,048 " (144,035) 1,725,753 -
Reconciliation: N o R
Interest income
Finance costs
Share of profits and losses of
assodates

218,616
(41,754)
13,855
_ (2.31.'43_6_),

1,685, 034
(245 476) o

f&% AFHH '. '1..4.3.9:5.5.18_-

ABEE 16,458,513 . 1,405,014 - .599,990 18,463,517,
HioEE : .
YR . .
FRBORAAE L

waE S

‘Segment liabiities SHAR 10,986,647 - 816,086 - 675978 . 12,480,
Reconciliation: | Ca S A T
* Elimination of intersegment EgFepaeil STt CUE .
payables - R IR IREIRCE R
Unallocated corporate fiabilities FoBMATEE AT . o

Total liabilities - BafE ST

niig - L hBREARARAT ZS-FEHR
Ref #132114 - TARTHRARAD
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3 Operating Segmemlnformatlon (continued) 3. &=

Year ended 31 December 2012

Schedule 3.

- Other segment information:

. 27,085

" Depreciation and amortisation WEREH 968,630
Unallocated amounts DRI 48,242
Total depreciation and WERBHESE :

amortisation 1,016,872
Capital expenditure iiézrﬁﬁi 334,865 8789 2,163,239
Unaltocated amounts . ll | 103,291
Total capital expenditure 2,2_66,536
Impairment losses recognised &3, HERA:

in the consolidated income &, . » .

statement By g : 31,396, 418 2,021 33,835

.. Other non-cash expenggg RN ) 21,273 3,277 (380) 24,170
Unallocated amouy .3\ *r' s 4%&?\(@ BTAIE ' ' ' (4,993)
i
B, ;‘Fiﬁﬁﬁﬂjmiﬁ 53,007. .

TR

5 ists of additions to property, plant and
on in progress, |ntang|b|e assets land

*

China Mengnlu Dalry Company Umlted Annual Report 2012
Ref #1 321 14
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3. Operating Segment Information'(continuc:d) . 3. &EIHER@®

Yeaf ended 31"December 2011 BE=B——E+ =

Segment revenue: PEBBA : )
Sales to ‘external customers - HETIMNEER R 35816072 428,027, 37,387,844
Intersegment sales SEBHEE ‘ 188,09 h P2057 89,761 291,917
o | _ 36,3148, 312 75,659 517,788 37,679,761
Reconciliation: W . , o o F e '
Elimination of intersegment sales - HHFABRHE | 003 R h (291,917)
Revenue A 37,387,844
Segment results 31,181 (21,188) 2,036,101
Reconciliation: : ' S
Interest income 173,052
~ Finance costs . L] 5 (60,942)
Share of profits and losses of FETREEATIR Y
associates : ,ﬁ% % 52,059
Unallocated corporate expgngses 5 @%ﬂ H (139,640)
) : PN N ' o
- Profit before tax ~ ,(,,5%??} SRIAIE ’ ; 2,060,630
Income tax expegésg‘iﬁ‘*«-t_i‘?“.j%;{g, oW S H (276,081)
EN R N - 1,784,549
Segment :95?’  ABEE 14940212 1613604 343,248 16,897,064
Reconcillghlon. 33 ¥, ™" El . ' . '
Elimir'%l“"f, gféegment A BRERAA - - :
cechvanEa s o : (4,756,443)
i YR (jporate assets TOBHRAAEE 8,061,064
E 20,201,685
‘E"{%e'gment liabilities o AHBE 10,814,233 1,016,822 261,879 12,092,934
Reconciliation: S| . : .
Elimination of intersegment o BREEARE _ '
payables ' . : (4,756,443)
Unallocated corporate fiabilites ~ FAEHARIARK 816,374

8,152,865

Total liabilities wafE

FRREARARAT F—-FEE

Ref #132114
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3. Qperatrng Segmcnt lnformauon (continued)
Year ended 31 December 2011 .

- Schedule 3

HAEES

" Other segihent information:

23,113 815,397

Depreciation and amortisation HEREE
Unallocated amounts 7{%‘%{3%@ 48,140
Total depreciation and HERSEEE

“amortisation ’ 863,537

Capital expenditure BRI 230,444 7260 2,631,313

Unallocated amounts sk ] 64,951.
“Total capital expenditure . 2,696,264*

Impairment losses recognised
in the consolidated income _

. statement 1,868 12,596 31 14,495 °
- Other non-cash expensesg 66,420 . 6,357 652 73,429

Unallocated amounts - ,;,h\ N ' ' 100,112

Total non-cash exper) 3 s .188,036

. *‘5 — .
% %‘%9& ' o pe e i s e
* Sttt additions to property, plant and * fé?’-‘ﬁﬁi%ﬁﬁﬁﬂr@.%f FoBs B~ FERE
o m progress, intangible assets, land I#-& /ﬁ§ - HE A RRER S A
om the acquisition of associates and RIMTAFEROEE- -
g iy B o
& om external customers a. FRENBEF R
of the revenue is contributed by customers in © 90% M ER AR B IR T EAEEME
F o
b FEARBEE

b. Non- current assets
Over 90% of the Group s non- current assets are located

in Mainland China.

China Mengnlu Dairy Company lelted Annual Report 2012
Ref #132114
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4, Revenue, Other Income and Gains
Revenue, being thé turnover of the Groip, represents the
‘net in'vqic‘e.d'value of goods sold, after allowances for goods
returns and-tréde discounts, and after é.liminat.iohs of all
signiﬁcan_t intra-group tranSaqtioﬁs. -

" An analysis of the Group’s revenue, other income and gains is as
follows:

Schedule 3
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A

HSIAZ‘!%ZIK%

Emﬁﬁﬁ@ HYZRER
=E R DITIAT -

Revenue: o
Sale of goods 36,080,353 37,387,844
Other income and gains:
Government grants related to
" — Biological assets 7 000 R
— Other assets 19, 056 ' 17,257
~Income . & @ . 13{6,544L . 59,488
Gain on deemed disposal of L
an associate . 4,384 21,566
Gain on disposal of associa ’y‘?;"ﬁ _Jl& - 50,635 . -
R " 143,693
39,435 54,261
257,054 296,265
- 36,337,407 . 37,684,109

1 roup has received certain government grants in the form
RE# property, plant and equlpment donations or cash donations

to purchase. items of property, plant and équipment. The grants
& are initially recorded as deferred income and amortised to match

equnpment in accofdance wnth the assets’ éstimated useful lives
(note 40). .

© The government grants in the form of cash donations have been
recelved for the Group's contribution to the development of the
local dalry products industry. There are rio unfulfiiled condltlons
or contmgenc]es attaching to these grants. - .

'Ref #132114

the deprecnatlon charge of the_underlying property, plaht and .

CEE

(a)

(b)

Mwﬁﬁﬁﬂbﬁﬁﬁﬁﬁﬁkﬁt’&ﬁﬁuﬁﬁﬁﬁ
AR BOTREY  ASTASRERR AT -

BRADE « BEMRERRRHE AR
BEYE - Jﬁ%&&fﬁ?‘i‘t' A EREE T
ETHY - XEHPSVRERAETR
m-ﬂzfﬁ?ﬁééﬁ‘ﬂﬁn’r—fﬁﬁﬁﬁﬁﬁﬁﬁﬁ B
EE’;‘J#EE—E%% B BRI 8 B (HTeE
40 -

ZSE@E#T""‘M?L‘“%ﬁ%B’Ji&EEFﬁEI
B RERSESEANBEENS - ZF -
?g%ﬁﬁﬁﬁi%&ﬁ*ﬁ&ﬁﬂ%#&:ﬁ%% .
bi- . .

FRREARERAR =¥ —HFR
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5. Other Expenses

. Schedule 3 -

Write-off of inventories HEEs i 6,258
Wirite-down of inventories-to net T EERRETRRRE :
realisable value ) 1,522
Loss on disposal of items of property, - BEYE  BER o
" plant and equipment ' RiBEE €3 8,502
Loss on disposal of biological assets - EEEMEESE 428 -
Donations - v EEEH A 6,046 7,924
Provision for trade receivables and .
other receivables 31,198 12,973
Educational surcharges and city
construction tax 134,944 143,005
- Foreign exchange losss, net 289 ' -
Others : 9,641 6,978
196,046 . 187,162

China Mengn'ig Dairy Company Limited Annual Repoit 2012

. Ref #132114 "
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Notes to Finandial Statements BAEREMIEE

6. BiETAIH

6. Profit Before Tax
xﬁlmMﬂﬂﬁﬁﬂ,

" The Group’s profit-before tax is ar_rived at after charging:

WEEEREK 4 . e 07,024,074 27,788,961

Cost of inventories sold

Realised and unrealised fair value losses of 5538 Bk EIRETAE
. derivative financial instruments, net (a) DA EEES ' 1,712 6,731
Cost of sales 27,025,786 27,795,692
Employee benefit expense {excluding 7
directors’ and chief executive’s
remuneration as disclosed in note 7)
—~ Wages, salaries, housing beneflts andg; :
otherallowances .3 .‘ 1,738,773 1,471,455
— Retirement benefit contributiod A Eﬁ:m%ljf#m : . 174963 137,049
~ Share-based payment expense, "+, % By — AR RER AT -
(note 45) " (WiEEas) 16,508 136,620
N 1,930,244 1,745,124
Depreciation'gf itefs W¥ - BERRENE
plant and ' ) 993 853 839,264
‘ : . HHERERRE o © 14,863 12,538
}tanglble assets HipmpaERE . 8,156 11,735
- BEMERRER SR
: . 55,401 . 54,787
FEURRTR R HAth : A o
fEREERE - . 31,198 12,973
BERETEERBN ' o
REEEREES - : :

3 E ’ - . 212,739 . 153,082
pisplay space leasing feés. | , ﬁﬁljfﬂ HHER . . . 590 251 . 593,090
Auditors’ remuneration : BERET NS TR 4, 220 4,140

(@ Since 2011, the Group has entered into varlous commadity (a) #@‘F&@ﬁig—*@ﬁﬂﬁgfﬂﬁﬁ%ﬁﬁ% .

" flitures contracts-to manage its price exposure to future . # o B ARBEAEMENAERR -
purchases of whité sugar. A net fair value los$ on derlvative ] - FREAGAFARMTESMTAR
: AREBRFERARYE1712,0007(=F

financial instruments of RMB1, 712, 000 (2011; RMB6,731,000)

was charged to the consolldated income statement. ——% ; KR¥6,731,0007T) °

FRRIAERAT B CEER

Ref #132114 - -
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EERFETHRASTH
REEEHAREAERA 7
(T EATA1)) RES AT bl
HARFEESREER,

- 7. Directors’ and Chief Executive’s Remuneration 7,
Directors’ and chief executive’s remuneration for the year,
"disclosed pursuant to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limitéd (the
“Listing Rules") and Section 161 of the Hong Kong Companies

Ordmance is as follows:

Fees

Other emoluments

— Basic salaries, housing beneﬁts other . . -
allowances and benefits in kind 8,887 ' 7,224
~ Retirement benefit contributions 334 . 249
10,283. . "~ 8,483

Annual Report 2012

China Menghiu Dairy Company Limited
‘Ref #132114
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7. Directors’ and Chief Executive's Remuneration

('.cohﬁnued)

Executive directors
-~ Ms. Sun Yiping
-.~Mr. Yang Wenjun
- Mr. Wu Jingshui
~ Mr. Bai Ying '
~ Mr.Ding Sheng-
Non-executive directors
—Mr. Ning Gaoning
~Mr. YuXubo 3, "5 R
- Mr. Niu Geggheng’!li‘}»z% “ N :;;
~ Mr. Ma Jianpig, T, T W

-BIERE
—Tim @iting

—Finn . Hansen/id (@)
BUHHTES

~ERBEE (b)
~Jufian Juul o
B : Wolhardtse £ (b)

~Mr.Zhang Xiaoya - . - —RETRE

— Mr. Liu Fuchun -EFEEE .

— Mr. Xie Tao : ~WaEEE ' @

7.

- Jprgensene @

Schedule 3

100
1o

100 -
100

st
3

2

20
S R
B

2060 50 2,134
1.375 46 1438
- 1,062° B 1%
2,181 £ 2,24
1845 B i

- - - 100

- -_ - 100- ¢ -
360 4 506.

