‘Notes to Finandial Statements B1I53RaH{E

29. Prepayments and Deposits

29, AR RESE

Deposits

Prepayments

Value-added tax recoverable

Corporate income tax recoverable

Land use rights — current portion
"(note 14)

Schedule

- Long term prepayments (note a)

Total prepayments and deposits
Less: Long term prepayments —

non-current portion (note a)

Notes . . : . &

(a) During the year, the Group hﬁs‘fe
. raw milk supply contracts WIth g
companies. In accordance St
prepald for raw milk sups ]155 fopthieTe;

(b) * The. amount du‘g frd"'

a Jomtly-controll d

non- lnterest-

China Mengniu Dairy Comipany Limited Annual Report 2012
Ref #132114.

ety

fainsmy kihg cow raising |
opifacts, the Group

Ay
) 1'0 five years.

: c"‘;gge of approx1mately
'n "'0,00) is included in the.
[ e 2011, an amount due from
ALY, apprOXImately RMB20,689,000 is .
Included in thg,akb "qges These balances are unsecured,
arinatd __- repayable on ciedit terms similar to -

Be _ : 11,406

L INEN N A 644,627

AIEFRER o 82,204
RAEMEH D 10,357,
B P — A %ﬁ~ "

(KRR ¥ 17,644 12,799
REBARH 341,796 257,456
B R e~ 1,249,903 1,018,849
" '

(299,947) 1 (243,942)
949,956 774,907

" 32,215,0005%) » A=

BERFHHEE -

B EitEsaedgEik—
H#HARE20,689,0007T o itk th A K
BERes t“‘éa/rfﬂa',ﬁﬂéﬁ#‘ﬁk‘ﬁ@ﬁ{mi

@ R AEERETARKAEATTYS
HEMERSIHREAD - REZSAY
RATBKR = B REEN R DRE -

() kit a%fﬁl&%“Ai IﬂﬂJAE _
: *k12,886,000m(_f——$ ARE
F——F+_A=+—
RIEFEFIFTER
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30. Other Recelvables

The balance of other recelvables' tan be analysed as follows

0. ,Jlli’.l?&?_\llﬂmk

Dividends receivable Jldcas
Other financial assets (note 24) l&%nﬂﬁﬁ&
Others Hih

Total

The amount due from associates of approximat
(2011 RMBZQ 000) is included in the a
These balances are unsecured, non- lnterest-b

repayable on demand
In addition, during the year of lé‘%ﬁ p lent an
amount of RMBZ70 000,000 (2011: il o tly-controlled

and accordingly

ollda’uon method an

Schedule >

195

ﬁﬂlEll&m\ ,\,nnﬁ%ﬁ*ﬁilﬂ

7,391 13,302

41,377 45,911
311,109 230,214
359,877 289,427

BB BIEREHEAT jFAIEmAEM

30 00075( T|—— ARE29,0005T) o
LA EERRER C’i,\EZIS%IE
SRBERSE3IE o

AEBR-T——FR—KILREH
l‘*HﬂAE#}nooooooom_--——.
¢ %) AMEISHATRRITER - Aut#E
B PIRA %N+ Bl ERASaIERK—
K FIESE B REL A K 135,000,000
T(=B—=F: ,.“)

JkI:57l\

R 2 729 756 595,820
 Bgary.T0 sub_sldlary Bl —RFAFREA 72:306 52,034
i Hth 140 137
“Total st 802,202 647,991
The loans to a subsidiary included in other receivables above SHA B AR OB R R — R F A RIR

are unsecured, interest-bearing and repayable within one year.”
The carrying amount of the loans to a subs;dlary approximates

to their fair value.

‘Ref#132114

BRMIER - 418 BAR—FRIUE » K
—RFARNRADERAESIARMIAE ©

EFEARERAT —F-—FFH

;
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31. Investment Deposits

. . Schedule 3

31. ¥ Lﬁﬁ;\

As at 31 December 2012, the Group’s investment deposits A=B——F+=-A=+—H

were purchased from a domestic bank with good credit rating ' ﬁ#f”iﬁﬂ% B8RS '

and were stated at amortised cost. The investment deposnts N IR SR AN B BR -

were acquired with original maturity of three months-or one f’ﬂjﬁﬁlﬁ A=EA—F i ]
year and were not allowed to be withdrawn prior to the - BT - FER I H FFERR-
maturity date without the bank’s consent. The investment ) ﬁ}ﬁﬂi}},&ﬁ{% FEFRE

deposits were unsecured with guaranteed return amount and 5.05% (=
had an expected annual interest rate of 5.05% (2011: 5.9%).

32. Cash énd Bank Balances and Pledged Deposits  32.

=

2,943,890 4,359,872

Cash and cash equivalents _
Pledged deposits ' : ..51,602 175,289
Time deposits with original maturity of AR LA ST B ‘
more than three months - 2,834,500 2,163,203
5,829,992 6,698,364
42 ; %ﬁﬁﬁﬁ ‘ S .
E.__g;\; m.& (FHiE34%37) - - (51,602) - (175,289)
_Cash and bank balggg%f‘ b RERRTHE - 5778390 . 6,523,075

'Cash and bank balances

BERBITEE S 751,922 - 622,766

China Mengniu Dairy Cqmpény Limited Annual Report 2012
Ref #132114 ' :
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7’2 Cash and Bank Balaﬁces and Piedged Depossts -

(contmued)

At the end of the reporting period, cash and bank
.balances of the Group and the Company denominated

in RMB amounted to approximately RMB5,650,315,000

(2011: RMB6,-395,613,000)'and RMB607,402,000 (2011:
RMB402,307,000). The RMB'is not freely convertible into other
currencies. However, uhde_r-Mainland China’s Foreign Exchange
_ Control Regulations -and Administration of Settlement,- Sale
and Payment of Foreign Exchange Regulations, ‘the, Group

is permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchénge business.

Cash at banks earns lnterest at the prevalllng market interest

rates. Short-term time deposits are made for varymg p”é"rlod

with no recent history of deféult.

33

Trade Payables

Schedule )

I3 A*Eﬁmiﬁ$11$n+:u\
EF AL EMPRRSBRMRNT—AB

33, JE{EREK
$%IFH$mﬁE¥TE$M$#nﬁm

F :

197

o HE HITE R

-_ﬂilﬁéi’JTl—JT‘mﬁﬂﬁﬁﬂl AR AR RS HA

AT IR FIRE 8 - RITHEERRESER

TR EE Eﬁi‘ﬂ#ﬁ,ﬁﬂiﬁknaﬁ'é’]ﬁﬁ o

2,282,063

2,350,904

3fAALR 5 2,350,
- 4E6f8R 72,400 177,669
72128 A 23,501 12,114
14250 E 3,991 2,718

© 2,381,955 2,543,405

011 RMB1,000) and the amount due to a jomtly—controlled
entity of approximately RMB7,318, 000 (2011: RMB10,000) are
included in the above balanices. The balance is ‘unsecured, non-
lnterest-bearmg and repayable on demand. -

The Group s trade payables are unsecured and non-interest-
bearing. :

Réf #132114

J:ilt..pﬁ%’ﬂ#ﬁﬁ‘ﬁ RESARREDHA
R¥30007T (=8 ——%F : AR¥1,000
T RERN—RAAZHERREOARY

7,318,000 ( =~ B——4 : AR# 10,000

7T) » REEHREER S RABERH
}‘Eu

ZlKElEr'JF" HEE,TAZ%,..\TEW&%U

PERGASERAT —B——FFH

P
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34. BIHS Payable

35

Other Payébles

" An-aged analysis of the bills payable of the Group, based on
the invoice date, is as follows: .

34, J?éﬁ%?f‘*

Schedule .

3@Hﬁ'
4ZE6MA

Within 3 months
4 to 6 months

617,363
. 523,778

RMB110,081,000 (2011: RMB121,629, OOO) secured

pledge of certain of the Group’s deposits a i
approximately RMB49,602,000 (2011: Rl\4§'§a\
32).and certain of the Group s bills recejys
to approx1mately RMB13,800,000 (201}

beanng i _ % *‘

As at 31 December 20,.- f%
included in other p‘aya%es 5(

losses of derivative flna: Gl %
g*assvciates of approximately

JRMB3,675,000). are included in
] December 2011 an amount due

3
P
23

~of RMBS6, 731 000,
s unrealised falr value

Chlna Mengnlu Dalry Company L Limited Annual Report 2012

Ref #1 32114

1,141,141

Al?- nJrf(JAE‘r“ﬁ‘HOOM 0003 (=% v
F: AR¥121,629, 000n)aﬁx:117r$§,.nﬁ%
TIAR R B AR A R¥49,602,000T( =T
——*% : AR¥37,504,0007%) % THER
(PHFE32) RAEEREL AR ¥13,800,000
(=T ——F : &) B TRRER(MHE
27 HEIRIRSD - HEAMER ERAEIEH -
_tiiﬁaﬁ%k%u °

HiEAROE
ﬁ“-— F——F+ A=+ Bt ARMER

,TAIEE'J%”«%‘EAE%% 731 00071: = "'iﬁpaﬂl
ARNREBRRS Lfﬁ/és}a E

35. %

B EARABERNESATRIBEHA
Eﬁhz,ms,ooo;z(_; ——fF: AR%
3,675,0007T) ° R=F——F+=A=+—
A EENSCREEEN K AR
B AR 32,0007 o _Lité a4 4RIE
- AR REEERBERER -
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36. Accruals and__Customeré,’ Deposits . 36 HEIEERREFT® L

Advances from customers ' - RBEHEAMR y _ 919,197
Salary and welfare payables =~ " ' EEH%@& i, 317,229 "261,523
993,460 1,180,720

TREBREBERNIBERARANAR

# 80,642,000 C(—BB——4F : ARH

112,217,0007T) ° Lilt4 ﬁ%;%,.“#ﬁﬁ %8
REBERER -

37 ATERITE

above balances The balances are unsecurf
beanng and are répayable on demand.

37. Interest-Bearing B'ank,,!.ﬂs

g AEFTER(EER) 20137, 16000 - . -~ 2012 - 128575 45,000

. S oaLRTelT .IOans unsecured GHSRTER(RER) 2013 77352 - 480,425 2012 38500 ° 175469
K i T Ehartion of long term REFTER (e ' ' .

- loans—unsecured B - = - 2012 © - -~ 150,000

: : 93,352 480,425 . 167075 370,469

. FERGARERARN —S—-—FFH,
Ref #132114 : :
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37. Interest-Bearing Bank Loans oty 37, FTERITER @
. The repayment schedule of the bank loans is as follows: RITERERPWT :

Current
, . Short term bank loans,

unsecured ~ 405425 - - -

RITERNERGWOT +-

405,425,

1

China Mengniu Dairy Cofnpany Limited Annual Report' 2012
Ref #132114 '
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37. Interest-Bearing Bank Loans ey 37. 5T EBITERm
Notes: N B
(@ At 31 December 2012, short term bank loans'of.ap;')roximately (a) 75(\:, —y

RMB 16,000,000 (2011: RMB45,000,000) were secured by certain i AREET
land use rights (note 14) and property, plant and equipment (note i J
12(b)) of the Group. At 31 -December 2011, short term bank
loans of approximately RMB128,575,000 were secured by certain

pledged deposits (note 32) of the Group.