- - 100

- - 3

CeRo e s e

L1062 0

Ref #132114 I ' .
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1

7. Directors’ and Chief Executive's Remuneration 7.

s

{continued)

2011

Executive directors . C '
" 30 2425 43 2,498

- Mr. Yang Wenjun
" - M. Wu Jingshui 300 - 1069 3 1,142
- Mr. Bai Ying 30 2,108 53 2,191
- Mr. Ding Sheng 30 1,185 67 1,282
Non-executive directors: ' . o
"~ Mr. Ning Gaoning. 100 - - . 100
* = Mr. Niu Gensheng 30 : 437 43 510
~ Mr. Jiao Shuge - - - -
= Mr. Julian Juul Wolhart
—Mr. Yu Xubo 100 o 1)
~Mr. Ma Jianpings 100 . - S - 100
. —Mr.Fang Fengle bt ‘ 100 ° - - 100
~ Mr. Ma Warlgli b £ Y 100 .- - 100
i} eciors  BUFMGTEE - o ' :
g ~REWELE @ 50 .- - 50
< -REGks 120 T - S 120
. -8Bk 120 - . - 120
3 -HExE (a) 0 - L - 0
1,010 7,224 9 " 8,483

Chifa Mengniu Dairy Company Limited “Annual Report 2012

Ref #132114 . L ,
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7. Directors’ and Chief Executive's Remunéraﬁon 7.

' {continued)
Notes:

a.  Mr. Zhang Julin and Mr. Ma Wangjun resigned as directors on
" 10 June 2011 and 12 April 2012, respectively, Mr. Yang Wenjun,
~ad Mr. Fang Fenglel resigned as directors on 30 July 2012:

* Mr. Xie Tao and Ms. Sun Yiping Were appointed as directors on

10 June 2011 and 12 April 2012, respectively. Mr. Tim @rting
Jorgensen and Mr. Finn S. Hansen were appointed as directors

on 30 July 2012,

b. During 2012, thé two directors dgreed to waive thei}
entitlements to directors’ fees totalling RMB230,000 (2011:"

_ RMB200,000) for the year. Other than the aforementroned,}grer' £
was no arrangement under which a director warved or agreé 1o
walve any remuneration durlng the year.

in respect of therr services to the Group un' fin o
scheme of the Company, further details- of w

Company amortised to the consollter L
the year drsregardrng whetherrth

roigmately RMB2, 737 000
5.000(2011: RMB8,448,000)
\IBE 723 ,000), respectively. In
; V are-based payment expenses -
& the share options granted to Mr.
) .. Is ~gut lapsed in the current year as a
f, B ion in July. 2012 (2011: expenses charged

come statement: RMB18,952,000). Share
trng to the.share optrons granted to the
y cluded in the above analysis.”

Ref #132114

Scheduie 3

IR Fﬁ{l§$ﬂ,’:75§z§
ﬁ%ﬁﬁn,\AEﬁ’;‘Bo 00071;( m——

Fﬁﬁ&ﬂﬁﬁ%%ﬂﬁﬁﬁ%ﬂﬁﬁﬂm

ﬁé‘lm‘#

Ep - E:Fi%,t itﬂx:%lm&a*i%ZM'
ARERERE BIF LR (TS ER
R BIRRME45) - BRERMBREE
RS2 + BAEIE R RA A R AREE
BIFRITHIBIER B AN ARE - F
RBRERAFIERATASY  TTREES
BRERAEREB/11E - £X - AHRT
K|EkEE ABEERTRALBREN
BREEN S B0 A ARE2,787,0007L( =
T——4F : ARM4208,0007T) AR¥
3,035,0007C(=F——4% : AR#8,448,000
SEYRARES3,832,0007C( =B ——4 : A
R #5,223,0007%) © #hoh + BTG ICIRSE
SR-B——FHAES  BLRBEFER
TR EL 35 1 {0 N4 X 5 Tk % B AR A 88 T X
B4R 5 H 1 A0 3214 A R 86,990,000 7% (=
T~ AGATERNBREAARYE
18,952,0005%) « HIRAIT WM EIEHRIMEZ
SRR SRS AR F

| EERREARBRAT. SE-FFEHR



Schedule 3

146

Notes fo Financial Statements BIBERIEE

7. Dzrecteis and Chief Execuuvesﬁemunc—:-ratscn 7. HEERI ;-:g fﬂlké?ﬁ@l’i(_ :

(contmued)

Four (2011: four) of the five highest paid‘individuals were - i{j%E%A:I:@E
 directors whose emoluments have beeri shown above. Details CRDEE - EREE

of emoluments paid to the remaining one (2011: one) non- & Zkﬁﬁ;iﬁ%,\ i

director, highest, paid individual, who is a senlor executive, for i) IS -

T

the year was as follows:

Basic salaries, housing benefits, other
allowances and benefits in kind
"~ Retirement scheme contributions

1,788 . 1,715
73 67

2,000,001/ 87CE o
2,500,000/ 7T ' 1

FR - —H(ZB—F : —R)REHIE

EESNHUREENRGERBRIEER
REEN HRRMEATRR) - FH - H

o %‘F?Fz%f&a?ﬂﬂj%&ﬁémﬁ.
BIEEFA N AARE,942,0007T(=

share -'es-h benefits relating to the share optlons granted to

- the non- d;rector, highest paid employee was approximately ——iF AE"’"Z,319,00071:) _tﬂﬁ}fﬁ-
RMB1,942,000 (2011: RMB2,319,000) in dggregate. The share EEESRNRA RS EER S
option bénefits relatlng to the share options granted to this BRAZHOBE BRAZART - ’

non-director, highest paid employee is-not included. in the Coe
above analysis.

.. China Mengmu Dairy Company lelted Annual Report 2012 . )
Ref #1321 14
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8. Finance Costs
" An analysis of finance costs is as follows:

mﬁmxm L

}Schedu'le 3

BB RAS

Interest on long term payables

Interest on bank loans wholly
repayable within five years _

Increase in discounted amdunts of.
contingent consideration arising
from the passage of time

B
E@ﬁiﬁ‘zﬁfﬁ

9. lncome Tax. Expense
Hong Kong profits tax has not been pro'\

the Pﬁ@ corporate

Income Tax ("PRC cIT " " )
treatment availal é':?oseT' te

subsidiaries aDd a"jp' '

ccordance W|th the PRC accountmg
egulatlons

- Ref #132114

EE’%E@W%?—J(

lﬁﬁﬁa b TTIE

21,014 ' 46,540
4,827 4,556
41,754 . 60,942

ing the year.

9. FHEBIsH! .
REBEREEERESBEEEIRRR,

R - BARATR BB R SDURE - BIAH
FEZIK@N#&E’JFFIm%Fﬁ SB(TREA
B9 1) RIBIEFTE ﬁ?ﬁfﬁ" '

ﬁﬁ*iAE#fﬂﬁ%ﬁﬁ ﬁ,ﬁ(rqﬂlm
EREBHED  BRTAERTNARB(ZR—
$=-‘|-7?<ﬁsﬁ)%ﬁ_!& R HEEE
BETHBESN  AEEETHREEM
ﬁ;&iﬁﬁﬁﬁﬁaiﬁﬂ%&ﬁﬂﬁws%( z
——4F 1 25%) ZRIRHEEMEH - &

“E$EE$%¢IQ+EW&Mﬁﬁﬁﬁ“°

PERFARERAT S®--FFE
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9, ﬁ ﬁi&@)

9. Income Tax EXPEnse (ontinued

* Current income tax ' BNEA TS %t

Current income tax charge BREAFRAS BT 260,330
Adjustments recognised in the year for ~ ERREFEEHRBH '

current tax of prior years S HERmRE y 1,440,
Deferred income tax R ?@ﬂﬁﬂ%_ ' '
Relating to origination and reversal of tax

losses and temporary differences (riote 23) (5,344) 14,311

245,476 276,081

E’ﬁﬁﬂu FIBESEEAE SRt A

before tax- at the statutofy lnéome tax rate 'to the ln 1 b ﬁﬂ’]ﬁfr f)iitﬂ BRRAREE TR B
Kot Tié$§+ﬁﬁ'lﬁﬁ fiéith' ?ﬂﬁﬁﬁﬂT

1685034 . 2,060,630
" posu(=me—a25%) . _

| DEMANNEHE - a21,259 515,157

FUBMGER AR - . A6 17,352 °
F A R BRI L o

Ag ' (4,919) 1,440

BBk @ C(65011) © (102,931)

BpmenyE (a) (124537). - (132,691)

REEBBIHER : 34,821 13,566

. PR AR AR wmm;&ﬁ L
tax credits ' (20,782) (35,812)
At the effective income tax rate of }fM 6%(=B——%F :13.4%) . :

14.6% (2011: 13.4%) . BEBmEHBRHE . 245476 . 276,081

China Mengniu Dairy Company Limited Annual Report 2012
Ref #132114
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. 9. Income Tax Expense (continued) N -9, FIBFzH@

Notes: _ : BfaE :

(a ) Eighteen (2011: sixteen) subsrdrarres and a Jomtly—controlled (@) R=%—=f%
éntity were subject to tax concessions in 2012, The' total ﬁﬂ)%//}f
taxablé profits of the subslidiaries. that are subject to tax - - & o RS TEBER

' concessrons ‘amounted to approxumately RMB723,966,000 BESTHA
. (2011: RMB541,960, 000} in aggregate. Out of the elghteen - HE AR
subsidiaries, nine (2011 six) were granted tax concessjons by I = .'ﬁfgi)%i\\ﬁjj,%@
the state. tax bureau in accordance with the PRC CIT law and RPR o2 A 1 22 TS5
the corresponding. transitional tax concession. policy and “The ke R IR B BRNEAE®
; 3 FIR B R I RE AR DAY .

notice of tax policies rélating to the implementation of the
western China development stratégy”. Fifteen (2011: thirteen) Af(=F——F: +=H)F
REMNRNEHERBRTEH

subsidiaries were granted tax concessions In accordance with the j _
policy of “The notice of preferential tax-policy for preliminary v 5 S BESVMITSEHT) RN

processing of agriculture’ products &

“QTFE{EIRIE%HAE% 613,000

(b) "The share of tax attributable to associates amounting t 7]
%= i—*ﬁ )\E**w 447 ooo:z) - Bi &t

approxrmately RMB8,613,000 (2011: RMB17,447, 00¢
included in the share of profits and losses of assocjates g
face of the consolidated income statement.

10. Di{iidends

TEmARE .. 77 350,009 279,233 -

E%ﬁsssﬂ&%ﬁ#’

- REBHE
sy '
rdinary shares: &BARAR.S. :
RMBO.16 BUREARAR B — &
[98) per ordinary share B AREO0.165T ST o
(=BE——4:0.1985E) @Ab). -  ° 282917 . . 349,953

i

a. ﬁdﬁ@fkﬁﬁﬁiﬂ’i,m/ﬂﬁhzkl_\"lﬁ’]ﬁﬁiﬁrﬁ

}he proposecr final dr.vrdend for the year is snbject to the
BRRBFAR((REAEAR I IE < %S

approval of the Company's shareholders. at the forthcoming
Annual General Meeting (the "AGM"). This dividend was not . BREYEE-R—=ZF+A=+—A0K
recognised as 3 liability iri the consolidated findncial statements as - A 4%?&%25&%2%&{3" HERBRABRE= -
. at 3] Décembef 2012 but was reflected as an appropriation of §~—$+ A=A EENREFRIE
retarned earnings for the year ending 31 December 2013, “ o e )
b. The proposed final dividend for the year is approprrated from the b. BEREEHAREL-_STNF—A—BH
' Fﬁ?ﬁfﬁﬂ*ﬁﬁﬂﬂzﬁﬂqﬂ%&tﬂ v

. undistributed profrt earned before i January 2008.

PERCARARAT ST-oFFHR

Ref #132114 Lo SRR - e
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11. Earnings Per Share Attributable to Ordmaryl TR ﬁ%‘%@ﬂ“?%ﬁkfﬁf'ﬁ '

Equity Helders of the Company =g |

The basic earnings per share for the year is calculated by EEFNSRERER
dividing the profit for the year attributable to ordinary equity BAER AL AL )
holders of the Company by the weighted average number of B IME IS -

ordinary shares outstanding during the year.

* The diluted earnings per share was calculated by dividing the
~ profit for the year attributable to ordinary equity holders of
".the Company by the weighted average number of ordinary
shares In issue during that year, as used in the basic earnings
per share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all share options- Wy
' during the, year pursuant to the contingent ordinary share
provision in IAS 33 Earn/ngs per Share. : ; -

-?wg$watﬁﬁ¢,
m%m%@+ém%.

SHLGREARFITALG

Welghted average nuf'e%\c‘)f *._ - '
.ordinary.shares {ojitk ect'l%se of © EBRRIMETIIE o .
‘the basic ear[ig Fealculation v IR 1,767,801 1,750,820
qiltEBer r of ordinary shares, fRER4F AT R ARAEIE (745
: no conSIderatlon on - WKEAEBTIZER
e DR )
‘ 165 5,728
: HESREERFIFTAN
ordinary shares for the purpose of - H@ARMETIE . B
1,767,966 1,756,548

the diluted earnings per share calculation

Chifa Mengnlu Dairy Company Limited  Annual Report 2012
Ref #132114
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12. Property, Plant and Equ:pment 12. Y% - RERRE
Movements of the Group s property, plant and eqmpment  AREESNYE  HBERRE A
dunng the year are as follows ’ : -

At 1 January 2012, net of ' R-8--£-8-R-
accumulated depreciation PRRAE
Acquisition of a subsidiary ~ MBE—KFAR

~ (note d6) o (Hhke)

Additions #n
Transfers from constructionin ~ BRAEETRE
progress {note 13) (Hi213)

. 38037 . 6806539 -

L 5 14270
107273 - 0977 . 628,047

a% oSS 1474397

Disposals i RE o (?,_862)__ B (974) - (37,4‘3'6_).
" Depreciation provided FRITERR R Ca L U
during the year (153963 . (68749) | (12868)  (093:853)

At 31 December 2012, net of %:if:ﬁ )
" accumulated depreciation: . += )5]

4769,569- bS5 sh7ss . 789191,

At 1 January 2012 o S ‘
2,937,219 1,547,512 421,662 88 157 11 000 670

_(610330) -, (3301,920) sy (50120) . (4194131)

2526005 A6 15308 .3§.0,3.z_.' é.,sb.ﬁ_.s'w

v

'3593090 _.8768330 8317 . i01,76 ~'13001299__
. (772084), 6 998761) L sy - a6 109385)

3iTYing amount .

S '--.2...'812'6.-9.06._ o ageese. g . USies - 780100

' -nbgﬂnﬂ_%_ﬁﬁﬁéﬁ] :g—:;f'ﬁ#sfz_z '

. Ref #132114
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: | Schedule3

At 1 January 2011, RoB——f
net of accumulated AR HE .
depreciation : AEHTE i 1,722,074 3,468 32,104 5,380,385
. Acquisition of a subsidiary . WE—FFRR M
{note 46) (M3ta6) " 16,065 244 43,680
Additions B/ | . 102,007 12,833 888,739
Transfers from constructionin =~ BB HAETIE L
“progress (note 13) (13, 15,063 3 1,344,493
Disposals ' BE (923) (an) {11,494)
 Depreciation provided FRNERR - : )
during the year » {52,567) {10,394) (839,264)
At 31 December 2011, R-F——F
net of accumulated t=A=t-H: . . :
depreciation - NRAGHE & 4,245,648 . 195,909 38,037 6,806,539
At 1January 2011 ) . _
Cost ¥ 2,207,809 6,139,155 347,408 72,540 8,766,912
" (485735 . (2670,887) (189,469) (40,436) (3,386,527)
1,722,074 3,468,268 . 157,939 32,104 5,380,385
+2,937,279 7,541,572 127,662 88,157 . 1,000,670
(610,334) (3,301,924) (231,753) - (50,120) (4,194,131)
380 6806539

2356045 445648

195,909

China Mengniu Dairy Company Limited - Arinual Report 2012
‘Ref #132114 Co
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12. Preperty, Plant and Equipment (continued) . 12. ¥PZE rﬁfﬁ)ﬁﬁ—’i{%@) ! ; ’é‘}
(a) All of the Group's buildings are located.in Mamland () FEREHEESMLRLE

China.

(b) Certain property, plant and equipment of the Group with
a net book value of approx1mately RMB271,327,000
(2011 RMBB45 261 ,000) and RMBS,047, 000 (2011:
RMB31,958,000) have been pledged to secure the long -
term payables.and short term bank loans, respectively,
details of which are set out in notes 39 and 37 to the
financial statements. :

»

(©) ‘The Group leases its ranch facilities included ip

approximately RMB233,971, 000 (2011: RMB185, 243‘3;300)4 iy

' to certain dairy farm compames under operatlng léate? : b 233,971 OOO?E(_?——E AR

185,243,0007T) fHEﬁﬁﬁﬁﬁi/@
(FH”I49(a)) o

RREASERAT —E——FEH

_ Ref #132114
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12. Property, Plant and Equipment contmic - 12. W92 ﬁ%&%ﬁ{%u@

Movements of the Company's property, plarit and equipment KATHYWE - M%)jﬁ&{%

during-the year, which comprise only office eqmpment, are as - {%)#z}xﬁmmﬁjﬁuT
follows

At 1 January, net of accumulated deprec1atlon

Additions - 363 21

Depreciation prowded during the year (49) < (10)
At 31 December, net of-atcurﬁulated : ' .

depreciation - 342 - 28

At1 Jan.uary

Cost ) 188 167
- Accumulated depreciation'. (160) (150)
~Net carrying amount 28 - 17
At 31 December

Cost 463 . 188,
Accumulated depreciation_ . (121) (160)

342 - . . 28

China Mengniu Dairy Company Limited Annual Report 2012
" Ref #132114
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[ x

13. Construction in Progress 13. EETE
Movements of the Group’s construction in-progress, all of REE AN EAREL S
Wthh are located in Malnland China, are as follows: : '

887,103 . 535,104

Carrying amount at beginning of year

Acquisition of a subsidiary (note 46) © 45 - ' - 10,994

Additions duririg the year 1,189,527 - 1,705,881

Transfers to property, plant and equipment e o

* (note 12) ' (1,474,397) (1,344,493)

Transfers o land use rights (note 14) R * (15,003)

Transfers to other intangible assets e )
(note 16) (5,466) (5,380)

. 596,812 887,103

ARSEARARAT —8-cHFR

CRet#aptiar - .. o
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14.'Land Use Rights_

Schedule 3

1, LA

* Carrying amount at beginning of year
*" Acquisition of a subsidiary (note 46)
Additions during the year -
Transfers from construction in progress
(note 13)

t 495,052
448 . 6,179

FYIRNRREE

' Amortisation provided during the year

Carrying amount at end of year

Current portion included in prepaymehts

and deposits under current assets
(note 29) ’
Non-current portion

(a) The leasehold land |§ eld‘-: !

Wehg %%Z\“J(Mﬁw) _
EREm r‘s% 36,696 94,110
BRAERTRE (] '
: = ¥ - 15,003 -
¢ (14,863) (12,538) .
‘825,087 597,806
17,644 12,799
807,443 585,007
825,087 597,806

@ ﬁﬁimumﬁﬁﬁﬂﬁﬁﬁ vl

years and is sfcuate T BIARE
3‘7. o g . ] .
Athe Group with a net (b) A SREEEFE 4 5 A R% 2,530,000

h' e ,
(b) Certaln Iand US” Qg’f\ts )
. : %r qately RMB2,530,000 (2011:
1d

A n pledged to secure the short
Sthe Group, details of which are set
5 financial statements

China Mengnlu Déiry_Company Limited Annual Report 20.1_2

‘Ref #132114
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1

1. Gdo.dw'rill

451,613

Carrying amount at 1 Januaty | R—A-BMEEE Y
. Acquisition of a subsidiary (note 46) l&ﬂ,%*%%i\\ﬁj(% - 30,823
482,436 : 482,43'6‘

Carrying amount at 31 December

el — ey AR ERIEATY
S IR A TSR ) 100% B - MR
S A A T o

Ro-B——FR XEERBAREFTLR
SEr T AR A T (1440 1) 85M1.66%R%
¥ - REBKBELEEARK30,823,000
T o WS R — *ﬁﬁ'f*%ﬁﬁ’\ﬁm%*&%%mpf
46o .

equity |nterest in Shmazhuang Jun!
(“Leshi”). The- business acqunsﬁm,-%h
~ RMB30,823,000. Further details of th

in note 46 to the financial statemgfifs. ¥
\ v!' ¥ ; =3 _ ) . .

As at 31 December 2012 a@; QI Ros——fEp-—T——&E+—_fA=+—

for impairment (note 17)s 5“%- % H- ﬁ%ﬁiﬁﬁﬁfﬁmﬂ*ﬁ(mﬁﬂ) a

° . -“?}\ RN Y R : :

L i

Ref #132114
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'16. Other Intangible Assets o 16. HttBEE
Movements of the Group’s other intangible assets are as $%@ﬂﬁf&#ﬁﬁ?i§§§’§)?lﬂf=

“follows: . . .

Costat1 January 2012, netof W-B——&—f-A

accumulated amortisation REAE  MAZHBYE 224,387
- Acquisition of a subsidiary (note 46) RE—RTF A7 (Hfit46) " 30
. Additions - B _ 3750
Transfers from construction in SRBERIE(MEN) -
progress (note 13) o " 5466
Amortisation provided during FREAS : . : ‘ '
the year ' 8, V7 (1,560) (5:413) - {661) " (8,156)
At31 December 2012 180,939 . 39,534 - 1,956 225971
At 31-December 2012 .
Cost - B 189,909 58,843 9,503 264919
Accumulated amortisation iy, SR, G116) (8970) (19,309) (7,547) (38,942)
s & o . ] ) '
Net carrying a'mount_' " 3,548 180,939 39,534 . 1,956 225,977
Cost at 1 January 2011, ne“f ot} 2 . : . .
accumulatedamonisation%%1 Skalal MARGHES 1062 . 184,059 27,936 8451 221,508
Acquisiion of a subsidiary-(foteldels. B8R F A7 (Hizt4e) . 2938 - -k 2938
Additions WV UE o ' - - " 6,796 - 6,796
- Transfers from copstrUct SRARRTE(KR3) R ‘
; . g - 5380 - 5380 -
FRiHRAE o o
\ L (181) {1,560) . (4,160) (5,834) (11,739) '
‘{7 - T T g
Rof——F+-A=+-B 3819 18499 3% 2617 2488
By, ] ! - T .
At 31 December 2011 B-g8-—%+=A=+-H o S .
Cost. R - 6413 - 189,909 49,904 9,503 255,729
Accumulated amortisation . BEEE (2,594) (7,410) (13952) - (6886) (30,842)
Net carrying amount EERE “3,819. 182,499 35,952 2,617 224,387

China Mengnlu Dalry Company Limited Annual Repor.t 2012

Ref #132114
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16. O{her 'ntangible ASSE‘ES (continued) |

(@) Theére-were two trademarks: a trademark acquired in

2007 at a cost of RMB15,690,000, which was stated at
cost less any impairment losses and was amortised on the
stralght -line basis over its estimated useful life of 10 years;
a trademark acquired as part of a busmess combination in
2010 at RMB174,219, 000, which was regarded as having
an indefinite useful life because the trademarked product
is expectéd to generate net cash-inflows indefinitely. As at
31 December 2012:and 2011, the trademark was tested
for lmpalrment (note 17).