*?iﬂﬁm&
5 ( l‘ﬁptu(b)){’ﬁ

38,575,000 Ty AREE T
(M sE32 HEIESR -

(b) Asat 31 December 2012, except for a short term bank loan of
HK$500,000,000 equivalent to approximately RMB405,425,000 &)
{2011: Nily denominated in Hong Kong dollars and a short terrgy
bank loan of US$6,216,000 (2011; US$41,906 ,000) equnvalent
to, approximately RMB38,852,000 (2011: RMB264,044,000
the Group's .interest-bearing bank loans were denominatet

RMB. -

25,0007( =B ——4 : ,‘\))L,L,% '
s o5 fir Jx ¥ 21 4R 17 B 706,216,000 % 7T
e T ——% ¢ 41,906,000 ) (ABE R
ARKE38,852,000 (=B ——% : ARW
264,044,0007T) )&b ZISE BETEE B RT
BRDUARBABA

KEER  GHRTERHER RN F
1.11%E7.22% (=8 —F : N T195%E
9.36%) 2 - —B——FF - REIRITENK
HEFIRNT4.86%%5.76% °

38, HibEK

(¢ During thé-year, the annual Interest rates of tHatsh

L By : T s ' . 24,915 119,094

'xﬁamﬁmﬁmﬁmﬁw RV
HIRE -

Hib ER2 P EFRFERAZRE
- SREHERE S AT SREAEERE ML

s}aliéhment of produdion plants in various locations in the
PRC.

Oy ey
Ref #132114 TERFASARAR —F R
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39. Long Term Payables ‘ : 39, EHIEAIE
The Group’s long term payables represent the amortised costs ZIKEIMEH\MEﬁ RIAIE A BE
of the outstanding instalments payable for the purchase of DEAIATFRITRIEE SRR o s
production equipment. The effective interest rate used for | BFIRATISFIR Ry A0

_ the amortisation is the prevailing market interest rate. The

balances are repayable as follows:

51,536 61,822

Within 1 year
1 to 2 years 48,859 47,648
" 2to 5years 95,734 126,111
Over 5 years - 14,980
Total long term payables 196,129 250,561
Less: Arnount due within one year lncludggl‘"
current liabilities under other payab ’ . T
(51,536) - (61,822)
144,593 . 188,739

by the Group's ' E:Fn‘f"%ﬁﬂﬁgi‘fnﬂiﬁl«/(zliﬁ@ﬂ’]%% W%&
&%f’ﬁ#ﬁ#( FikaE 1 2(b))

property, plant and équlgment( 0f

China Mengniu Dairy Company Limited 'An,nual Report 2012

. Ref #132114
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40. Deferred Inconie : 40, MRIEURA
Various local government authorities have granted certain &AM TR E }E_u,,“{"“‘
property, ‘plant’and equipment to the Group. for nil % -BERR
. consideration and provided finance to the Group for the | EREE
purchase of certain property, plant and equipment by way of " RER{E - E
a cash donation. Both the property, plant aqd equipment and Ranr {Eﬁu B
"1%% Eﬁ%&&fﬁﬁ‘]

. grants are recorded initially at fair value. The grants received
are regarded as deferred income, which is amortised to match- .
the. depreciation charge of the property, plant and equipment
granted or purchaséd in accordance with their estimated
useful lives. Movements of the balances during the year are as

follows:

RS ZEE TR
BNITERA - FRRME

53,852 241,131

At beginning of year
Received during the year .- o= 29,978
. Amortisation during the year (no (19,056) . (17,257)
At end of year 234,796 253,852
Current portLon ; s -~ BREAER S ' : 19,056 - 18,912
Non-current po ion’ "#55 S JEENERER ¥ . 215,740 234,940
234,796 . 253,852

HERFARARAT —T—-ZFEH

Ref #132114
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41. Other Financial Liabilities

Schedule 3

Present value of redemption amount for A & IERATAR MRS
potential acquisition of puttable non-
controlling interests

Contingent consideration

RIRKIE

BERENED
- SENTE

Notes‘

{a)

RMB100,000,000 arising from the GroUj
Junlebao In 2010 was remeasured to RM%- :
Decefmber 2012 (2011: RMB91,401,000).

: ’ *Sm AL
-The fair value 'of the contingent of |§§ ; ! in: o;.RMBG 025,000
arising. from the Group s acqj\'

“% eshi in 2011 was

remeasured to RMB5,599) Oq\tas

P

- RMB5,258 000) .‘}_\

the noRtcontrolling shareholders of
15 ante 'a ut option to the non- controlllng

non -controlling shareholders have

equnty lnte

ﬁ%‘é Gr‘

China Mengnlu Dairy Company lelted Anriyal Report, 2012

Ref # 321 14

éﬁer%eement entered into among‘

Group has an obhgatlon to buy the 49%

(b)

443,372 383,872
544,858 480,531
RRERE— BRSNS R

AR HE feﬁ;\ﬁéﬁﬁoooooooon i
IR —ZFtTZ A=+ —AEHHEAA
R¥95887,000T(=8——&F : AR
91,401,0005%) = -

REER B ——F AN EL HRAR
EAREAR6,025,0005T * R-B—=4F
+- A=+—HEHHEAARYS,599,000

(_i——ﬁ ABR¥S5,258,0005T) © ’

Bk . %‘%%&E%%m#ﬂﬁﬂﬁﬁ
AR KB B s - A& EmFEERRE
RHURGE - B - R AFHRIERR
BREAEHE  RAEEAEEESLR
49%BIE - R-B——F+=A=+—H -
FEBK I AR RSN R EA
R#276,137,000S( =B ——%F : AR¥K
231,170,000 ) RARTTHE S RS 1B 9 200m

| WA R¥443,372,00075( =B ——4F ¢

AR#383,872,0007C) REBSRA R « ¥
EETAER -
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- 42, Share Capital ' o 2. B

o Authorised: : , ER : o
3,000,000,000 ordinary sharesof .~ * -~ 3,000,000,0008% &
HK$0.1 each ' , 0. 1ETATER .1 2319,235 . 319,235

Issued and fully paid: . B8

At 1 January 2012 g - 1,767,440 181,087
_ Shares issued under the #y ' ' 3 .
equity-settled share option schéme AR (a) - 792 _ . 64
At 31 December 2012 . N L
C +—8 1,768,232 . 181,151

i . R-®——&F—A—H 71,737,988 178,679
derthe ARBARRD ST AHAY o o

led share option scheme BEARAEA T EIZE 1T AR (a) : 29,452 2,408
R-B—F :
b, +=ZA=+—A8 : 1,767,440 181,087 .
Note: - ' MisE :
(a) Details of the Company's share option scheme and the share : (@ ARTBIRE B RIRIRZH S BITOBR
options issued under the scheme are included in note 45 to the " REARHERIIR M IR R R4S -

financial statements. )

I PESSARARAT —B——F5H
Ref #132114 N .
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43, Reserves 43, G
(A) Group - ' ‘ . (A) FEE.
The movements of the Group’s reserves and the : ZKEij%{%&ZISﬁF&
movements therein for the current and prior years are 28 HNE
presented in the consolidated statement of changes in. : BAERBERA Y, T
equity on pages 87 to 88 of the ﬁnancial statements.
Movements in the other reserves of the Group durlng the FEER  ANEE EZhinT ¢

year are as follows:

#-%--%-A-8 {292,866) 97476 811,801 (3550 758169

At lamvary 2011

Other comprehensive income for the year; -~ A& REYE :

Change in fair value of available-for-sale REERER ALE - : .
invesiments, netoftax, -~ - s - 8807y - - - (88,072)
Exchange diflerence on trandation of foreign (€35 —ﬁ“ . | :
operations 35 ] , - (em| - - - (196309
Total comprehensive income for the year ERAFREYE o - . (96309 (38072) - - 3
Shares issued tinder equity-selted - ﬁkuﬂﬁiﬁ . . .

shore oplion atangements il - - - - - .- 518208
Fouity:settled share option anangemenls I;(E , : ’

(rote 45). : “{# - - - - B - - 173,541
Transfer lo salulory feserves ! - - 185,020 - - - S 28550
Derecognition-of pultable non- (onlro;@g?&' y :

interesls {note 41) o 3 - - - - - - 6329} - (6,89)
Transfer of share option feseatippon =73 . .

exercis of share options ' 182,813 L. - - - {182,813) - -
A1 January 2012 6,327,591 . 82020 - 1,47.5(71.5 (489,969 - 9404 | 802509 (142,456} ) 8,215,634

* ﬁil&iﬁ&ﬂ
AftuEREL;E2E. . ’ : . . . o
1] S - - SR (Y - -
hESAREN . : : . . ’ .
Bz - - - L - - Lo m
p — - : . — . , -
’ $§éﬁﬂ#§§ - - - i 49,26 - - 49,700
BRMRGARNERE - - ' E , -
FHERGE 12,063- - - : - - - 1208
kg |llledshareop!|onauangemenls BROEARERELR e . 7 .
(nole45) (Hits5) - - - - 19472 - : 19172
Transfer o statulory resenves EREhERE - - DE% - - S 356%
’ ’ - - e (2346)

Acquisiion of non-Controlling interests BRI . - - -
Derecognition of pultable non-conlioling %g&ﬂiﬁ%ﬁtﬁﬂ . : ’ e

s )

interesls nole 41) LR I - - N
Translerof hareoption resewe ypon ~~ {7BEREREN . e . .
exercse of share options . BRERR 7 S S
N3 Deenber 200 L RCRCERASER e .m0 . CWE  sew . e (s st

China Mengnlu Dairy Company lelted Annual Report 2012
Ref #132114 : ) N
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43. Reserves (continued) 43- ‘ ﬁiﬁz{ﬁ(ﬁ)
(B) Company . : (B) a7
Movements in the reserves of the Company during the C EER - ARATEE

.

year are as follows:

Milnayoll BE-5-B-B (14095) 190553 L& BE%M8

Profitfor theyear fofe (d) AEHRN) - 280383 - 280,383
Other comprehensive income for the year: - AEHMB2BHE : o )
Change in fai value of available-for-sale FhHEREANE .
investments, net of tax 1300 ; - - (40,395} - - {40,395)
Fuchange difference on tranglation éﬁ,éﬂ\;ﬁm o
of foreign operations ’ - {421,293) - - 4 {421,293)
Total comprehensive income for the year - - s L (40395) 280,383 - {181,305)
Shares issued under equity-setiled share option : ) . L
arrangements ‘ si8208 - - to- - - 518,208
. Equnysettledshareophonanang : o
{nofe 45) ) - - - - - 173,541 173,541
Transfer of share opbon feserve Upg
exemseofshareop - 182813 - - B Lt
- 9 - B,