(b)

dlwdends acqmred as part of a business combinatig,

: from sux months to 10 years

17. Impairment Testing of Goadwsil and !
-+ with Indefinite Lives :
GOOdWI” acqmred through busu""
trademarks with indefinite lives. hdy \ 2all0%
following cash- generatmg units (el
testing: 5

- liquid milk p:(‘odu‘ %
Junlebao Dalry CQ{;;'

Ref #132114

Others mainly represented the exclusive right of millik,,-
supply, distribution channels and.a right to reé%eivr'

-Schedule 3

6. ,‘{&,\\\ﬁ/ﬁé@
() BELEME :
A A % 15,690,00)
_xﬁﬁﬁfﬁV

ﬁﬁ%ﬁé&ﬁﬁmk
i3 Fﬁifﬁfﬁﬁﬁﬁ ° \:5"—;@

z/%L&ﬂﬁszﬁx,u\ﬁ‘J%%ll TRIBARE
. 5,982,0007T + ARK#2,195,0007T R A

E#1,326,0007T © ﬁ—fﬁﬁﬁﬁﬁﬁdﬂ/\.
ﬂﬂﬂ;.#ﬁﬁ'% °

WE&MM$%ﬁ@mﬁﬁma'"
BREBAHBMENHERR .J‘Eﬁ%@?‘ﬂﬁ?ﬁ

ARE TR SE LB ((RAEERR])
(R

- RAMERRLEE R (ARLAL
| WLEERAT(ESR)RSEEE
B |
= KEMERASE LR
— MBS ELEBA

—~ BRERSEEE-

PEREARANAT SE-SHER
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17. Empazrment Testing of Goodwill and Trademarks

with Indefinite Lives tontnue
The. carrying amounts of goodW|H and trademarks with

indefinite useful lives allocated to each of the cash generatmg
umts are as follows

167433 167433

- Goodwilt
Trademarks

it
el
Bt

167433 1167433

The recoverable amount of each CGU h
based on a value in use. ca]culation using cas :

based on finangial Budgets or forecas C
management covering a five- )fe D

- mar et share grew continuodsly'in the past years due to

strong brand equity and marketing capability; and

and marketing will be further leveraged.

china Mengniu Dalry Company lelted Annual Report 2012
Ref #13211 4

¢ 7,843

Sehedule 3

17ﬁgﬁmﬁﬁﬁﬁﬁmmi
H
ﬁﬂﬂ:%iﬁﬁ‘ﬁi
R

482,436
174219

482,436
174,219

283,293
174219

845 263,293
- 129

451512 656655 656655

85 457502,

@ch CGU. The growth -
gn the respective average -

e>'(pertise on product innovation, portfolio enhancement -

REASEABNNAIKESEINRERE
BABENRERREER AN ALE

HARS KRBT ERB N REET I
BrE -  AREEREHENERSRENER )
R AR BEAMEEHEREAEE B
BITEERR  BERRRERSEEEN
RS E A EmH S - HEReE
EBENMEREERSENTHITEER
R BREBABRBISHRRLE K
AL : : :

kSR ELENEALSFRETS
WREK :

e'@fmmﬁém&ﬁﬁﬁm% —+5
oM

~ RPN AR -
| BEATETSHENER R

— HRE—SRREAMN - ELERK
BRBHER
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17. Impairment Testing of Goodwill an'd_Trademarks

Wlth !ndeﬁnlte Lives (continued) *
The discount rates applied. to cash flow prOJectlons and the
growth rates used to éxtrapolate cash ﬂows beyond the five-

year

period are as follows:

17 ﬁﬁ&,\\\ﬁﬁﬁﬁﬁﬁ

Séhedule 3

()

_ﬁ%ﬁﬁ@zﬁmm

fxfﬁﬁmusﬁ )

Liquid milk products REBNERASEE
“excluding.junlebao CGU . BRI (FLRRS
, : BRI
Ice cream products CGU K}E,ﬁénniﬁﬁﬁi

Other dairy products CGU

Jun

iebéo_CGU

3.93% 20% 40%
14.03% - 3.0%  3.0%
13.82%. 4.0% 4.0%
15.44% 4.0% 4.0%

a)

Budgeted gross margjps,
the value ass]%ed of
average gros ,_
before the

he”dlscount rates used are before tax
c{nsks relatlng to the relevant CGUSs.

In the’ opmlon of the Company’s directors, any reasonabiy
possible change in the key. assumptions. on which the
recoverable amount is based would riot cause the cash-
generating unit's carrying amount to exceed its recoverable

amount.

" Ref #132114

‘b)) WER

ZEﬁg%ﬁﬁéiﬁum&mrﬁh%%T
R -

RERSFARIRG ST SRRSO T

B Eﬁ&ﬁﬁ//lbi]ﬁ/ﬁ“ﬁﬁ ﬁﬁﬁi

a) HREEMNXR-FARECHEENRERE
MEE D R E TR —FATERA)
FHEFR - WEBE AR RE
B & ERRAIE 0T T A GHEE

R—FAITRENBALRRARR
Tﬁﬁéi“fﬁﬁ‘ﬂ%’%ﬁtﬂﬁ o :

Q I?HHF*% 25— Q%F?H%P%I%UI
FRIREUR -

-xgﬁameemweaﬁmﬁéﬁg

ZISA —JEE%E - AR EI S F)HR?%E‘JI;:
VERIR A RS « I REERR
ﬁéi fiﬂ']ﬂﬁﬁﬁﬂ@ L] I S8

PERGARERAT BoFER
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18.. Loans to a Subsidiary 18. fEllk— g%"‘__l,,wtﬁ .
The-loans to a subsidiary included in the Company’s CHAERR —J;IE;,.uéab,éEHW"'
non-current. assets of RMB2,657,176,000 (2011: FIANR#2,657,176,000
RMB2,656,684,000) are unsecured and repayable within =~ AR#¥2,656 684,000&
twenty years. The annual interest rates had been made by —t+EREE - FEE
reference to the Hong Kong Interbank Offered Rate. The =~ A& # » Bk—RF

carrying amount of the loans to a subsidiary approxmates to ARERE -
their fair value.

19. Investments in Subsidiaries

Unlisted shares, at cost 4,366,994

4,302,622
" 741,197, 741,060

Loans to a subsidiary

5,108,191 5,043,682
Loans to a subsidiary included irf ﬂ1 3 Sg in subsidiaries - A _LRRFA ﬁﬁ@#ﬁfﬁﬁgg%—g%y}ﬁj
above are unsecured, interest-frég; 8 no fixed terms SIEAEIEE oA EETERY o &
of repayment. In the gpijon ot i hditectors, the loans are ] oh . S pElERIE IR B — R A TR
considered as quasi- eqw %b" '?thens ‘ldlary The carrying L#gﬂ-*klﬁ El&—%%ﬂﬁ]%ﬁlﬁﬁ‘gﬁﬁﬁﬁ
amount of the loans’ ;;o a subs 1_‘%roxmates to their fair . BHEARERE

value.

China Mengniu Dairy Company lelted Anniual Report 2012
Ref #132114

Schedule 3




Notes to Financial Statements BTSREMIEE

19. Investments in Subsidiaries wontinues

Details of the Company's principal subsidiaries at 31 December -

.-2012 are set out below:

19. RFAFINRE @

China Dairy Holdings () 5 June 2002
 ZER-EAATEA

China Dairy.(Mauritius} Limited () 15 June 2002

Ch_iné Mengniu Invesfment .
Company Limited (i
(FERFREGRARNN

Inher Mongolia Mengnit} Dairy
(Group) Company Limited
(“Inner Mongolia Mengniu”) i),

(REARFARERRDERAG 2\

© (TREERED))Nii) -

J’f{ B

S

N Y
Dairyﬁfﬁ?,‘,\g;_:(l; i

Beijing Mengn'iu,i { yd
USRS ERE AN ~SeSELAnA
9 February 2002
—ZF-F-ANA
18 June 2002

:??:ﬁﬁﬂ+ﬂﬂ

19 June 2002

Inner Mongolia Mengniu Dairy Keerqin
Co., Ltd. (i i} :
O (ARERFARNED
EREERA)) M

' Ref #132114

“F2-FRATAA

K41 5042008707
RMB500,000
AEES500,0007E

~ RMB45,000,000
ARE45,000,0007

RMB60,000,000
AE#60,000,0007%

RMB100,000,000
AR ¥100,000,0007%

HK$1,000 °
1,0008% -

RMB1,504,290,870 -

Schedule >

Investment holding

REER

Investment holding

RAHR

- 100%

- Investment holding .

AR

Manufacture and sale of -
dairy products
LERIERER

84.32%

Packaging and sale of dairy
products
BERNEAER

48.51%

Investment holding

93.29% .
| REER

93.29% Ménﬁfacture and sale of

dairy products
EEREEARG

Manufacture and sale.of
dairy products
HERHEANG

© 93,29%

U WEREAsERAT SE-CERR |
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19. Investments in Subsidiaries (contnued

7 November 2002

Mengniu Dairy {Dangyang)
B SEPT

. Co, Ld. () i) o
(REAZ(ERERRERTI) (0
Mengniu Dairy (Beijing) Co., Ltd. i) (i) 11 November 2002

(RFSECERVERRERAT) i)

Jinhua 'Mengniu Fronzen Food Co, Ltd. 19 February 2003
{Former name: Jinhua Mengniu Dairy :Zﬁg_ 7o FH }1," 2%,

Co., Ltd.) {i) i) (iv)

(RERFRRRBARAR
(5% SERFUEERAR)
@iy

Mengnit Dairy (Shenyang) _
Co., Ltd. {i} (il & o
(FEAR(ER)ER

L ; "SeptemberZOOZ

“EEFARTZA
- 9'Janu.ary2003
“EE=F-ANE
ngr 13)uly 2003
Co., Ltcr () %?:?-*tﬂ+_
(F4AEHEIRERY) -
 EREAAA)O)

Chlna Mengnlu Dairy Company leItEd Annual Report 2012
Ref #1 32114

??:5+ A+-n

.RMB100,000,000- -

AR100,000,0007

RMB20,000,000
ARE20,000,0007

RMB30,000,000
AE30,000,0007%

RMB70,000,000.
. ARE70,000,0007C

- 26.05%

26.40%

68.38%

47.58%

68.99%

48.51%

68.66%

93.29%

Schedule

Manufacture and sale of

dairy products
EEREAHM

Manufacture and sale of
dairy products .
EARHEINE

Manufacture and sale of

. dairy products

 EERYEIEE

Manufacture and sale of
dairy products -
EERNEAHD

products
BERGEAHG .

" Packaging and sale of dafry

Manufacture and sale of -

dairy products
EERHEIRA

Manufacture and sale of
dairy products

HEREEANE
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19, Investments in Subsidiaries tonnic

Inner Mongolia Mengniu Dairy (Group) 14 July 2003
Shanxi Dairy Co., Ltd. () i —ER=F+ATNE
C (RRARFARZENALR
ﬁi‘E’Aﬂ)(i) {ii)
Mengniu Dairy (iaozuo) Co,, Utd. () (i) 6 November 2003
(REUACRRERAT0 ,:@“:#—g;@

Mengniu Dairy Tafan Co., Ltd. () (i)
(REARBRARRERTN) )

Meéngniu Dairy (Luannan)
Co., Ltd. {i} (iii) &
(FHARGRR)ARAER ?ﬁg‘s.x

Mengniu Dalry(Tangs h)
- Co., Ud. () (m)‘
(% ﬂ:—;s(%m‘)ﬁ ffl\

4 February 2005
ZSFRF-ANA

6 January 2006
BN F-HAiH

- 2 August 2006
“EFNENACH

’ - Ld. () )
( Waiﬁ%‘Fnﬂﬂ%ﬁFﬁ AR (u)

13 Apnl 2006

Mengnitr Dairy (Tai Yuan) Co., Ltd. (i (iD
—RENERATE E

(REAEKRIERATN) 6)

Ref #132114

s

ARE187000,00

B, RMB110,000,000
110,000,007 -

RMBS56,000,000
- AE#56,000,0007%

.RMB70,000,000

ARETO, 000 000‘!:

-RMB355,000,000

AR 1355,000,0007C

RMB120,000,000
AB%120,000,0007%

RMB150,000,000

AR#150,000,0007%

" RMBI16670000

AE#116,670,0007

26.03%

- 26.06%

26.05%

19. RFATRE

Schedule 3 |
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83.96%

93.29%

69.01%

68.98%

68.99%

93.29%

93.29%

dairy products
EEREEARS -

Manufacture and sale of
dairy.products
LERHENER

Manufacture and sale of
dairy products
EERILEN R

Manufacture and sale of
dairy products
EERMEARRD

Manufacture and sale of -

dairy products
SERREARS

Manufacture and sale of
dairy products
LERNEARS -

Manufacture'and sale of
dairy products

| AEREENNG

93.29%

93.29%

PAREARARAT ZF—

Manufacture and sale of
-dairy products .

HERAENNS

Manufacture and sale of
dairy products .

- EERUEIER -

Manufacture and sale of -

—EEG
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19, Investments in Subsidiaries (ontnues)

10 June 2005

Mengniu Dairy (Shangzhi)
—“EFRE~ATH

Co., Ltd. ) i)
(RFAR(AR)ERR AT (i)

Mengniu. Dairy (Chabei) Co, Ltd, () (i) 15June'2005
(ZLAZ(RE)ER AR (i) ZEERFARTES

1 Novem‘ber 2005
ZFFRFT-A

i

Mengniu Dairy (Bacji) Co,, Ltd. ) i)
(I AZ(EDERARN (i)

<
.
A g
oo

Mengniu.Dairy(Baning) Co, Ud. () 22 January 200788, g iy
(RFARRRERADN G - —FE ﬁ:+@§$)\ﬁﬂez,ooo,oooﬁ

 Bejing Mengniu Cheese Co., L. (lug% p RMBS, 000,000
(LREEMBERATN () <y, Sa - AR#5,000,0007%

7 i&&&
"9 Rugust 2007 - RMB60,000,000

S —BRLENASIAR  AREG0,000000%

29 August 2007
ZERLENACTAR  ARRGLI21418%

{Qlgihaer), .

] 23 November 2007 " AMB5,000,000
Co, Hdxfifli) . “EBHEF-ATER ARE75,000,0007%

- (REAFEERR)BRAD (i) :
' .Me'ngniu Dairy {Qingyuan) Co., Ltd. (i) (ii)_ 25 September 2009 ". . . RMB120,000,000

“EFAFAASTER ARR120,000,0007

(REARGER)ERAR)0 )

China Mehgnlu Dairy Company Limited - Annuial Report 2012
Ref #132114 oo ’ .

- RMB62,000,000

RMB67,121.418 -

26%

26%

- 12.71% -

93.29%

- 9329%

93.29%
93;.29‘%~
69.03%
69.03%

93.29%

Schedule 3

Manufactdre and sale of
dairy products
EERLERHG

Manufacture and sale of
dairy products

EEREELEE

Manufacture and sale of
dairy products
EERHERS

Manufacture and sale of L

dairy products

- EERHEARM

Manﬁfacture and sale.of
dairy products
EERNEAHR

Manufacture and sale of
. dairy products .

- EERBEARS

Manufacture and.sale of

dairy products
EERHEIHEA

Manufacture and sale.of
dairy products
EERNEIEG

Manufacture and sale of
dairy products

EERLET R



“19. Investiments in Subsidiaries entiueq

Notes to Finandial Statéments BAIESREMIEE

20 September 2010

Mengniu Dairy (Sugian) Co., Lid. (i} i}
“B-SEAASTE

(REAZ(ER)ERATN) i) AR 107000,0007

" Mengniu Dairy (Tianjin) Co., Lid. () i)~ 9 July 2010

(FHAZ(FKR)ERA)) (i)

BRMB?2 10,000,000

Mengniu Dairy.-(Yinchuah) i)
: %710,000,0007C

Co., Lid. (i) (i) :
(REARRIDERAR ()

- Mengniu Dairy Hehe Investment
(o, Ld. )
(athlfé(mﬁl ERAR) G, ;

it

- RMB150,000,000

Mengnlu Dairy (Hengshw) .

Co., Ltd. (i (i) - AE150,000,0007
(é%tF;lm(&J?k)E

17 May 2011 . RMB80,000,000

“E-—FHATED ARES,000,000% .

31 December 2011 ‘RMB172,458,007

F—FFoA=t-0  ARE172,458,0077%

RMBHot‘iBb oK

RMBS5,000,000 -

6%

26%

 2606%:

1 April 2012

“B——FMA-A - - AEES5000,0007
Xinjiang Mengniu Daify Co., Ltd. () (i) 13 February 2012 RMB10,000,000 .
(HFERFIEERARN) () "Zf¥-—£-R1=R ARE10,000,000% -

Ref #132114

% 93.20%

© . 69.03%

Schedule >
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Ménufactqré and sale of
dairy products
EERHENHS

'Ma;nufacture and sale of
dairy products
‘ EE&&%?L@%E&

Manufacture and sale of
dairy products
- EERNENEA

93.29%

nvestment holding

BRIR

93.29%

Manufacture and sale of
~ dairy products
EERLEA R

69.03%

Manufacture and sale of
dairy products
| BERMEARS -

69.03%

Research and development
of dairy products,
TR

68.98%

Manufacture and sale of
dairy products
GERHEIHARD

93.29%

Packaging and sale of dairy -
- products
BERNEARS

. 93.29%

ARG RERAT . =B
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19. Investments in Subsidiaries (ontnued

Technology developméni. '

| R

* Beijing Fangshan Mgngniu Dairy 5 September 2012
Co., L1d. () )~ “F-FAAER
(G RBUREAZFRARNN i) '
93.29% Packaging and sale of dairy

products -
SHRHENES

Arla Foods Dairy Products Imp. & Exp. 16 August 2012 ‘
Co. Lid. () (i) T ZE-ZEAATAE
(RREBAZBELOERADNNG

R 000,01 -, 9329%  Ppackaging and sale of dairy

Co, 0@ -
(REBSTREEREEATO6)

Chengdu Founding Sales Dairy 25 November 2012
. Co,, Ltd. () i) “2-ft-Az “REJ7000,0007 : -products .
(REHRAZHEFRAAN) (i) i~ _ ERRNELEE
inner Mongolia Fuyuan Farming 17 Febriagy 20128, s, RMB100,000,000 - 9329%  Dairy faming
Co,df)@ . :?—*‘%{EH' “Hshe MARR100,000,0007 £
(REEERURARREATO 0 S, D,
Wuzhong Nuogan Farming N ir-'fr;;,-g . RMB20,000,000 -~ 9329%  Dairy farming
Co Ud.() . o e +MA- AR#20,000,0007% o ®E
(RETHTRAEREERDN B, 2y ' : -
- R Y
Inner Mongolia Saihan nguén» o bz ugust2012 RMB25,000,000 o= 93.29%  Dairy farming
Huasheng Farming Cofclid ,'),““e'(i?t‘ﬁy SE-CENASTERT ARR25000,0007T - =3
(ARARERERE! ,}v‘* :
REAT Ly
23 August 2012 - ° RMB50,000,000 } "= 9329%  Dairy farming
“F-ZEA=t=R ARBS50000,0007 - B '
Suqiaﬁugn Farming Co., Ltd: {j {ii) 29 luly 201 " RMB55,000,000 - 9329%  Dairy farming
(EEHTUHRERERALAR) () —F——%tA=tAR  AR55000000% - - HH
Xing'anmenQ Nuogén Farming 15 June 2012 ‘ RMBI0,000,000 - = 9329%  Dairy farming
“F-ZENATRB 0 ARB10,0000007 . &H

o—

China Mengniu Dairy Company Limited Annual R_eporf 2012
Ref #132114 '
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19, Investments in Subsidiaries wntnues

19. RFRXTANKRE®

Zhangjiakou Saibei Nuogan Farming 29June 2012

.Co., Ltd. ) (i) .

- (RROSETREERELRRNN) ()
Shijiazhuang Junlebao Dairy -21 April 2000
Co., Ld. {ii) (v) ’

(RRABLTALERARN) (v)

Shijiazhuang Yongsheng Dalry
Co., Ltd. (i) {i) () :?‘ =10
(BRIABASARAT0 0 ) ‘%§,r

(ﬁﬁﬁ%gﬂxﬁmAjXO (u (Q 3 %; )

: %3{)]0 1996

(ﬁﬂﬁﬁg'* f)ﬂan FNAFEAZTE

' Jiangsu Junleba.;_" i Co-ftgq (|) (u) {iv) 8March 2004
5 -=jﬂﬁhﬂm gENEZANA

20 June 2008

20 June 2008
“FRN\EAATR

%5, ! J
¥ Co, Ltd. ) (i)
(ARUFLESEALARARMN @) (v

Shijiazhuang Taihaﬁg Dairy Co., Ltd. 12 Septémber 2006
{i} i) (iv) —EEAEAATCA
(RFHATAZERARDN () (v) :

" Ref#taita

—FENFAATE

RMB32,540,000

_AE¥32,540_,0007T:

RMB9,650,000
ARH9,650,0007%

RMB20,617,666

-ARE20,617,6667%

RMB 10,000,000
AEE10,000,0005%

"RMB29,000,300
ARE29,000,3007%

RMB20,637,500
© ARE20,637 5007

RM&;% #

—g——£xA=+rA AE& 20,000,000

Schedule >

9329%  Dairy farming
2

47.58%  Manufacture and sale of
' dairy products
Eﬁ&mﬁﬂ%

. 47.58% - Man_ufacture and sale of
dairy products
EERHEASS

24.23% " Manufacturé and sale of
dairy products
EERAEARM

24.26%  Manufacture and sale of
dairy products
EERH TR

24._26% Manufacture and sale of
‘ dairy products
SERNMENSR

24.26%  Manufacture and sale of
’ dairy-products
EERNEAZEM

3421%  Manufacture and sale of ~ -
) dairy products
GERNENER

47.58%  Manufacture and sale of
dairy products
EERMENSR

| BRAERAR, SE-sFEE
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19 Investments in Subsidiaries « (contlnued) - ' 9. RFLANEEEm
Except for China Dairy Holdings and China.Dairy (Mauritius) * B% China Dalry Holdings

Limited, ‘which were incorporated in the Cayman Islands and (Mauritius) Limited5> A5 B
Mauritlus, respectively, all subsidiaries were established in the ;

PRC.

(i) * Notaudited by Ernst & Young, Hong Kong or another 0
member firm of the Ernst & Young global network.

(i) The subsidiaries are registered as compames ‘with limited - (i)
hablhty under PRC law.

(iiiy The subsidiaries are registered as Sino-foreign equity joint
ventures under PRC Jaw. .

AR HIK - RS T AR —HR
ARG EFAR(RE)ROBAR
ARTARRFDHKARERAERE
BEREEAT(RA) (KARSEHE
93.29% A FH « MEARTRER
HOR—LRIE - AR RMRET AT
BB EHIE -

Since ‘more than 50% of the equity interes’t of ,he

PEBEE : L. 71,921 153,352

China Mengniu Dairy Company Limlted Annual Report 2012
Fief #132114 .
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Notes to Finandial Statements Eﬁ%ﬁﬁé&ﬁﬁ%‘f

20. Investments in Associates wmneg 20. REEARNRER
Detajls of the Group's pr|nc1pal assocuates at 31 December ﬁ’é %2—_¢+ }5]_ &z,
2012 are set out beJow Eﬁﬁf)%i\‘ﬁ]ﬁ‘]‘fﬁﬂ

3% 3% Trading of dairy products

Xinjiang Tianxue Food Co., L1d. () - Registered capital
(HERERAERAT)) ' 5 & AERER
Fuzhou Mengxin Trading Co., Ltd. () B% 4% Trading of dairy products
. (RHREE5ERARN) N ‘ - AHRES
Shifazhuang Mengniu kce Cream Sakes Co, d. ) .:.37% 31%- Trading of dairy products
(BREREAAHEERAMN) ' ' AERES -
Tianjin Mengniu lce Cream Sales Co,, Ltd. (Q{% Mainland China 37% 37% ! Trading of dairy products
(kg tF/#ﬁiﬁiﬁ"ﬁFﬂﬁ&ﬂ%l) % AR - o JHRES
,’(‘ & ' . .
,.'. W) o . .
Guangzhou Mengniu Dgj Tradl_ g ¢ LI (118 -istered capital Mainland China .~ = .. 31% Trading of daiy products
(A2 ‘ﬂ:;,;:h ioufies - hEAR Lo AR
g. “";f%; AN : o '
Wuhan Mengmu'ﬁal Co, (ide() &8s ¥ - Registeredcapital - Mainland China . 26% 26% - Trading of dairy products
= HiEL . hEAM . ’ LERES
Registe.red capital Mainland Chiria 3% 37%  Trading of dairy products
itmgs hEARE S ‘ﬂ%lﬁlgg
Registered capital ~ Mainland China - 37% 37% Trading of dairy products
o A FEARE T ) AMRES
3 Zhou Mengniu Dairy Co., Ltd. {) ~ Registered capital Mainland China- 3% 37%  Trading of dairy products
ERMRGAZERAR)) ‘ aftak REAKE T AHRES
Heilongfiang Mengniu Dairy Sales (fo.,' Ltd. () Registered capital Mainland China~~_.%x " 425/9. 42% -~ Trading of dairy products
(ZEIRFAEHEARATN) AL hEARE Lol 1HRES
Chengdu Mengniu Dairy Sales Co., Ltd: 0 Registered'capital Mainland China - o 34% ) % Trading of dairy products

(RBKFARHERRAEAAN ) HMEE hEAE ASRES -

ChEREASERAR —E——FFR .