FmalZOIOdmdendd E5ERe .- - -

At January 20 m‘& —%--5-3-A 8,676,644 3871514 (1,153,021) (54',490)' 198,703 802529 8851939

AEEERI) - - _— - 1596 - 29846
MF{‘E@EM ' .
FtEBERR Y ) :
mwﬁ : . - - 20,622 - - 20,622
BUERSHN . . o
EjizH ' - 1637 - - C- 1637
o . . .
K KJoll'comprehensiie income for theyear SRR ERSHE - - 1637 20,622 259,346 - 282,105
aShares ssued under equitysettd share option BRERIRNAERE ' . . . .
anangements ' | OEhSORE . 12063 - 2 - - - 12083 -
Faquity-setfled share oplion arrangements ~ HRIBXNSERELSE : ) - s -
{note 45) {Kies) , R - - - - iR n1n
Transfer of share option reserve upon exercise 1 {EERIEREH S - -
. of share opfions ShiEhs 4785 - - - e e (4385) | -
Final 2011 dhvidend decired . BERE4EARE 0 - - - - ooy . - (50009

At31 December 2012 Rof-BPoASf-R B6m WM (USIB0 . G340) - MBSH - MA6 841200

FPERFARERAT —F——FFH

Ref #132114
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43. Reserves (continued)
‘Notes:

(a) Contributed surplus
_ The balance of the contributed surplus of the Group represents

the difference between the nomiinal value of the share capital of -
the subsidiaries acquired pursuant to the group reorganisation

over the nominal value of the shares of the Company issued

in exchange therefor, and the excess of the amount of capital

Injected by the minority shareholder over its additfonal interest in
. the subsidiary's net assets attributable to the Company's owners
was recorded as contributed surplus of the Group.

_The contributed surplus of the Company répresents the
difference between the then combined net assets value of the
subsidiaries acquired pursuant to the group reorganisation

43. FEE s
Wi -

) ESEmS ‘

over the nominal valué of the shares of the Company rssued in 4,

“exchange therefor

‘(b) Statutory reserves

profrt after income tax, as determined under the PRC .:'
standards and financial regulatrons to the statutory o
reserve. Subject to certain restrictions as set out infthe
PRC laws and regulations, the statutory cQi HRone

Distributable reserves
Under the Companies Law (2004
the share premium and contri b (:

@

t_ _at immediately
able to pay off

following such distribudl 7
& ordinary course of

its debts as and whéh t
business.

(d)
A 9-846 000 (2011: RMB280,383,000),

“" he Group purchased property, plant
piEnt by means of long term: payables with a
total ¢ tractual amount and a total amortised cost of
approxrmately RMB297,457,000 and RMB235, 028 000,

respectrVely

China Mengniu Dairy Company Limited  Annual Report 2012 ’

Ref #132114

? egja t with.in the financial statements .

(@

(d)

44,

A

i
]

Schedule 3

AR B A P

Wi F R R BE AR il
BRAFHATRD A AL
BREFEADE Bl

SRR MR ST -
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- 45, Share-Based Payment.Plan
The Company operates a share option scheme (the “Scheme”)
for the purpose of prowdlng incentives and rewards to eligible
participants who contribute to the success of the Group's

" operations. Eligible partitipants of the Scheme, include the .
"Company'’s directors, including independent non-executive.

“directors, other. employees of the Group, suppliers of goods
"or services to the Group, customers and any person or entity
that provides research, development or technological support
to the Group. The Scheme became effective on 28 June 2005

“and, unless otherWIse cancelled or amended, will remam in =~

force for 10 years from that date.

. currently'permitted to be granted under the Scheme%_‘a

amount equivalent, upon their exercise, to 10% o %he
number of shares. of the Company in issue ag!

where such limit is refreshed. The rg&] 1 m
issuable under share options to eacp, e i

Scheme within any 12-month perio £1% of the
total-shares of the Company in igslie at . Any further_
grant of share options inyexc

shareholders approval inaf ee[ 1)

Share options g‘ﬁ\ﬁ%%? gtor chief executive or
substantlal share oldes oy, "Company, or to any of

& offer of a grant of share options may be accepted within
20 business days from the date of offer, upon payment of a
consideration of HK$1 in total by the grantee. The exercise

period of the share options_granted is determinable by the -

directors, and commences after a certain vesting period and
‘ends on a date which is not later than seven years from the.
date of offer of the share options or the expiry date of the

Scheme, if earher

" Ref #132114
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45. Share-Based Payiment Plan wontiuea -

The exercise price of share options is determinable by the
directors, but may not be less than the highest of (i) The Stock
~Exchange of Hong Kong Limited (the “Stock Exchange”)

" dlosing price of the Company’s shares on the offer date of the
share options; (ii) the average Stock Exchange closing price of

~ the Company's shares for the five business days immediately

. preceding the offer date; and (iii) the nominal value of the

shares

18 : (VAR TRINEE
- mEAER A A

R/IEHEILA :‘Zmﬂﬁik@

Share optlons do not confer rights on the holders to dlwdends
or to vote at shareholders’ meetings. :

Particulars of share options

26 October 2006

2012(notea) : 340 48
ZEEAFTAC 'l'/\ﬁ .

—=ftA= -HiEI Fﬂp‘:”a)

9 Novenber 2007 . S NEER, _:’f  November 2013 (note b) - . 3224 1061

SRRLEIAA |, iy, SN AREE AN RND) |

18 August 2008 o Ul"" 2010 to 17 August 2014 (note b} " 2203 . 7.60

??}\@Aﬂma g ;«E %@/\ﬂmai_q E@)\ﬂﬁﬁﬂﬁ&”b)
23 NovemberZOUz \ 23 NovemberZOHto 22 November2015(notec) 24.40‘ B 8.50
—2—Fr-A-tEZRESF-RFT-AC += EI(PﬁEc) o
p . 6 December 2012 to 5 December 2016 (note d) 22.80 7.25
. —E——F+=AABEZE—AETZARA (M) k
10 October 2011 to 9 October 2018 (note e) 24.10 83

 :?——¢+ﬁ+a . | =B+ RHAE-E-NEHAAR(KE)

Chlna Mengnlu Dairy Company Limited Annual Report 2012 : . ,
Ref 1 32114 . .
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45. Share-Based Payment Plan wontue
Particulars of share options (continued)
(a) The share options will be vested in four equal batches
with 25% of the share options granted vesting on the
first, second, third and fourth anniversaries of the date of

- grant. In addition, the share options will only be-vested if _

and when the pre-set performance targets of the Group,
the division of the grantee and the grantee are achieved.

'Unless all of these targets are met, the share options will’

lapse.

(b) The share options will be vested in two equal batch% T
with 50% of the share options granted vesting on the*

second and third anniversaries of the date of grant.
addition, the share options will only. be vested if aj

lapse.

‘(c) The share options wrll be veste
20%, 40% and 40% of the shafe
on, respectively, the second, th

wrll only be vested g} -
targets of the’ Group, tFT

. Qf the grantee and the
e} tﬁese targets are met,

eplacement of-the -outstanding share

. will only be vested if and when the pre-set performance
targets of the Group, "the division of the grantee and the
grantee are achieved. Unless all of these targets are met,

the share optioris will lapse. .

" Ref #132114
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FEIEN
S8« FRAFEBPARARAZ AR
KRB AEBERETENE -
KB LR R A - A MERE

Hdy 12 Hi#89,025,00043 B ARIE -

Hh20,116,5003 BRETIAE R AT

A=RBREFE+—AARFRHORT
ERBETRE - NEFEREINA
BERED -

BRI RES AR - 20% - 40% K
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45, Share-Based Payment Plan onimen . . 45, 1«15‘"{’3‘%%&%5’]&{‘}% s
Particulars of share options (continued) ) ' IBREFEE)
"(e) The share optioris will be vested In two- equal batches L (o) ERESSEES RES
with 50% of the share options granted vesting on the : ERES RN B R

fourth and fifth anniversaries of the date of grant. In . - BESE o k5 - 1 :
addition, the share options will only be vested if and ' BRARBE =0
‘when the pre-set performance targets of the Group, the ]
division of the grantee and the grantee are dchieved.
Unless all of these targets are met, the share options will-

lapse.

()- The exercise price per share option was the average
closing share price for the five business days immediately
precedmg the grant date or the closing price of the share .q‘% i
on the grant date.

BRTR=Z——4%+A+ABHNER

& EANERAEESN  LRATRLER

i ) EOHANFRR/AFE - LRMARHA

All the above optlons granted have no cash alterna, Ras , ¢ Fgﬁﬁ%éi"]jﬁ,miﬁﬁﬁﬁ;% a .

RS

@ Except for the options granted on 10 October»‘?'"

Movements of share options
2012 '

zsoqg%?z“ SR ASIAR 213,108 < (2108 . . = 0 -
18 Auguéf2008 SENEAAFAR T anBI0M - 19590 - - .-,' 37290904 37,290,904
: _§§h¢+—.ﬂ_+_a 74698868 . . - o= (6401 473) 68297395"' 11,237,095
—F-FE+=fA 4000 - Tl (300000) 4070000 814,000

—F——%1A1A 65000000 . - - (12000000 53000000 . -

CTotl - a3 : 182,151,470 - (791,698): (18,701,473) 162,658,299 79,341,999

China Mengnlu Dalry Company lelted Annual Report 2012
Hef#132114 . e
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45, Share-Based Payment Plan (ontnves
Movements of share options (entinued)
2011

EIRRESE ()

Schedile 3

213

B

o °

212,108

26 October 2006 :é%/*ﬂﬁ +/\H 1,497,827) (47',707)' 212,108
18 August 2008 “FENFAATNH (27,435173)  (1819,613) 37870494 31,870,494
23 November 2009 —EEhF+-A=1=A (519,442 (11,319,690) 74,698,868 12,911,988 .
6 December 2010 “2-FFTCARA g - (1000000 4370000 . -
10 October 2011 —2—&+A+A - - - 65,000,000 -
Total o 65,000,000 (29,452,442) k19,287,o1o) 182,151,470 50,994,590
d, out of the . F\::~_$‘|' A= 'l' AiSsargaRiES

299 (2011:

|sed ;an expense of RMB19, 172 000 in -
77 ,000) (note 6 and note 7).

nts were granted.

Ref #132114

#1162,658,299{p (—~B——4F : 182,151,470
19 VB BRHMEES Az b + 28,688, aoofﬁﬁﬁﬂﬁ%(_
FT——1F 1 1,058 720f9})l_5k EUEmEfr%f*

AR AR RRI

%:ﬁ——ﬁﬁtﬂmﬁﬂﬁifé'& ARETIRRH
B Hifdist A AR #444,559,0007C (B3 AR
#6.847T) - RoB——F - AREERAR
#19,172,000EEIX (= B——4 : ARW
173,541,00078) (K a6 R MRET)

| AR ORISR A S TSR

Tt ARG - YEEETH

A#ER =

TR B BRI -

EREARARET P-—FFR
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45. Share-Based Payment Plan wontnuea
The following table lists the inputs to the model used for the
option scheme granted in the'year of 2011:

45, BUR{D RERE 83 (5B (Y

. Schedule 3

FROFIRN =T ——FRif
FAERBATR ¢,

BBE(%)

Dividend yield (%)
Expected volatility (%) FEHIR BN R (%)
ﬂfﬂiﬁ*‘%(%

Risk-free interest.rate (%) )
Expected life of options (years)
Spot price (HK$ per share)
Exercise price (HK$ per share)

shares at the grant date.