Ref#132114
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20. Investments in Associates (ontied

. Taiyuab Mengniu Dairy Co., Ltd. (} }

/

Nanji.ng_ Me.ngniu Dairy Salés Co, Lt.d. {i)
(ﬁﬁ%‘%ﬁl%ﬁ‘éﬁﬁ&ﬂﬁ])ﬁ) .

Jinan Mengniu Dairy Co,; Ltd. )
(REREEARAT)

(ARTRFERERAR)

Nanchang Mengniu Dairy Sales Co., Ltd. ()
(BEFHARHERRERLT)

Chongging Mengniu Dairy Sales Co., Ltd. (g,
ERTRSARSES RA()

Hefei Mengniu Dairy Safes Co. lLd,\l) 3
(Alﬂm%‘ﬂlﬁiﬁﬁ‘ﬁ‘ﬂﬁ@ﬂ)ﬂ) "\a,

Kunming'Deluxe_ Commerdial Trading
Co,, Ltd. ()

(B

Ch.angsha Mengniu D_air'y Co, Ltd. 0]
(RPTRFAZERAEANN)

NREBEERARN)

Registered capital
HitEx

Registered capital -
AR '

Registered capital

iEx

*Registered capital”

ik

Registered capi.[él~

iEE

. Registered capﬁal

AR

 Registered capital

AR

. China Mengniu Dalry Company Limited Apnual Report 2012
‘Ref #132114 °

. Mainland China
BIARE -y,

h ¥ Mainland China
FEAE

Mainlénd China
" hEAR

Mainland China '

REAR

Mainland China
hEAE

Mainland China

" FEAE

Mainland China

AR

Mainland China
AR

46%
2%

46%

43% -

9%

37%

2%

37%

3%

‘Schedule 2

6%
16%

42%

3%
37%

19%

37%

42%-

31%

46%

Trading of dairy products
AHRES

Trading of dairy products

. ?L Duﬂm

Trading of dairy products
H¥RES

Trading of dairy products
i¥RE5 ' ‘

Trading of dairy prbducts .
ARZRES

Trading of dairy products
k0

Trading of dairy products
|#RE5 -

Technology development -

- RRS

- Trading of dairy products  ~

ARNES
Trading of dairy products
ARRES

Trading 6f dairy products
ARREH




Notes to Financial Statements BF#ERRH[EE -

20. investments in Associates (ontinued)

- Registered capital -

Xi'an Mengniu Dairy Sales Co., Ltd. (i)
HRER

(ﬁf%fhl%ﬁ'éﬁlﬁﬁﬁl)ﬁ)

: Changchun Mengniu Dairy Sales Co., Ltd. (i}
(REFRGIZHEERATN)

Xuzhou Menﬁnid f)airy Sales Co., Lid. (i)
(’L%ﬂﬂ%ﬁl%iﬁﬁﬁmﬂﬁl)(i)

b “Ma-inland. China
hEAR

Foshan Mengniu Dairy Sales‘Co., Ld. ()

(BUHRFARHEARARN)
Guiyang Mengniu Dairy Trading Gdg:Ld. Mainland China
(RBRFAFAHERAD0 PEARE
~\ 5
Shengyang Mengni- D‘%[y Sa[é 0y . Mainland China,
(ah%#;ﬁiﬁ%’ilﬂ"ﬁljp (i ﬂﬂﬂﬁili : PEAR
Xlangfan Mer;grp D Sales Co. %lt R)] Registered capital. . Mainland China
(AR RS A}Eﬂ) A PEAR
radmg Co., Lid.{)  Registered capital - Mainland China
' | AR FEAME
u Dairy Sales Co., Ltd: () Registered capital Mainland China
|HREEARARN) a2 hEARE
Y hngzho'u Mengniu Dairy Sales Co,, Ltd. () 'Registered capital Mainland China
(Eiﬂﬂﬁ*ﬂ%ﬁ%ﬁﬂﬂﬂ)ﬁ) ‘ Ralli-e hEARE
Shanghai Mengniu Food Sales Co., Ltd. {}) Registered capital Mainland China
Fialij-gN PEAE

(LERERRBRARAT.

Ref #132114

MamlandCl
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EW??F*‘"']E’J#

43%  Trading of dairy prodﬁcté-
AHRES

Tréding of dairy products
AHRES

- a6% 46%

. Trading of dairy products

g o0

"37% 37%
' ) ?Lﬂznuﬁm

Trading of dairy products -
AHRES

W% 6%

Trading of dairy products

) O &1 5

3% 37%
) ?L%zuu LY
19% 19% T.rading of dairy products
’ AHRES
46% 46%  Trading of dairy products
IBRES
Trading of dairy products
?[é'%u“uﬁ% .

% 2%

. 2% 42% * Trading of dairy products
' ' AEnES

o .2_9.%.‘ 29%  Trading of dairy products
RS

TradinQ of dairy products

s %
. I-%'JRD ﬂJ

" hERFARABAT SB-—EEH



174

Notes to Financial Statements B1353R R HIsE

20. Investments in Associates wontiued

Hloot Menglai Trading (50 td. ) : Registere(i capital
(SRR TRABEERAEAR)) - iEA

Cangzhou Menghiu Dairy Sales Co., Ltd. i) Registered capital

(EHTRTARARERAS )0 hEE -
Changsha Mengniu frealth Dairy Sales - 'Reéistered Eapital £
Co., Ltd. i) AR

(ORI RZEAZHEARADN -
Chaanha Mengnitt Ice Cream Sales
Co,ltd.f)
) (Eﬁ%#bkﬁ#ﬁ%ﬁlﬁﬂﬂ)ﬁ)

Wuhan Mengniu Hongtaf Sales Co., Ltd. (i}
(ﬁ”“*?iﬁﬂ:ﬁﬁ“ﬁ‘ﬁf])o

Nanjing Wanjiahao Mengni y Lce CF;?iTg,Sa ke, %

Co, Ltd. () e, *
(Fﬁfﬁ%ﬂﬂﬂk?ﬁ#ﬁ': ﬁl& TR

AR

Registered capital
gigL

Changs :Mengniu Low Temperature Dairy’ - Registered capital
Products Sales Co,, Ltd. ) HEx
(Eﬂ’ﬁ‘F | RERAHRBESERATN) -

Guangzhou Mengniu Low Temperature Dairy ~ Registered capital -

" Sales Co., 11d. () ' HEA
(EMhREAZERNAEERARN) '

" China Mengniu Dairy Company lelted Annual Report 2012
Ref #132114 .

; 'I. 3%) Registered capital

Mainland China *

Mainfand China

. hEAE

Mainfand China
FEARE

Mainland China“ -

hEAR

Mainland China

- HEAR

. Mainland China

PEA

Mainland China

hEAK

Q%

2%

42% -

0%

37%

42%

Schedule 3

42%

2%

2%

42%

42%

%

42%

37%

0%

Tradfnf; of dairy products

pE )

Trading of dalry products

AERES

HERES

Trading of dairy products

‘Tl]DHB

Trading of dairy products

A%mE 5

frading of dairy products
AHRES .

Trading of dairy products

A¥wEH

Trading of dairy prody;ts

ARRES

Trading of dairy products
AHRES

“Trading of dairy products

Trading of dairy products -

;‘L?% ﬁ%
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Registered capital
ik REpRg

finhua Mengniu lce Cream Sales Co., Ltd. (i)

(RERFKEHAEERAT

Registered capital <
AR 8

Dalian Mengniu Ice Cream Sales Co., Lid. () .

(RESFKEHEEER AR

-
Y5

Nanchang Mengnit lce Cream Sales ‘
Co., Ltd. i)
(BERFAREEERATN)

Taiyﬁan Mengniu Low Temperature Dairy Salés ™

Co, Ltd. ) : P
(KRS SERIRREERATN o0
Xi'an Mengniu Low Tempe ry%@ &%@Ft&w capital Mainland China
Ltd. ) o “§§»‘ o SRR PEAR
(AR RERLRY T ARAM e,
Zhanjiang Mengniu,Da - Registered capital  Mainland China
HilEx . FEAKE.
Registered cabital _ Mainland China
algh o - REAR
. Registered capital Mainland China
4 Bk HEAR
‘o Mengniu Dairy Sales Co.; Ltd. i Registered capital " Mainland China
TUpRrAEEERAR))  HEEA PEAR
Quanzhou Mengniu Hongtai Sales Co., Ltd. () Registered capital - Mainland China
(RMTRFAFRFHEARAAN) i3l . PEAE
Harbin Mengniu Frozen Food Sales Co., Ltd. () Registered capital Mainfand China_
(ABARFRRARSEARADN) iHfE A PEAR

Ref#132114~ ~

- 42-%.'
0%

" 46%
Con%

46%

32%

3%

2%

Schedule 3

42%  Trading of dair.y products
R

42%  Trading of dairy products
- fERES

42% . Trading of dairy products
A%

4%  Trading of dairy p.rodUCts _
A8RES

42%  Trading of dairy products

ARRRS

42%  Trading of dairy products
A25ES '

1% Trading of dairy producis
AHRES

29%.  Trading of dairy products
‘ ARRED

3% Trading of dairy products -
- ABRRS '
23%  Trading of dairy products

ASRE S

42%  Trading of dairy products

GRS

| RRRAAREMAT mB——EER
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.Notes to Financial Statements ﬁa‘ﬁ%#ﬁ%iﬁﬁ

- 20. RAH %’ TAERE @

20. Investments in Associates (ontnwe)

!Perc?r'r”tag i
SRV i m‘
rnterest attrrbutabi
e o

Trading of dairy products

) ;i?%u"u )

Harbin Mengniu Trading Co., Lid. () Registered capitai " Mainland China 3

(REAREBRERAR)) . HRER hEAE y
Jiaxing Mengniu Dairy Sales Co., Ltd. (i) Registered capital ; liﬂ% 6% Trading of dairy products
(FERFAZBEERAR() AR AERES

46% 46%  Trading of dairy products

Hengshui Guangyuanjuxing Trading Co., Ld, ii) :' Registered capital 3

(EkTRRREEHARAR)) AR AHRES

Kunming Mengniu Sales Co, Ltd. U] 42% 42% . Trading of dairy products
(RRRFAFBEARATN ' HERES
Inner Mdngoiia Saikéxing Reproductive -4% 20%  Cultivation and sale of
Brotechnoiogy Co., Ltd. ("Saikexing") {i) (i (u i3 ‘ cattle ernbryoé
(ARGRHEZEED iiﬁiﬁiﬁﬁiﬁﬁﬁi) T BERMEHIER
ECENU | : :
Xianyang Mengniu Sales Co, Ltd (rh r?{g' S fedl Mainland China a 42_-% . tiZ% Trading of dairy'produ'cis
(Eﬁia;%ﬁi%ﬁ%‘ﬁ‘iﬂl‘\ Eii(r)f» 1 sk - hEARE ) ARBRS
" Wuhan Mengniu frealth D”ry} Lozl Registered capital Mainland China 31% . 37%  Trading of dairy products,\'
(R ESVFLEE ¢ ERR HREE ChEAE . COARRES
Tianj ggMen' " Registered capital -~ Mainland China - 45% 45%  Trading of dairy p'roducis
(%ﬁm e MmEA REAR ' : . HERES
< 1 - Registered capital Mainfand China’ 37% 37%  Trading of dairy products
HEA- hEAM - AHRES
' changrh -Mengnru Dairy Saies Co., Ltd. () .‘Regist.ered capital  Mainland China ) 0% 42% Trading of dairy producis
(BNRFAREEERAR)) ’ itfEx hEARE : AHRES
Bejing Mengniu Dairy Trading Co., Ltd. (i) Registered capital Mainfand China 45';6 45%  Trading of dairy products
(ERREBHERAR)) . HfEX hEAR o ’ ARRES

China Mengnlu Dalry Company Limited Annual, R.eport 2012

Ref #132114
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20. Investments in Associates (ontiued

Chengdu Mengniﬁ Low Temberature Dairy Sales ~ Registered capital
Co, btd. ()
(RAZHERARERRATN)

ZhEngzhoﬁ Mengyuan Trading Co., Lid. 0
(BARREZERARN)

Shijiazhuang Junelebao. langsheng Food
Sales Co., Ltd. ) C
(BRI ELENBARREARAA)

(). g
i) global network..
(ii) .:‘ '%1- equnty interest of the .

¢ vt, n 20% of equity interest held mdlrectly as
' gs eportlng penod

‘Ref #132114

'Hon%%ﬁong or another

@

(i)

(i)

‘Schedule 3

46%  Trading of dairy products

ARRES
33% —~ - Trading of dairy products
AHRES ‘
Y% - Trading of dairy products
ARRES

REEBRKE A SHARR K2R

| B E AL B ATIFE -

MEEHIR - RSB EA20%
Bl AR - MR A TR
ﬁﬁm&ﬁﬁﬂm%-ﬁﬁﬁﬁmﬁw
BARIEEAT SN .

(e HRAREEET B9
RANERE RN - RSB
BRI AW BA TS -

FERFARERAT —2—FFR
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20. Investiments in Associates e, 20. JJA RE A TREE @
The following table illustrates the summarised fmancral Tﬁ&ﬁmﬁ%ﬂéﬁ%’&ﬁ]ﬁg?f

information of the Group’s associates extracted from their ﬁ'g;ﬁgﬂiﬂgfz%iﬁﬁg&)
unaudlted Tanagement accounts: : : . e, T

Share of the associates’ assets and liabilities:

“Current assets’ . : /FE?JﬁE 75,8¢ 415,951
Non-current assets - ERBEE 5517 - 49,137
Current liabilities ' -m@ﬁf,a K (203,464) (300,035) -
Non-current liabilities - - (11,701)

Net assets 77,921 153,352
Share of the associates’ revenues and proﬂts

. and losses; . 3

Revenues 1,769,294 . 2,150,137
13,855 . 52,059

Profits and losses

i SR
., .4.1‘ ._g“‘ A
All the above assoqates have b‘e“en o; . eg for using the

n, el tﬂﬁﬁﬁﬁﬁ“"—la%ﬁiféfrﬁ/‘%ﬁ’\ﬂﬁﬁiﬁﬁ
. Bt 3,? e Group. has RS - AEEERIEERE S TS
discontinued the recogqﬁl%n%%}sgﬂ osses of certain .+ AFIMEE - BARGESARNEERE
associates because, thEi, o%‘i)‘se of the associates REBMB ’Rﬁﬁ'ﬁgﬁ”& o RAFEE « AR

" exceeded the Group ter i Vadsociates, The amounts BURBRIEG S E R RN E RS
of the Group's unrecog% sha Yot losses of these associates o #;E;’;‘gﬂ;,%)\&ﬁ%zz,378,oooi( B
for the current yeé % i *‘%‘“ ulatively were RMB22,378,000 AR #6,607,0007%) & A R¥53,502,0007T -
(2011: RMB6f) j).n %d RMB53,502,000 (2011: (==——% : AR¥33,142,0005T) -

China Mengniu Dalry Company | leltEd Annual Report 2012 o .. ) . .
Ref#132114 : . . : o . : K
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21. Investment in a Jointly-Controlled Entity = 21. RE %Jf%—ﬁ’]?;’%:,
Detalls of .the Company’s jointly-controlled entnty are set out’ EARREERIEE ;

¥ 46.65% Manufacture and sale
of dairy products
EERHEIHS

Mengniu Arla (Inner Registered capital. Mainland China N
Mongolia) Dairy &4 B A RE "}\3»
Products Co., Ltd. o ) R
("Mengniu Arla”)

ARGEHREFS
MEBREERAR
C([BHRA ) '

TRETR= $~:$+:HE+—E&@,
B ALFEARESEARZEHERNE
E Aif  MARRX - AHETEEE AL

AR -

Jomt!y—controlled entlty at 31 Decem!aglg ',
' then.ended, which is included InUJ 0l
'statements is as fOIIOWS e

s | EAERRE

REHEE . 104,757 110,090
ERBEE 169,921 190,659
WENAME o . (315185) . (222,736)
%ﬁﬁ . B _ (a0os07) - 78,013
PEAE A R E5HE . :
WA 79,355 286,595
WERARBEER . (197,865) © (321,543)
Loss B (18510 . (34,948)

. | hEREARERAT P SFFH
"Ref #132114 ’ o '



" Schedule 3 -

180

- Notes to Financial Statements B#3RaRHizE

22, Availab!ejFor-Sa!é !miestmehts

FREERE -

Non-current assets:

Listed equity investments,  ERIRRAIRE
at fair value: - RAnE: :
Hong Kong . 5B 89,642 69,008
Unlisted equity investments, FEETHRRARIZE - _; ¢ . N .
at fajr value . BARME . Sty ©. 144,201 103,319
Unlisted equity investments, at cost - 3F_ETTAR 232 Hiks 275,945° 122,879
420,146 .. 226,198
509,788 © 295,206
Current assets: : o
Unlisted equity investments,
at cost (© , 240,000

EHBRAEE.

- B (@) 89,642 69,008 -

China Mengnlu Dairy Company Limited Annual Report' 2012

Ref #132114 . .
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22 Avarlable=Far—Sa!e !nvestmen’cs (ontihued)
Notes: ) .

The holding company of an unhsted company, in ‘which

@

: the Group held a 2.13% equity interest at the cost of
RMB12,000,000 at that time, was listed in 2010. Accordingly, "
the fair value of the unljsted equity investment has been estimated
by reference to the quoted market share price of its holding
company, taking into account thé llquidity factors.

-In additlon, the.Company invested cash of approximately
HK$151,512,000 (equivalent to RMB128,926,000) into the
aforementioned holding company upon its listing, representing a

" 1.08% equity interest in the holding company at that time. The
fair value of the listed equity securities is determined by reference
to publlshed quotations in an active market.

The above equity investments Have no fixed miaturity dg
coupon rate and were designated as avarlable-for-sale fina
assets. ]
Changes in falr value of the Group’s. above a
sale investments recognlsed in other compreh
amounted to RMB51,283,000 (2011: loss o
net of tax of RMB10,221,000 (2011: RMB17,03

.(b) Asat 31 December 2012 certarg\ ¢

with a carrying amount of R}\yB 4, '

. RMB122,879,000) were stated at c
the range of reasonable fair V@ est'r
that the directors are p'
measured reliably. The G o
In the near future

: ‘:‘?
beneflcrar es, p 13 ‘- L, 130,00 OOO units in certain unit trusts
set up and ;@nage -g?flllate of a substantral shareholder
and connecteparty R

pihat their . F value cannot be
(]g%end to dispose of them

In addition

- frcent that the dlrectors are of opinion that their fair value
ar not be measured relfably.

. approximately RMB240,000,000 with original maturity of less
“than one year, which were measured at costs less impairment

under current assets because the range of reasonable fair value
" estimates Is so significant that the directors are of opinion
that their fair value cannot be measured. reliably, represented
certain invéstment instruments acquired from domestic financial
institutions. The investment instruments were unsecured with no
guaranteed return amount. '

Ref #132114 .

} As at 31 December 2012, the available-for-sale Investments of

(b)

©
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22, IREHERE@®
HEE -
(@) —HIE LA
ARE12,00 2 Bg{gﬂir:é)zr“
BT Rpe I L
LT
m*mv;mAdﬂ

TR o R B R A -

e T H SRS -

J&i\,ﬁéﬂtﬁTl&%ﬁE 7 2 £ T 4 &’.E&E
B AR ESB) A A REST,283,00075(=

'—_~.¢ BIRARY91,501 oowﬂéﬂﬂ%ﬁlﬁ

AR#10,221,0007 (=B ——4F : AR%"
17,035, ooom)(Mr‘*Izs)) _

B’é_ _ﬁ=+ A=+—a" ﬂaﬁe/\m
EEHARENHEGENEHREN EFR
AEAABETHTENE  WREEAA
R#¥145,687,0007( —B~—% : AR#

 122.879,0005) AU TIE LIRS A

AHBR B B TR < 7%‘%.#@?,‘:73’\%4%?951
& f*#ﬁ%é o

BEoh $%(1’ﬁ2§i‘?§Az—)m::.—:
FE LA RE 130,258,000 A B BRE

REHEALTNBBARIRIRERNETE

ﬂ#%wmwmmmm@:ﬁ - RIREF
Xt RAERARER B AMRE AR
SEHREEDhBYE= AR REEN
ETHEIRE - BAIETAITE BEIERR
TRIFBOWEE - RIYPABB—F - M@
REBEAAENEEMNEHREAX - &
ERAHAAETETENE - HubEIRR
BRER THRRIMENGREES S S

R-B——%F+=_A=+—8" RIS
BAR—FHTHHEEREHDART
240,000, ooom‘éﬁﬂﬁa BEASREBIEN
®RTE EEE*AEfE“I'Af*fEﬂ'JﬁEWJ‘;‘
ﬁ”ﬂgk ﬁ?w’gﬁ ﬂﬂ.ﬁTEETsﬁE‘l’ '
=0 E%EF@JﬁEET&&KﬁW%ﬁE .
BirE ;ﬁ*?ﬁélﬁh#@a‘ﬁ#&’rﬁﬁﬁ

Bl R & -

 REREARERAT —E-=FFH
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23. Deferred Tax P : 23, SEEERIE

- The movements in the deferred tax assets and hablhtles durmg _ ¢Wﬂﬁﬁﬁl§f§§&ﬁ{§é’q§é
the year are as follows: _ o ' '(%‘
Deferred tax assets: : - FABEEE :

At 1 JYanuary
Deferred tax debited to the consolrdated

income statement,durmg the year (note 9_). 5,344 ' (14,311)
Gross deferred tax assets at .
31 December 72,093 _ 66,749 -

Deferred tax liabilities:

FEREAE

At 1 January BW—A—H T 22,830 39,865
Deferred taxg FARAHEERED ’ o
- RS dﬁé?ﬁ]ﬁﬁéi#)\

v AVaLID &), i ' Eﬂﬁﬁ(ﬁrﬁzz(a)) - ,
g (618 2 o 10,221 " (17,035)
Gros: red tax liabilities at R+=A=+—AH , - .

31 December : _ BEBAAMSE . - 33,051 22,830

ChrnaMengmu DalryCompanyLimrted Annual Report 2012 .
Ref#132114 ’ . o o : . o '
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23. Deferred Tax {continued) . 23. ;E,?E»T\%IE(@)
Deferred income tax assets at 31 December 2012 related- to R-B—Z-F1T2RA=1;
the following: ' . EESTIHBEAM: S

Tax losses available for
offsetting against future

taxable profits 10,244 16,024 (46,321)
- Write-down of inventories to T , '
net realisable value ’ 257 - (33) . 154
Unvinvoiced accruals 21,797 30,859 . (9,062) 30,859
Deferred income 23,804 25389 . - (1,585) 997
Deferred.tax assets 72,093 - 66,749

_ Deferred income tax expense.