The 791,698 share optu%‘q
during the year resuft‘ ts 1

' 29, 452 A42) ordlnafyi\; HI‘ESf %‘ ol \pany and new share
?R,(ZOH RMB518,208,000), a
“the financial statements. The

"-e at the date of exercise of these

i af, the reporting period, the Company had

(‘011 50,994,590) vested share options
, Ag.under the Scheme. The eéxercise in full of the
remamlng share options would, under the present capital
structure of the, Company, result in the issue of 79,341,499

(2011: 50,994,590) additional ordinaty shares of the Company - -

and additional share capital of RMB6,433, 000 (2011:
RMB4,134,000) and share premium of RMB1,488,948, OOO
(2011 RMB929,940,000) (before issue expenses)

~ China Mengnilj Dairy Company Limited” Annual Report 2012
Ref #132114 :

@Bz 408,000) and share 2

24.1
24.1

SRR BT - BIRENRGTE
T2REBHEEMRER - RBRTFTH
BAEZ TN o FEIRE) RSB ER S
AERARBHH R - BER—RRERS
R - REFERAXARGRE L B RS
= :

791, sgsfﬁ(_ﬁ——# : 29,452,442 %)
BRERFEAITE  BEmMB%E7791,698
B(=F——%F : 29,452,4028) KRR ¥
AR EEFRERARKG64,000T(=F
——4 : AR¥2,408,0007T) + B13 % E
AR#12,063,000L(=B——F : ARK
518,208,0007C ) * ¥ IS M I MR 5
12 o ZEMRAETEANMBETHRES
23.40M5T(=F——4 " 26.788T) o

RBEHR - KARHEFH79,341,4993 (=
F——4F 1 50,994,59012) it EIH T A1 53
BRITEBRE - REAFREE ZRAMH
B 2ETE MG ZEREN S| RENFE
1779,341,499% ( =2 ——4F : 50,994,590
BR) AR A EBRRAR¥E,433,0007E(=
T——4 : AR¥4,134,0007T) MR AR
AR¥1,488,948,000C(—F——% : AR
#929,940,0007T) IR HE(HBRBITER
B °
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46. Business combination - 46. ¥F é"

(a) Acqulsmon of a subsidiary in 2012: (a) R=-=-—
On 11 April 2012, the Group acquired a 100% interest wo2—
in Taihang from |ndependent third parties. Taihang is i ME=
mainly engaged in the production of dairy products. The . FERESE
acquisition was made as part of the Group’s strategy to EAERRE !
exparid its market share of dairy products in the PRC. The e, 5 ,\Pcf“fﬁiﬂ AR
purchase consideration for the acquisition was in the form F BABESHXX
of cash, with RMB5,200,000 paid at the acquisition date 51800,000 7T #4 A K 17

BOFERE -

o and the remaining RMB7,800,000. to pay when Taihang
’ completes certain business admmlstratlve reglstratlon

procedures.

The fair values of the identifiable assets and liabilities of®%
Taihang as at the date of acquisition were as follovy%i

HE

Assets o
14,270.

Property, plant and}equ ; WE - BB KRS
Construction in progr s, R 2 2. CERIR . ' 45
Land use ng ts RN o THhERE : o : 5,448
Other’ lntanglb HiblmmaE : 30
Trade recef ab FEURBRTR : . . 391
Prepaymetsa  ERERERE . v : 1,220 -
! . B mEMRIR S ' 70
FE : ‘ K .33
- 21,507'
g& . .
FERTERTR 3. 525)'
BRBAREFITS . (480)
HfvpEftzm - © (750)
HE A ERK . : . (3,416)
ﬁEﬁFfr Ft o : © . (339)
Total identifiable net assets at fair value EQE@EJREZTE%EL%EE%%E 13,000
Goodwill arising on'acquisition (note 15) W%EEE’JEE*(WT?B) L =
Purchase consideration - o BERE : .. < 13,000

hEREARARAT —®-SFER

‘Ref #132114
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46. Business Combmatlon (continued) LU a6 ERBE S
(a) Acquisition of a subsidiary in 2012: (continued) N C) RZZB——FWE-RHRAR "
The fair values of the trade receivables and other . | MWR’*HE‘JKEMZE&»—A&E@ RN
receivables as' at the date of acquisition amounted to  RES R A RS 00 e S B
RMB391,000 and RMB70,000, respectively. The gross 70,0007 ° FEK IR SVEM
amounts of trade receivables and other receivables were . AHBELAA IR0 7T KA
RMB391,000 and RMB70,000, respectively. ' Eﬁﬁo,ooo' & NG

The Group incurred.transaction costs of RMB45,000

for this acquisition. These transaction costs have beén
. expensed and are included in-administrative expenses in

the consolidated income statement. .

An analysis of the cash flows in respect of the acqwsmon _‘.\%
of Talhang is as follows:

k. ’c‘{*" C 5,200

as ’ﬂ%&?ﬁ%ﬁiﬁiﬁﬁimﬁﬁfﬂéwm .
R RRSEEYFRE 5,200

in cash flows from mvesst@g ac ﬁ TR
Transaction costs of the acqf Ritlon ¢,§\‘,5d-in EEEA@A““%J%EEE‘JERQ,&; oo
cash flows from erratlng G 3::, i l&ﬁﬁxgﬁm_ﬂ _ 45
5,245

Chlna Mengnlu Dairy Company Limited Annual Report 2012
Ref #132114 '
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46. Business Combination oninues)
(a) Acquisition of a subsidiary in-2012: ontinued)
Sincé its acquisition, Taihang contributed nil to the

Group's turnover and net losses of RMB3,327,000 to .

the consolidated profit for the year ended 31 December
2012, '

Had the combination taken place at the beginning .of

the yeér the revenue and the profit of the Group for"

~ the year would have been RMB36,080,353,000 and
RMB1,438,732,000, respectlvely

{b) Aéquisition of a subsidiary in 2011:

".0n 17 March 2011,.the Group acquired an additjgnalsi

' 41 66% equity |nterest in Lesh| in whlch the . Grafy

ﬁ%ﬁ

%”
peaslire the non- -controlling
o} controlllng interéests’

interest m\Le .L)mu;g
proportmppatésh gLe hiils ldentlflable net assets

\,.

The Group has elthe’

Ref #132114
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— ety
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”-g——ﬁ H+tE $Elﬁﬁ

o 8 RS A1 66% AR ¢

A2 B R Se R 22.41% IRAE o 05
FERSFLEEANR - FRBREFRE
EAER S BRI R TS0 TSR
H—HB5 BRBUARSHAXN A&
AR #550,907,0007C RAUKEE A 35 -
Ht AR¥6,025,000 T RFRHAE -
fHE LR R RN FERET
BEREESE  ABR-2-HFX
ff o :

AR BRI R RS
B I SRR A L IR A AR D
SEIZRR AR 3 o :

HERFARARAT —B-=FFR
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_ 4
46. Business Combination ontinuen C 46, % a6 e
(b) Acqu:s:tlon ofa subsidiary in 2011: continued) (b) R=2—FWHE—
The fair values of the identifiable assets and liabilities of - . FWF%E!#HTB’JEI@EI
Leshi as at the date of acquisition were as follqws. ,Lfajzu‘r’ T by

Assets
Property, plant and equment 43,680
Constluction in progress 10,994
Land use nghts 6,179
Other intangible assets 2,938
Available-for-sale investments 1,000
Cash and bank balances 54,175
Trade receivables % }!ELBZEE,-M _ . 430
Prepayments and deposits TN RRIES 2,714
Other receivables HibgsRE| 97
Inventories rE I . 7,307
. 129,514
Liabilities 8B : _ . -
Trade payableSv}J'»\k TERTRRR - - (21,779)
Accruals and cugf e ERERAREFITS (1,409)
Hibfmm. . ' © (26,611)
HERITER (19,500)
(69,299)
¢ RAAEIRZIERIBEERT 60,215
JRIERRRERIRILBIOME - :
I : : ) AEBNBEE _ " (21,635)
ulsmon—date fair value of the Group’s initial REERUKEE B AL
22.41% equity interest in Leshi L RAM%BEMRRE (13,494)
Goodwill arising on acquisition (note 15)  mELmEEGEIS) - L : 30,823
Purchase consideration ’ HBEAR ‘ © 55,909

China Mengniu Dairy Company L|m|ted Annual Report 2012 ) .
Ref #132114 . . ) ’ . -
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46, Business Combination e

(b)

i 46, EHE e
Acquisition of a subsidiary in 20171: (continued) (b) R=—2——EIR

The fair values of the trade receivables and other AU B o R
receivables as at the date of acqujsition amounted to RESE
RMB430,000 ‘and RMB97,000, respectively. The gross 97,0007 ° .
amounts of trade receivables and other receivables were :

RMB430,000 and RMB97,000, respectively.

'ﬁa&mﬁm
30,000 R A

0 S —
532 SIAT RIS AT
AT -

The Group ihcurred_'transaction ‘costs of RMB12,000 S
for this acquisition: These transaction costs have been “
expensed and.are included in administrative expenses in ««3
the consolldated income statement.

e KR 30,873,0007E. HEHETEMIMA
b MBELOBRAEHEE - THE
¥ REERAAHA MR

HAREARYE6,025000TRI A A E
SRR EIEE 27 AR¥5,002,0007T
&Efﬁﬁ" ——t+=A= + Eié'
n+57%AEﬁ$559900071;( =

% : ARR#¥5,258,0007T) - ﬁtﬂﬁiﬁi%
Hb S B EFE41) - -

BB SRS mﬁ@msﬁﬁmﬁ:

 ReHKE , 50,907
s IR & RIRTTHETE . . . (54,175)
&L#@E?ﬁéﬁ?ﬂ?‘iﬁ’ﬁﬁﬁm%?ﬂ#ﬂ ] :

- B RBRSEEWERA (3,268)

B ESE RN R SRR S

Mk ERY A SRR 12 .
(3,256)

© -Ref #132114
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.46, Business Combination wontued 46, EBSH@m
(b) Acquisition of a subsidiary in 2011: (continued) (b) R=B——FIRE—
Since its acqulsmon ‘Leshi contribited RMB262,824,000 B HEIUEE#E %Ef :_ ¢
to the Group’s turnover and RMB20,444,000 to the : i——ﬁ—k: . =S
consolidated proflt for the year ended 31 December . BREARRET
2011. : 262,824,0007%

Had the combination taken place at the beginning of
the year ended 31 December 2011, the revenue and
the-profit of the Group for the year ended 31 December .
2011 would have been RMB37,430, 289 000 and
RMB1 785,271,000, respect:vely ’