(note 9) A rﬂ% ;

- 5344 (14,311)

9 B 0 o e B T 8 SRR B
A - WAL LR B R TN
H2E .

Management expects itj;s‘
available agamstawhlé “t

hEFSIEERAT —E—=FFH

Ref #132114
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23. Deferred Tax (continued) ' ' _ 23, EIERTE ()

" Deferred tax assets have not been recognised in respect of the. REHEZEEW KRR TFIEA
following items: _ . . ‘e%

'_ Schedule >

Tax losses arising in Mainland China (i) ﬁAﬂF'K@EEEEﬁﬁ

160,102

Tax credits related to purchases of HEBRA®R L _
domestic equipment (i) ﬁlﬁiﬁﬁ(n) .2,100 20,749 .
Deductible temporary differences AHIRE - 134,474. 132,379
415,247 . 313,230
)  The above tax losses are availai)le for offsetting agai ) L ¥ (i J:iﬂl%ﬁﬁ}&??ﬁﬁf}% L}{}Rﬁ%ﬁﬁ]@ﬂiﬁﬁéﬁf’
taxable profits of the companies in whlch,_gge los<esgar ‘ MRSfEREaFE -
maximum of five years, % . . o .
(i) Tax credits. can be carried forward for»f'\;;'“t‘ SeVEY ¢ (i) MHREFE E’Jﬁm«ﬂ}@%—%@ HBR - f)i
. offset the tax payables if the future yedr ' \ | EEGTAEREHELUEEERSE .
year tax. \"Rﬁ;‘
Deferred tax assets have nQ;, '@; sedsin re'spebct. of the :iﬁLﬁlﬁﬁéﬁﬁ%tiﬁﬁlﬁﬁﬁ?'bﬁﬁw
above items as it is not CQllgTbﬁ"é];ed. 61% exthat tax profits will BB 38 AT 4 L L5 T E) A A B I F
"be available against: \qblch tﬁ&?ﬁf ‘i}ems can be utilised or i Eﬁﬁiﬁ%ﬁﬁTﬁETAﬂtzﬁzkglﬁbﬁLt
tax authormes should .,a gé ve th"‘ -G oup to utilise the above ) ﬁ)‘%’lﬁﬁﬁjjmﬁﬁﬂﬂ#ﬁ%

China Mengniu Dairy Company Limited Ann'qal Report 2012
Ref #132114 :
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23 Deferred Tax (continued)
Pursuant to the PRC CIT Law, a 10% withholding tax is levied

on dividends declared to foreign investors from the foreign
investment enterprises established in-Mainland China. The
reqmrement is effective from 1 January 2008 and applies to
. earnings after 31 December 2007. A lower withholding tax
rate may be applied if there is & tax treaty between China and

the jurisdiction of the forergn investors. For the Group, the -

applicable rate‘is 5% or 10%. The Groupis therefore liable for

‘withiholding taxes on dividends distributed by those subsidiaries .- -
established in Marnland China in respect of earnings generated »

from 1 January 2008.

eﬁﬁf

At 31 December 2012, there wereho S
. deferred tax habrlrtres (2011 NII) o

Mongolla Mengniu’s subs_rdr% : )
Mongolia Mengniu has r%%% 4

such amount be remjttedss, RN

' T, N ;éﬁ .

There are nQ‘ |ndomg§ta ¢ niequences attaching to the
payment of drv?de ds%r’cjé?&ompany to its shareholders.

*‘H%? fudisclosed above, the Group and the
ny materlal unrecognised deferred tax

Ref #132114
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24. Other Fmanczal Assets ST 4, BEfhEsBEE
‘Other financial assets represented entrusted loans to certain Hih SRl BEHRBIRT };E{# '\‘_,l
dairy- farmers via banks, A maturity analysis of the entrusted EEEBHK - zlx;%@é%ﬁ B2z :

) loans of the Group is as follows:

Within 1 year 45,911
1 to 2 years 41,564
2 to 3 years 24,666
Over 3 years 3,731
Total entrusted loans 115,872
Less: Amount due within one year included in
current assets under other recelvables .
- (note 30) (41,377) (45,911)
53,521 . 69,961
B, " e ' ’
The above entrusted loans are uns¢ agnual interest FilE *%Emi%,.&fﬁﬁ $T'J$ T5%Z
$106.90%). - 9.98% (=T ——4 : 5, 40%356.90%) °

rates rangmg from 5% to 3\98%*(2

§$‘;h r\,; ?‘:’ V :
The ‘above entrusted, Joan “‘ar,' LB ERY #ﬁiﬂ%@‘iﬁfﬁ AR TERER
AR K IR 3R o

mmﬁﬁéﬁéﬁﬁﬁﬁk§$ﬁﬁmﬁﬁ

As thé Group’s ent"f:; :
EAE - MU BEAREERPRR -

dlversmed supplf

China Mengnlu Dairy Company Limited Annual Report 2012
Ref #132114
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- 25, Biological Assets
(A) Nature of activities ,

Certain subsidiaries of the Company are milk production

' companies that principally erigaged in the production and
sales of niilk. Dairy cows are primarily held to produce
milk. The quantity of dairy. cows-owned by the Group and
the output of milk during the year at end of the reporting
period are shown below. .

Milkable cows
Heifers and calves

25, EYEE

Schedule 3
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(A E*éi%ﬁg '

9,009 S -

. Total dairy cows

Mllkable COWS are t
production. Heifers 2
have not reached the 34 a

&‘i'- %

bégms to produce raw milk and

Rpmmately 340 days before a dry period of

Ref #132114

%e’ﬁlod begms A milkable cow is, typically .

PR T AR o NI
RNERASEGERGAL -

—RERAT - NEEREEHTEEA
REEFTRIE - MO AAMZ AR

INEHAE - SUABAME RS - WA
Bt - A BEREMAZ40K - 214
EABCORMEILE - :

HERANRERAT —S——FFR -
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25, Biological Assets (contiivea) o 25. EYEEW@
(A) Nature of activities (ortinued) ' ' (A) EBESEE)
When a heifer begins ta produce milk, it would be NG RIRE TG H—r
transferred to the category of milkable cows based on the . *1'2?/"‘1. fﬁﬁiﬁﬁ’ '

_ estimated fair value on the date of transfer. The sales of

dairy cows is not one of the Group's principal activities -
and is not included as revenue. The sales of dairy cows
are determined based on the actual selling price. '

24,320

The Group is exposed to fair value rlsks agsing 17y AEEARAYRBREDHEEHD
changes in price of the dairy product® AERR o KREEIFEEFET RIS RILE
not antlapate that the price of the% MERTEAETK - AATEER
B MEAAOTETANKERTN
EJRYAC - f&A%’J—Tﬂ?LA#"fﬁﬂ?L*"ﬁ:fg*ﬁ
TR R © '

China Mengniu Dairy Company Limited Annual Report 2012
* Ref #132114 ' :
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25, Biclogical Assets ontinues) o 25. EYEEwm

(B) Value of dairy cows - _ (B) AAFEE
The value of dairy cows at the end of the reporting period ﬁéiﬁ%,ﬁﬁﬁgﬂ

was: - : : , Y

LY

At 1 January 2012
Increases due to purchase
Increase due to raising

193,639 - 193,639

(Feeding cost and others) , 18,775 - 18,775
" Transfer o BEHN (2,007) . 2,007 T -
Decrease due to sales h | s (728) T (728)
* Gains (loss) arising from changes 2 e '
in fair value less costs to ngﬁ%
200679 2007 211,686
The Group’-ﬁ,@%ﬁ%’é’g %@e PRC were valued by an - ASEER BT REA ERE
independent é‘%ﬁ! e %B&essibnai valuer. -The fair value - ‘%{afggm;gﬁ{mg o PRI/ HIFK » I
‘i, ximgtes to their purchase costs plus MR A R TR A R BRI
e, end of the reportirig period. . BTSERE. C
FURERAT —B—FFR

S . HE
Ref #132114 : g o - '
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26. Inventories

Raw materials o BHH 1,155,840
Finished goods ERS 529,407

‘

Total inventories at the lower of costand #"‘ﬁ"ZZIK _Jﬁ-“fﬁ%fé ) ‘
net realisable value . ' i&fﬁ%ﬁf‘ﬁ'ﬂhﬁ = » 1,419,898 - 1,685,247
|
‘ Wﬁﬁiﬂﬁhmﬁﬁ \EAE#‘
2,637,0007%(=F——4F : AR¥1,522,000
7E) J ﬂtﬁ@ﬁéf&%ﬁi(ﬁﬁﬂ)mﬁ% °

27. FEW =42
Qlgthe $%I%$ﬁ¢%*ﬂﬂ§l&mﬁ}a§§Taiﬁm
BonT

expense was RMB2,637,000 (2011: RMB1,522,000}
recognised in other expenses (note 5).

Bills Receivable
" An aged analysis of the bills receivable askat;
reporting perjod, based on the inveice dats

N
T

3fEABRA 123,024 224,987

. AE6MEA - ‘ 53,362 36,037
176,386 261,024 -

China Mengniu Daify Company Limited  Annual Report 2012
' Ref #132114 :
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27. Bills Receivable wnime - - 27 EREBm
" The amount due from associates of approximately [EJ&%‘EM":]?XIE?\"JA 2!
RMB45,838,000 (2011: RMB66,316,000) is included in the ﬁ——ﬁ AE '

n\FI % °

above balances.

None of the bl”S recelvable is  either past due or impaired, for
whlch there were no recent hlstory of default.

Certain bills,re,ceivable of thé Group amounting. to
approximately RMB13,800,000 (2011: Nil) have been pledged
to secure the bills payable of the Group, detalls of WhICh are
set out in note 34 to the financial statements. '

28, Trade Receivables

Trade receivables 641,788 576,578
Impairment (16 701) (1,844)
625,087 574,734

AEREERTEFNEEEEE  XAE

¥EBY TERITHRE - XAEEFYREAHY

jilekbala FEBEL - ER XA RAEE A
B Gtoup's trade receivables relate to a BENEASTRMERNGESER « R

Versified customers, there is no significant EAEEEDRR - AEEWETELTERER

i§0f credit risk. The Group does not hold A ERE AR SRS SRR - &

r other credit e'nhancements over its trade WERRIT AR RIS, o : ’

.bafqpces In view' of the aforementioned

hEREIRARAT —B——FFH

"Ref #132114
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28. Trade Receivables onned : 28. FEUREEEL ()
'An aged analysis of the trade receivables as at the end of RI|EHR - E DR B a5
_the reporting period, based on the invoice dated and net of . BHIMESSHOT ¢ N
) o Ny

provision, is as follows:

Within 3 months - o 3fEAA

488,313 465,053
4to6months - - . 47618 A 129,015 86,195
7 to 12 months 6811 15347
Over 1 year - 948 - 8,139
625,087 " 574,734

The movements in the provision for lmpg,

receivables are as follows: A

¥ R BRI EBT

R-=A—H o S L1844
B RERARERE _ 31,212 14,818

- BTARETMRRE (16,341) (12,541)
BEDREHRE - . - (i4) - (1,922)
R+=—A=+—8 - | 16,701 1,844

. China Mengniu Dair)'/ Company Limit_éd Anr}ual Report 2012
Ref #132114 :
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_28-'Trade Recen’ab!es (continuedi . : . 28‘- EWEE%&(@)
The aged analysis of the trade receivables that are not A5k Ak R TR,

individually- nor collectlvely considered to be lmpalred isas - BRERD ?ﬁﬁuT

* follows:

Neither past due nor impaired 591,009 573,220
Past due but not impaired ‘ S
—~ Within 3 months, 10 ; 249
— Over 3 months - -

591},0’1,9 573,469

Eﬁiﬁﬂﬁﬁﬂ'fﬁﬁfﬁz}?ﬁl& IET.’?Q@K R
HERNESEH - ﬂ%&ﬂﬁﬁ 7 A R RRR
Znaﬁ ° ’

mpalred relate to a BIHAR CHA I ARUE 2 BRRORT) 8L — L35
have a good track - MEFHR  ZEEFERAELEEAERIFHN

Recelvables that were péshgd‘%

i

number of- |ndependent s _
record with the Gr up. d perience, the directors - ,.,s.paiﬁ'z o RIBBHERR  KRATIESRA
“of the Company, a’re\x_o ey n that no provision for EERZSAKHRAERE  BREEE

"ect'of these balances as there - EjE,..\i(Kﬂjﬁgﬁﬂﬁﬁ*ﬁ?Eiw%&ﬁ?%_ﬂfX%

impairment sy,
has not been nge.in credit quality and the =~ BuK[@l -
balances are 51 CON Tilly recoverable. : '
"fr%m associates of approximately L ESBIEERBEATRE ,%’J)\E@ )
)0%(2011: RMB259,948,000) and due from # 300,303,000 5 (=B ——4F : AR¥
ii8d entity of approximately RMB48,770,000 259,948,0007C) RER —R L RHEHIERE -
I‘h'cluded in the above balances These balances MK AR ¥ 48,770, 00075(_?——$

/u\) —t}illﬂ%ﬁnu?&#&ﬁl@\ {A‘E{J—E%
S|m|lar to"those offered to other major customers B TAERHGEEEFMHRE

PERGULARAT —E——FFHE

Ref #132114 -