4_-7 Contingent Liabilities

Save as the disclosures in note 41 and 51(b), the Groq i E41}Si51(b)ﬁ<]ﬁ§“§9b ZISEIE"iﬁ

not have any sngnlﬂcant contlngent liabilities at the endt R BEMEARRALRE -
reportmg penod
The Gompany did not have any significant contingent i £ lei\‘.ﬁ]ﬁ"iﬁiﬁﬂﬂijt,. J:f_ﬁij('i?*ﬁfﬁ °
at the end of the reporting period. :
48, Pledge of Assets 48, BEEHKH

FEAEENBERIENNAEBEAE
® « RITERRREBABOAERE - ;:EIJ%E
Nﬁ%iﬁi‘%ﬁﬁ% 37}1390

"China Mengnlu Dalry Company Limited Annual Report 2012
. Ref #132114
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49. Operating Lease Arrangements - - 49, BE $E‘;éf—”aﬁl€ .
(a) As lessor : ‘ ‘ . (a) fERHBEA
At the end of the reporting period, the Group had. total _ )}Qiﬁiﬁﬂk &
future minimum lease receivables under non-cancellable HE - '

operating leases with its tenants falling due as follows: -

15,415

Within one year
In the second to fifth-years,
inclu_sive

64,442 69,467

79,857 70,229

(b) ERFEBA :
RIBEWR - FRARREERETE
ERBOTTENESRSEAR AR X
- [RRERSLTAT -

(b) As lessee
At the end of the reportlng peér

operatmg leases mé‘resp
production equipment

1R

v 13 . _
& ¥tbnd to fifth years, 2EESEE (%
i - HRBEER) . 190,748 . 205,406
SEE . = . 3425 13,801
. 282,931 290,459

. : . . PEASFARERAT BT —FFR
Ref#132114 : : ' : R .
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'50. Commitments . : - 50. &RiE
In addition to the operating lease commitments detailed in F,%TF{TE@#EH’J#@M%HEEK
note 49, the Group had the following outstanding capital CHAR  REEBHEDRRA
commitments in-respect of the purchase and construction of 'ﬁ';‘z{%é‘\ﬁé‘?k%i%!zﬂ?’f
property, plant and equipment as at the end of the reporting .
penod

*T #J)f’Jz%AEﬁ%‘z 276 557, 50075( E—.—
% : AR¥2,500,748,0007L) ¢ R-F——
F+ZA=+—RB ' LREREEAEES
E—RH HH%’J&%E‘JﬁzﬁﬁﬁmlﬁﬁbAE
#7,725,0007T °

RMB2,500,748, 000) As at 31 December(,

related to the Group’s share of capital exﬁe‘%%\%%

controlled entity of approxnmately RMB7 725

in the above balances.
‘ tﬁjtments atthe . REMSHEDE - AATLMEFMEARSE o

’%

The Company did not have any sig , i
end of the reporting period %

China Mengmu Dalry Company lelted Annual Report 2012
Ref #1 32114 :
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Notes to Finandial Statements BI#RaRMIEE"

51 Related Party Transactions L - 51, @%kiﬁ%
' (@ In addition to the transactions and balances which are .
" disclosed elsewhere in these financial statements, the
Group had the following significant transactions with its
associates, a jointly-controlled entity and other related

" parties.

() Sales of liquid milk prod.ucts to

. associates 4,261,668 4,719,948
() - sales of ice cream products to 0] ' - .
- assodiates : 243,711 - 336,646
()  Sales of other dairy products to . @ - T '
' associates : ‘ 18,479 14,734
(IV) Sales of raw materials to};g’ e ¥ A ﬂ}"'%lj g8 () N .
" jointly-controlled entity, RN éﬁ%lﬁﬁﬂ , 169,304 . 51,908
(V)  salés of raw materials, to@? jates \Qr REARF—FER O . '
. of a substantial sHa’:r% de?“‘g% RABBEAT _ .
. the Compifiy, 3lany o smEAE - 158
(VI).. Purchase of raVQs ateralsfrom (V) RIEFEHIER () C - .
a Jorhtly- ity - BERMF (112,791) (84,300)
(Vll) Purchase Okl (Vi) REEATIEE @ - _ '
-@‘E,.from ank PIGEME B ' (8,394) *(56,565)
(VI Purchase of' rjﬁ_:' g mllk products (vm) REEATRE 0. o
s j.associate . SRS : - (42,445)
e .Qﬁ‘aw materials from  (X) MARF—FE () . :
c%es of asubstantial - BRAE B A A o _
greholder of the Company FBE R : o (411,311) (265,832)

) FiteE -

) b, * The considerations were detérmined with'referénce to the ' (). ER2ELEEHTRER/BERK
% then prevailing market prices/rates and the prices charged _ RE=FHEREE - '
‘Q'* ’ to third parties. . ’

(i) These transactions were conducted at’cost, which (i) ’ﬁtégié%ikﬁkzkfﬁ(?']kFHﬂme“)
approxnmated to the prevailing market pnces of the - .~ ﬁﬁ °

materials.

| RBREAMARAT —E--FFE

. Ref#132114
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Notes to Financial Statements ,Eﬁ%iﬁ%lifﬁi

51. Related Party Transactions contiues -
_(b) Other transactions with related parties

Schedule 3

51, BEATE R @)
wxﬁ@wxiﬁﬁmﬁﬂﬁ-

() Guarantees in conneCﬁon with
interest-bearing bank loans
provided for a Jomtly-controlled

entity

the Company at-the price of RM&N Wi: (
'cons;deranon of RMB101 769 eo’is\

the appra|sed value of the spy
independent valuer.

& B
%‘*detalled in note 7 to

3

Key managemeq;t éémpensat

the financial statemerg;’% %
P

X)¥an (% 1)), the above transactions did

& ’§actlons as defined in the Listing

China Mgngnlu Dalry Company Limited - Apfiual iiep',ort 2012 -
Ref #132114

- . 2,709

A—E——FF  ARSEFAER
i) %ﬁ?ﬁé%%,.ua%%tﬂ’é RER
REEE A R ERLE4932,000,0008%
R - 1EEAR¥101,760,000 -
7T o ¥H{E AR #¥101,760,0007T 75
1B E BB G ER AT EE SRR S
TEE  EEEEETH -

(O AEEHEZHEABGRN

EEEEA RGBSR BEEN

BRT@wv) @IOR(bIS + LA BT
R LT RRIFR ERRER S -
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. Notes to Finandial Statements & ﬁiﬁﬁﬁi 5

52. Financial Instruments by Category 52, ERIEI D SR TS
The carrying amounts of each of the categories of financial RIRERIR - BEDHEHRY:
instruments as at the end of the reporting period are as ’ mp:

- follows: = : )

Financial assets

h -749,7,88 749,788 - 295206 . 295,206

Available-for-sale Investments  "J{iti & ,

Billsreceivable - 176,386 261,04 - 261,024
Trade receivables - es08 574734 - 54T
-Other receivables . C - 359,877 289,421 - 289,427
Other financial assets N8, 5352 - 53,521 69961 - 69,961
Investment deposits G000 - - 160000 102,800 - 102,800
Pledged‘depo_sits' .* *‘}%’% £ 51,602 o= - 51,602 " 175,289 - 175,289,
Cash aqd banli%b‘slénces;? J%Eﬁ» 5,778,390 - 5,778,390 6,523,075 - 6,523,075

(P

7,204,863 749,788 - 7,954,651 - 7,996,310, .295206° 8,291,516

i)

FRRFALERAT —F——FFH

Ref #132114 ' . S ~ _
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52. Financial Instruments by Category tontnued
Financial liabilities

52. RERIEIAWERMT Ao

Schedule 3

2

Trade payables FET BRRK 2,381,955 ,543,405
Bills payable. ASES: o3 1,296,910 - 1,141,141
Other payables ﬁf&)}ﬁﬁ%ﬂ{g" - 1,632,144 6,731 1,575,050
* Interest-bearing bank loans &R IRTT B PE - . 573,777 - ‘537,544 -
Other loans HiER g - . 24915 . L= 119,094
Long term payables SRS R - w593 - 188,739
Other finandial liabilities EM SRR - 544,858 - 480,531
- 6,599,152 6731 6,585,504

* China Mengniu Dairy Company Limited Annual Report 2012
Ref #132114



Notes to Finandial Statements BA3§4R 3R HizE

52 Fmancnal Instruments by Category ontined

52, SERIBIS HSTT]
REFEHER - HFESHNSE

The carrying amounts of each of the categones of financial
instruments as at the end of the reportmg perlod are as

follows

Financial assets

C Loans to a subsidiary incuded

227

in interests in subsidiaries

{note 19) . - 741,197 741,060 - 741,060

Loans to a subsidiary (note 18)  «SfER+&3 ¥ . . :
2,657,176 - 2651076 2656684 - 2,656,684
Fmanaal assets included 2 _ T .
in other recelvablesit‘ W 72,446 - 72,446 52,171 - 52,11
Cashand bank b cesw« 751922 - 751,922 622,766 — 622,766
'% - 89,642 89,642 - 69,008 . - 69,008
4,222,741 89,642 4,312,383 4,072,681 69,008 - 4,141,689

Ref #132114 -

PARFARARAT —F—=FFHR
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52. Financial lnstruments by Cai.egory Gontinued) 52. &,’EEE e ;}E."‘j > T B (
FmanCIaI liabilities - SREE

* Other payables ' - A By S ,62!
lnterest-bea'ring bank loans : T ki - 405,475

53 ’A AERA S bfﬁiﬁf‘&
| L\JD{E' . '
SHEERABZAABENZTARERET

R FEEE TZX%(?&L‘E%%%%F’%'
Qb)‘F—TKE?ﬁZﬁﬁﬁAﬁﬁ °

w
) *.‘"‘

a current transaction between wi
forced or liquidation sale.

!k&?**’; ‘

FXEPBR R AR HOTT R ER

RERASSHONALHE - REQFRE
MBS - RKRR - R R RN R
# - EREMK - e REMREKHOE
SRMEE BEREMERNTERBREA
MERAR - HEHBRTERREM IR
STAREHNETIS %2 IR -

payables, finapclak assel
and otherre%% I

‘-Qﬁ. ' '
Thefa) a[l;ls of other financial assets; loans toasubSIdlary, o fm%mﬂﬁé Rk —RFATRE - i
%?K&Eﬁﬂﬁﬁmlﬁﬁ’ﬁli}ﬁﬁﬁﬂﬁuﬁ

‘the nons@urrent portlon of interest-bearing bank loans and
f&ﬁmﬂﬁﬁﬁ’)@fﬁﬁ%%ﬁw A &

long- term payables and other financial liabilities have been
%ﬂﬂm&ﬁ%T?UBﬁEmI L3 % T S Y

calculated by dlscountmg the expected future cash flows using
rates currently available for instruments on similar terms, credit 3@‘?%?5%@*5@%@)&5%751*% o

risk and remaining matuntles

hlna Mengnlu DalryCompanylelted Annual Report 2012 . . - S .. - .
Ref#132114 : : _ © . L . ;
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Notes to Financial Statements & BmRNE

53. Fair Values and Fair Value Hierarchy contiues 53 T f'a“

’RJ"ME(%E)

J:T‘ﬁHSvEZMQZé‘B‘J’
:%&

Fair value {continued) .
The falr values of listed equity lnvestments are based on
quoted market prices. The fair valites of unlisted available-for-
sale equity mvestments have been estimated using a valuation
technique based on assumptions that are not supported by
.observable market prices or rates. The directors believe that the

. estimated fair values resulting from the valuation technique,
vihich are recorded in thé consolidated statement of financial
position, and the related changes in fair values, which are
recorded in other- comprehensive income, are reasonable, and .,
that they were the most appropnate values at the end of the

. reporting period. i

X %Eﬂﬁlm)?%"\

'Eléﬁiaﬁt_ﬁ]'ﬁ %ﬁ%x%ﬁﬁ‘TIﬁE
AT A - STESBTANERATISRER
c H@EEASHNEEERESHARE
AR

The Group enters into derivative financial instruments'wi. :

established commodity- tradlng exchanges. Denva" gln

instruments are measured using market quotggys

carrying. amounts of the commodity futures, €0p
. same as their fair values. i

. E

Fair value hierarchy ARERE
The Group uses the following hie Z&%%FﬁLATE,&ME%&&s&éHQI
MAAE :

S RGEAAELAENEETS .
MBECRERE) B AR E

Leve! 1:

HoB ARESREERETE B2
BEFRGHDABHBEARE
B AR R TEERMERE -

135

Level 2: -

oy B AREERGERIHE - B
ee mques for which any inputs which have @ﬁﬁﬁﬁﬁmﬁﬂﬁﬁéiﬁ?%
- T HYER A BRI RS A B SR A

¥4 significant effect on the recorded fair value
are not based on observable market data TSR (FEATRREH AZUR)

(unobsérvable inputs)

HERENRERAT —B—oFER

Ref #132114
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* 53, Fair Values and Fair Value Hierarchy contiuea
Fair value hierarchy (continued)
Assets measured at fair value:

" Available-for-sale investments ﬂf#ﬂi%i’z‘i&. :

. Biolégical asset EMEE

Schedule 3 .

233,843

144,201
211,686 211,686
355,887 445,529

A

Available-for-sale iny

China Mengniu Dalry Company Limited Annual Report 2012’
Ref #132114
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"Notes to Financial Statements BTz MEE

53. Fair Values and Fair Value Hierarchy wontinuey - 53, ﬂﬁfﬁ&ﬂﬁﬁ}%‘%ﬂ N
' EER A - N

Fair value hierarchy (continved) . AR
Assets measured at fair value: L EBRMERENRE -

- . - Y ERSAMARAT SR-oFER

Ref#132114 - E
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Notes to Finandial Statements Bf#53RakHi{sE

53 Fair Values and Fair-Value Hzerarchy (ontinued) 53, AJL@K’L‘J‘E@ o

Fair value hierarchy (continuedy - - L\Jbﬁ@m(ﬁﬁ)
The movements in fair value measurements in Level 3 during FRE=ZRDS Lfﬁ.d'gfr%?

the year are as follows:

Available-for-sale investments —.Linlisted U At ERE— #J:d :

At 1 January _  R—A-B 171,461

Total galns/(losses) recognlsed in other H i 2E . . _
- comprehensive income 40,882 (68,142)
144,201 103,319

At 31 December

‘Liabilities measured at fair value:

HUBRE—RARE
HEMNESBTA . - . -

China Mengnlu Dairy Company Limited Annual Report 2012
Ref #1 321 14
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53. Fair Values and Fair Value Hierarchy omiwens 53, RAEBERAAEBH(
ARBEERE)

Fair value hierarchy (ontinued)
BRARERENALL -
' &

Liabilities measuréd at fair value:

Other payables — derivative financial

* instruments at fair value 6,731 6,73_1

-The Company did not have any financial liabilitjes*theagtedaRss -z @& F——F+-A=+—
‘ ' ' Y »  H» Zrkﬁ AR AR BN ENERE

Eo

54 . 4 /J I-‘?'J J_-“— %_' lm))?lﬂ;k'/'ﬁ

Pohcnes
Financial risk management

The Group's principal LLnanc'

SR EE
ARE FESHTAGTETARN B
B RASSEY - KRR - 2

derivatives, comprise cas i
receivables and payables y les and payables El&&}"‘ﬁ?fklﬁ - MEMA TR  FHE
balances with rela%‘ed p% sr&st-bearing bank loans, CRITER - HE; A&Eﬁﬂﬁéﬁﬁklﬁ o HE
other loans and’l ng e a Sles. The main purpose of ﬁmﬂl,\ﬂixﬁ MRAFTEENSESRE
& AEBESAEREERGERBNE

these fmancnéﬁ strum

% % ; yraise finance for the Group’s .
a8lavious other financial assets and - ERMEERARE  PINBKEARENER

receivables and trade payables, which ~ e

liabilities suc I
i3

.arise directly:

FERGARERAT —B-—FFH

Ref #132114 . ' -
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54, Fmancual Risk Management Objecilves and

. POIICIES (conunued) s
. Financial risk management (continued)
The Group also entered into derivative transactions, mainly

commodity futures contracts. The purpose is to manage the

commodity risks arising from the Group’s operations.

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk, liquidity
tisk and equity price risk. The board of directors and senior
management meet periodically to analyse and formulate
mea;ureé to manage the Group's exposure to these risks.
Generally, the Group adopts prudent strategies on its risk
management. '

(i) Interest rate risk o
.The Group's exposure to the risk of changes in

interest rates and terms of repaymentf
of the Group are disclosed in'note-“\ ‘
statemants. In the opinion of the dl
has no significant interest rate rlsk
interest rate swaps to hedgtgg s 6

risk.

. China Mengniu Dairy Company Limited Annual Report 2012

Ref #132114

54, ,zz::mﬁ%@arfgmaﬁm

mmEREE
AT A7 5 R

Séﬁedute d

8

# e Eﬁﬁ%%fiﬂiﬁ
Bw. '

' 'El@“ﬁxts‘iﬁm*ﬁ?ﬂ%”*ﬁbﬂﬁﬁiﬁﬁ
BARENZAEE - AKRET LR
MAHHEHBRARERABLE - &
HAREMETHRIER - FEBOR

RE - EFRR  AEEELEEAFR
R DTEEWE}%EHH@E"JBE%’MJTU
1{}@'@0

TR R BTN Y BRRM 37
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54. Financial Risk Management Objeci‘i'ves and 54, B ﬁﬂl‘ﬁ

- Policies (ontinuesy . - -

Financial risk management (continued)
(i) Interest rate risk (continued)

The following table demonstrates the-sensitivity to a

- reasonably possible change in interest rates, with all other

variables held constant, of the Group's prbfit before tax

- (through the impact on ﬂogting rate borrowings):

Schedule 2

235

3

&
Eﬁ%ﬂﬁ“i@(iﬁ)
8 Lol
@b:ﬁ«ﬁzﬁl
i%i'ﬁ‘J Z=BN:08-7

RMB 50 (2797
RMB (50) 2,797
50 - © (1,901)

(50) . 1,901

50 . -

(50) -

. 50 . (3,471)

. (50) ' 3,471

50 -

(50) -

50 ' (210)

(50) 210

Ref #132114 -
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54, Fmancual Risk Management Objectives-and 54. BISELK R Ea‘f&ﬂz

PO“C'ES (continued) )
Financial risk management (continued)
(u) Forelgn currency risk '
The Group's businesses are principally located in
~Mainland China and substantially all transactions
are conducted in RMB, except for the purchases of
fmported machmery and equipment and sales of dalry ‘
products to Hong Kong and Macau. As at 31 December
"2012, substantially all of the Group's assets and
liabilities were denominated in RMB excépt the cash
and bank balances of approximately RMB327,503,000
* (2011: RMB139,724,000); RMB12,565,000 (2011:
RMB163,027,000) and RMB23,000 (2011: Nil) which ,
were denominated in United States dollars, Hong Kong"'%'s
dollars and European dollars, respectively, the interg t-

Kong dollars and United States dollars, respecti' 7
the long term. payables of approxumately RM: 867

" (2011: RMB100,128,000) which- wefsdeponiiated |
Umted States dollars The fluctuatic ,

" the directors, the foreign cur?en_"\
management’s control

Chlna Mengnlu Dairy Company lelted Annual Report 2012

' Ref#132114 -

Eﬁ%ﬂl}ﬁ‘*ﬁ(tﬁ) v
(i) SMEEE g:él

ZKEI#J¥J%$

1'39,724,0007—5) X A

2

L) RS BRG]
v 75 ,%E&E-Amz%ﬁu' HARTT

= i) R A R#38,852,0007E (=8
——4F : AR#¥264,044,0005%) J55
BB RETAEN AR REEN
REHARET9,867,000 (=8~ —
CfE: AR¥100,128,0007T) AL E T
RELIAN - BABAHUARK BB
fir o ARMEIMEEEE GRS » 7T
REFEARENREREE  BESRER
SNERRIE T IR BRI SI 2 o

TL(ZB——F: AR .
‘@OO)&/\E#‘ZB 0007 (=

Schedule 3
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54. Financial Risk Management Objectlves and .54. j%ﬂlﬁ
POIICles {continued) . .

Financial risk management {confinued) Eji]’%}ﬁl?ﬁj’é‘iﬂ(@) :

(if) Foreign currency-risk (continued) - ’ L (i) SMEEBE( )}}
-The following table demonstrates the sensitivity to a TRIIR B
reasonably possible change in the RMB exchange rate as ) |
compared to United States dollars, Hong Kong'dollars,' =
. European dollars, Japanese yen, Canadian dollars and ’
Australian dollars with.all other variables held constant, of
the Group’s profit before tax (due to changes in the fair
value of monetary assets and liabilities) and equity:.

. 5 148,648  (191,538)

2012
(5) (148,648) " 191,538

2011 5. °  .220456 ~  (218,838)
(55 . (220,456) 218,838

(i) FERR

(m) Credlt risk RSN . o S
The cash’3hd baﬁkL lafces, as well as the pledged - AREHRESRBITETFURREST
deposits, 0‘%?9 Group\‘gre mainly deposited with state- R EET%‘FP BARENEFERR
banks in Mainland China. . ' fTe ‘

} A
owned cﬁ@ eraj
L P

PRESARARAT —2-—FFH

Ref #132114



Schedule 2

238

Notes to Financial Statements Ri#§3R & Hi5E

' 54. Financial Risk Management Objecuves and
PO“CIeS (continued) o
Financial risk management (continued)

(iii) .,Credit risk (continiued)
The majority of the Group’s sales are conducted on .a cash
basis. The Group has implemented policies to ensure that
$ales of products are made to distributors, who wish to
trade on credit terms, with an appropriate credit history
which is subject to periodic reviews. Receivable balances -
are monitored on an ongoing basis and the Group's
. exposure to bad debts is not significant.

Eﬁ%ﬂ?ﬁ”‘ﬂ(g)
(i) Fﬁﬂm(ﬁ)

The credit risk of the Group’s other financial assets, which °

comprise deposits and other recervables arises from,
default of the counterparty, with a maximum exposure e
"equal to the carrying amounts of these assets,

The Group is also exposed to credit risk_ throu TADRE
provision of financial-guarantees, further detai% 1Ch, Y
L

are disclosed in note 51(b) to the financial statemeg

R RER ARSI EAEGRE

d REBTFRAREUKERTESESE
B E— j%ﬂ*ﬁ"ﬂa‘i%iﬁi%ﬁﬁ?m(b)
AEE.

-Except for the above, thé Group, £ sy lie \ r_f'.ca: B EES - AEIMOERS RS A
concentration of credit risk, with expé&s@_: d ,6';',9ver : F5- ﬂ;ﬂé?\ﬂﬁ%qﬂéﬁﬂl‘ﬁ‘ °

.a n‘umber of counterparties. -

: ﬁFﬁZIKEEHZUI%lBZﬁEmﬂﬁME%Zf*ﬁ
lﬂFﬁZﬁf&i{b%E ?&ﬂﬁ?f\ﬁﬁﬁﬁﬁ
HizE28o -

f* (iv) YEED: R

(iv) Liquidity sk h :;%

- .The Group closely' ’_ itors| il qurdlty risk byperformrng : AEBTHERET %%Eﬁ e
. periodic reviej -_uatrons of its liquidity with : BT - BHERRSEL - Bam
"regard to t_ & dystryy SFacteristics, market conditions, WRBMET RN RER  BEYRE
: Yene changes in the Group's state of - RERRER RGOSR

5+ AERTRB LM » BEoh - AR
IRERFATFANRETARRR—E
H’J%Eﬁ{SE’*‘EELME{%ﬁﬁE‘JE& fi& :

i 3 YO d'ﬂexibility fhrough the use of various means ~ © . .. ESEH o

sthe current and non-current portlons

China Mengniu Dalry Company Limited Annual Report 2012
Ref #132114
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54 Financial Risk Management Objectlves and

Policies {continued) . . . ‘ ]
Financial risk management (continued) T B 3% B ()

(iv) Liquidity risk (continued) (iv) ﬁihﬁﬁﬁ‘(%) e
The table below summarises the maturity proflle of the . Tﬁéwj v T e

Group s financial liabilities at 31 December 2012 based
on contractual undlscounted payments. ’

- = 581,025

Interest-bearing bank Ioans HERITER :

Other loans o ,Bt-ﬁﬁ'ﬁ,%t .. T - 28,915

Trade and bills payables ; 3,678,865 - - 3 678 865

Other payables, excluding current - ' : o B

portlon of long term payables S, _ ‘

- 1580608 .- - - - 1,580,608 .

Long term payables _ - 60330 162,127 - - 222457

Other firancial liabilities ' " - 647,113 309275 - 956,388

iR SHiK s - 547951 - - 547,951

HibER 119,094 - - o - 119,094

A IR R I . - 3684546 - .= 3,684,546

HpEfs0R - ' '

TaERMEMS - -

FORMBEES - 1519959 S - - 1,519,959
“Long term payables REEARE - 72216 203,068 15204 290,488
_ Other financial liabilities HitERmARl C- . - 363328 593,060 956,388

FERFARERAT —B——FFH

Ref #132114



240

Notes to Finandial Statements BAT RS

* 54, Financial Risk Management Objectlves and 54, Ef@ﬂﬁﬁ IEEH%KEZA(
PO“CIes {continued) '

Schedule 3

Financial risk management (continued) AR () -

(v) Equity price risk - L (v) BARERER “"&; E: -
Equity price risk is the risk that the fair values of equity o B&$ﬁ1§ﬂﬁﬁ'ﬁ,ﬂ ' IE:S
securitle's decrease as a result of changes in the levels B2
of equity indices and the value of individual securities. =—H .

The Group is exposed to equity price risk- arising from
individual equity investments classified as available-for-
sale investments (note 22) as at 31 Decembér 2012,

The following table demonstrates thesensitivity to every
5% change in the fair values of the equity investments,  «% '
with all other variables held constant and before any . 2
impact on tax based on their carrying amounts at the end ‘%7»

of the reporting period. For the purpose of:this analyé"
for the available-for-sale eqmty investments, the inigse

MR - PlnRIE -

such as impairment which might impact the con
Income statement. :

ﬂiiﬁﬁﬁéi&%ﬁikéﬁﬁﬁfﬁﬁf
IRASMIE « BRA SR A
WL E - ERYAHRIHERE EGEREE
\ “REE jt,f.i!%nJr&_IaEﬁ./.amAiF'J/Fii%

AKX THRMRE : -
Rt . 89,642

RAREEHBMIEETIRE

+4,482

7,210

AfkihE . . .'144,,2'_1_)1..

China Mengniu Dairy Company Limited Annual Report 2012

Ref #132114
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54, Flnanaal Risk Management Objecuvcs and 54, IBEEREELE
“Policies (ontinues -
M EREE )

Financial risk management {continued) ; :
(v) Equity price risk (continued) " (v) BEZM;E?”HE@ i

Investments listed in: o
Hong Kong — available- for-sale 69,008 3,540
Unlisted investments at fair value:

Available-for-sale 103,319 - 5,166

EAEE :
ARE AR EIR A2 B R A
BB RRH BRI « %
S S BRSO - |

, Capital ma'nagement

The Group manages |ts".e: "‘;{S" ﬁi‘ctu're and makes FEEEBRERRRE  AREERKBRRN
adjustments o it "l\"%\ g‘%ﬁc aReen economic conditions BURABECENRREEEHARZ - A
and the risk ch‘% af*the underlying assets. To BIFRAEERERE  AREEEHBIR
" maintain or <gju m&i\i‘a Structure, the Group may HFRRRAMRA - BRMEAREI SRR TH
adjust the dividgnd pg?ﬁ%to shareholders, return capital B RBE=F——-F+=-A=T—HRZ=
15, OIS g, new shares. No changes were made B+ A=+ —BULEFEFHRERE

ﬁeé or processes for managing capital - ERIBRR - BORREFIL AT o

g’@d 31 December 2012 and 31 Decernber

D.

PERGYRERAT —T——FFR
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7.

Notes to Finandcial Statements BAFS3RaME:

54, Financial Risk Managem'enf Ohjectives and

PO!IC'GS {continuéd)

Capital management (entinued) :

The Group monitors capital using a gearing ratio, whlch is
net debt divided by the total capital plus net debt. Net debt . '

- includes interest-bearing bank loans and other loans, trade,

bills and other payables, accruals and customers’ deposits, -
long term payables, other financial liabilities, less cash and
bank .balances, and excludes discontinued operations; -Capital
represents equity attributable to owners of the Company.
The gearing ratios as at the ends of reporting periods were as

follows:

54, B EIREE B ER Ik

EREE )

S U A S
AR A B A

ﬂ] /?E{E@*E-I-/u\ ‘-
JERHER © JE BT
BRRERR tTﬁ

_m!!Ef**%ﬁ

‘Schedule 5

573,777

537,544

Interest-bearing bank loans
Trade and bills payables RIEfTERIR 3,678,865 3,684,546
Accruals and customers’ deposits Lo RIER AREF TS " 993,460 1,180,720
- Other payables bpEftEIE 1,632,144 1,581,781
Other loans SAEAE R 24,915 119,094 -
Long term payables Hh,  REEARE 144,593 188,739
-Other finandial liabilities Y Hittmes 544,858 480,531
Less: Cash and bank ba_L\ﬁ\‘c“: W R RIBITHTF (5.778,390) (6,523,075)
FafR 1,814,222 1,249,880
ARG AR 12,443,292 11,471,058
BABEEE 14,257,514 12,720,938
B R EH & 12.72% 9.83%

China Mengniu Dairy Company Limited Annual Report 2012

Ref#132114



~ Schedule 2

243

 Notes to Finandal Statements. Bf $53R3R ik,

55 Events After the Reporimg Period - 55 WEBREE %
During 2013 Inner Mongolia Menhgniu acquired an additional R-FE—=%F  AREF W

. 49% interest in Mengniu Arla, in which Inner Mongolia 49% HE#  MARKRA] e

" ‘Mengniu originally had an equity interest of 50%. The o ;zl&ﬁﬁz%zl;§ e o

acquisition was made as part of the Group’s strategy to expand "SR EE R B BE Al AR
its market share of dairy products in the PRC. The acqunsmon e
was made in the form of cash, with RMB60,000,000 paid at
the acquisition date, a total. of RMB40,000,000 to be paid
equally on the first, second, third and fourth anniversaries, and
the remaining RMB 150,000,000 as a contingent consideration,
which is to be paid if certain operating results criteria can be -
achieved by Mengniu Arla sﬁbsequent to the acquisition date, %ﬁ}

'56. Approval of the Financial Statements
- The financial statements were approved and authonsedbfo""
issue by the board of directors on 26 March 2013 N

 PRARFARSRAR —B-EFH

s
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' Financial Summary -
Tﬁﬁ‘iﬁ%yz

- The following is a summary of the  audited financial étatements of
China Mengniu Dairy Company Limited (the "Company") and its’
subs:dlanes for the respectlve years.

Resul“’cs

Revenue - A 36,080,353 373878« 95,710,460 23,864,975

Profit/(loss) before tax HEAITE, (51B) 1,685,034 2 O?Q@O o 1,346,346  (1,089,275)
Income tax income/(expense) Fradilas, /(i) (245,476) N (226,981 ©(126,240) 161,454 -
" Profit/(loss) for the year from RERERDER K ) _ :
continuing operations B/ (R . 1,220,106 (927,821)
. Profit for the year froma- *~ 7+<¢..\1H§‘M¥i§ﬂﬂ o
discontinued operation N - 3,357
Profit/(Joss) for the year REMB,/(E) 1,355,917 1,220,106"  (924,464)
Attributable to: . UTERERL: . . '
Owners of the Company FRARFEA /589,274 1,237,273 1,115,799  (948,600)
Non-controlling interests JEIERRARR 195,275 118,644 104,307 24,136
Proposed dividend BRRA 9%“4 “ 349,953 278,078 - 245,465 -
Earnings per share attributable ~ ZRA R EBRIEE AY ' o
to ordinary owners of the @HxEﬂ(AE ) R, &
Company (RMB) (note (i) - (MT:I(:)) T,
For profit/(loss) for the year ‘(Ea) R o .
— Basic = N0 0.711 0.908 0.712 0.681 . (0.639)
~ Diluted _ he 0.711 0.905 0.711° NA - NA

Assets, liabilities andie
- B

r

14,096,126

BEE 20,990,734 20,201,685 17,305,841 11,315,275 °
Total If -“ SR 3 BARK 7,918,885 8,152,865 7,088,332 5,184,432 6,577,304
Equity atiriByiablerto owners of A TEHA L _ '
the Compahts - kRS 12,443,292 11,471,058 . 9,758,064 8,575,678 - 4,464,616
Non-contrelling interests FEiERR AR RS '628,557 577,762 459,445 336,016 273,355
R

Note: - i
{i ZF AREBREE A SREF M E RSN
C A Eﬁ%iﬁiﬁl’lﬁﬂ 1

)  The calculation basis for the earnings per share attributable to ordinary
owners of the Company i is set’out in note 11 to the consolidated

fmanaal statements

China Mengnlu Dairy Company Limited Annual Report 2012
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Yashili's ownershlp structure dlagram followmg completion of the share -
transfers pursuant to the Takeover

China Mengnin _ ' . Zhang

Dairy Company - : International

Limited : Invesiment Lid.

88.82%

Public
« Shareholders

89.82% 10.18%

F

. Yashilt
Intemationat
Holdings Lid.

-
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Schedule 6
Currlculum vitae of persons exerclsmg control

Executive Directors

Ms Sun Ylpmg

. with-a Bachelor's degree with specnallsatlon in food engmeenng and a f
) specuallsatlon in agncultural products processing engineering. She also

management of COFCO's lnvestment in Coca- Cola bottllng busmes_-f AR became the
affdl uk ;g%'ntly the general

N aement experience in sales
58l estate in addition to which she

¥'in the international fast-moving

.consumer goods lndustry

Mr Wu Jingshui

¥a |s a Vice PreSIdent (Flnance) of Inner Mongolia

~ Mengniu. Mr Wu graduated;ﬂ;%l ln‘ ) ongolla Light Industry Insﬂtute majorlng in lndustnal

enterprise financial aCeo&n'i.
University and a Maste v |
Business School

eolnner Mongolia Mengniu in Aprll 2008 Mr Wu served as the -

" the Vice Presidd ( X
, Flnanc1al Gé‘era gep of liquid milk division and the Chief Financial Officer of Inner .
il an Khas extensive experience in financial management. In 2010, Mr Wu

was honour h Labour Model (Advanced Staff) of Hohhot".

’»-\ ultural University and holds a Master of Business Administration degree from China
. Elrope International Business School. Mr Bai was- the Vice President of Inner Mongolia

. Mengniu and the General Manager of UHT milk division of Inner Mongolia Mengniu. He has-

" - "peen working in the dairy industry for almost 20 years and has extensive exberience and .
"~ advanced management concepts in the dairy industry. In 2010, Mr Bai was- elected as
“Advanced Staff of Hohhot” and “Inner. Mongolla Autonomous Region Labour Model" for the

second time.

Ref #1313401_1
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Mr Ding Sheng

Mr Ding Sheng, aged 45, was appointed as an exeouti\/e Director of the Company in March
2010 and is a Vice President of Inner Mongolia Mengniu. Mr Ding graduated from Inner
Mongolia Light Industry Institute majoring in dairy products techniques and is a senior engineer.
During his work, he pursued studies in Inner Mongolia University and Nankai University '
majonng in economlcs and management and busmess administration. Mr Ding Jomed Inner -~ B

Chlnese Institute of Food Science and Technology.

Non-Executive Directors
Mr Ning Gaonmg
_'Mr Ning Gaonrng, aged 54 was appornted as a non-g ec

~ - independent director of -Huayuan Propey‘ ;"‘Ql Yy
also a director of BOC lnternatlonal i% 3] oﬁ RIn i

\ i ctrof Smlthfleld Foods, Inc., a company listed in

132011, Before joining COFCO Corporation, Mr Ning

'held various positions . such ASRjCa valrman director- and general manager of China

' B Resources (Holdlngs)tCom é‘%%;m.%‘aaw Ning has over 20 years of experience in corporate

’ b €0 porate finance, business restructurings and governmental

¢ %ﬁ Shandong University in China with a Bachelor's degree in

Economlcs ane qg %G .." hiversity of Plttsburgh in the United States with a Master of Business
Admlnlstratro ' ‘

dé IS ® 'E; nce..
e 5 - = . '
'y )‘

’ﬁlverSIty of lnternatlonal Busmess and Economics In Beijing and an Executrve Master of
Business Administration - degree from China Europe Internatlonal Business School ’

ot 4 BRI
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Mr Niu Gensheng i
. Mr N|u aged 54, is a non- executlve Dlrector of the Company and is one of the members in the
team founding Yili Group and the founder of Inner Mongolia Mengniu. Mr Niu graduated from
Inner Mongolia University with a degree in Administration and-Management and obtained a - -
Master's degree in Enterprlse Manhagément at the Chinese Academy - of Social Scie ces
'.Graduate School Wlth hls extenswe experience and |n319hts in Chlna s dairy industry, Mr i

22 April 201 1.

' MrMa Jianping
Mr Ma. Jlanplng, aged 49, was appomted asa no% sl

Property (Group) Co Ltd a company I .‘ fon. Mr Ma graduated from the University
'el g w1th a degree of Executlve Master of

Mr Tim Qrtmg J :-

in July 2012. M % f-'o aduated from Copenhagen Business School in 1991 with a

"Master of Eg\r‘?"}"ml ree, specialising in international strategy and marketing. He joined
' %‘%and has held several management positions within Arla Foods

Arla Foods Aba in
Amba's: |nte.' 'o ‘l business group, including a- three-year position in the Middle East and a

acqwsmons Throughout his 20 years in Arla Foods Amba, Mr Jgrgensen has acquired
extensive management experience within international sales, brand building, supply chain
efficiency and general management. Mr Jargensen has especially been focused on growmg the
. business.significantly both organically and through acquisitions.

Ref #14319101-1



'Sched-u'te 6

" MrFinn S. Hansen »
Mr Finn S. Hansen, aged 53, was appointed as a non-executive Director of the Compan'y in
July 2012. Mr Hansen: graduated from Haderslev Business College in 1986 with a Bachelor’s
degree in Commerce. He joined Arla Foods Amba in 1 977 and has held several management
posrtlons within Arla Foods Amba's mternatlonal business group, lncludmg a three-year potron :
r» 5

Klngdom

. Ms Liu Ding
" Ms Liu Ding, aged 58, was appointed as a non-executive Director ahdiagVi
the Board of Directors of the Company in January 2013. Ms Liu grg edfroy
University with a Bachelor's degree in History and holds}gingExeg %'aster degree ln?
Busrness Administration from Cheung Kong Graduate Sc iginéss. Ms Liu was

21 -July 2011. Prior to jomlng COFCO ,%g\[po 4 ey Was a deputy director.'. of the

Propaganda and Education Bureau of the‘ partment of the Chinese Communist
50 legal affairs, general management,

" culture development; organisation

) aged 47, was appointed as a non- -executive Director: of the
sfa Vice-Chairman of the Board of Directors of the Company :

lndependenttb on e ec ‘é‘
m Segue,mber 2002 and is currently a director and Managlng Partner of CDH

: Li%;}Company Limited. Mr Jiao received a Bachelor's degree in Mathematics
M rversrty and a Master‘s degree in Englneermg from the Mlnlstry of

Mr Julian Juul Wolhardt

Mr Julian Juul Wolhardt, aged 39, was appointed as a non- executive Director of the Company
in January 2006 and has been re- -designated from a non-executive Director of the Company to
an mdependent non-executive Director of the Company with effect from 12 April 2012. Mr
Wolhardt is currently a partner of KKR Asia Limited focusing on private equity transactions in
the Greater China reglon Mr Wolhardt is a’ Certified Publlc .Accountant and Certlfred

4.
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Management AccoUntant and received a Bachelor's degree in Accounting from the University of
iriois (Urbana-Champaign) in the United States. Mr Wolhardt currently servés as a.non-
executive director and the chairman of China Modern Dairy Holdings Ltd., a company listed in
Hong Kong, and an independent non- -executive director of China Cord Blood .Corporation, a
company listed on the New York Stock Exchange. He was a non-executive director of Unlted :
Envirotech Ltd, a company listed on the Singapore Stock Exchange, from October 201’; :

August 2012,

Mr Liti Fuchun

Mr- Liu Fuchun, aged 67, was appointed as an independent non- exqutrye r

Company in May 2009. Mr Liu was a graduate of the Beijing Foreign Trade “? Yo, 4
. a senior commerce specialist. Prior to his retirement in 2007, Mr Liu agted®as 84~
- director and the CEO of COFCO Group. He served various departme -f|

s

'the past, |nclud|ng the finance department business plannrng dep{ : g‘

Unlted Kingdom.
ouver Currently, Mr

Liu serves as an independent non- executive dqug&thor q od (Asia) Limited, a
company listed in Hong Kong, and an mdependent dirggtor” hla Awatlon Oil (Slngapore)

management at the Belhang U%ve il VI
of Unibank Media, and is also‘ta

] %i ; ¢ _'_-'-‘e ent director of Guangzhou Zhujrang D|g|tal Group.
; t;%r and president of Airmedia which was listed on
affagement of media operations and initial pUbllC offermg

55 was appointed as an independent non- executlve Dlrector of the

Company |n ~Mr Yan is the founding managing partner of SAIF Partners (“SAIF").

Prior to,o"ﬁ' Q,l 3, he was the. managlng dlrector and head of the Hong Kong ofﬁce of

t e'tudled in the Master Program in Department of Sociology of Peking Unlver3|ty from 1984 to
1986 and received a Master of Arts degree-from Princeton University in International Political
Economy in 1989. Mr Yan also studied advanced frnance and accountlng courses at the

- Wharton Business School in 1995.

Mr Yan holds a number of directorships in Ilsted companies — he Is (a) an independent non-
executive- director of China Petroleum & Chemical Corporation (SinoPec), China Resources
Land Limited and Fosun I[ntemational Limited; (b) a non-executive director of Guodian
Technology & Enwronment Group Corporatlon Limited, Digital China Holdlngs Limited, China .

Ref #1\’19 15101 1 5
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Huiyuan Juice Group Limited, eSun Holdings Limited and MOBI Development Co., Lid:; (c) the
chairman and a non-executive director of NVC Lighting Holding Limited (all listed in Hong Kong,
other than that, China Petroleum & Chemical Corporation is.also listed on the Shanghai Stock
Exchange, London Stock Exchange and New York Stock Exchange); (d) an independent
director of Giant Interactive Group Inc. (listed on the New York Stock Exchange); and (e) a
director of Acorn International Inc. (listed on the New York Stock Exchange), ATA Inc. (llsted I
the NASDAQ) and Eternal Asia Supply Chain Management Ltd. (listed on the Shenzhen ‘e""v;‘r

- Exchange). Mr Yan was a director of Global Education & Technology Group Ltd. | - Was,dn
formerly listed on the NASDAQ) from March 2007 to December 2011, the shares of h| Posly

" executive dlrector of NVC Lighting Holding Liimited, a company listed in: Hon oJ ;i' ﬂl,'a; iy Ar|l
RN

- -2013.

Mr Wu Kwok Keung Andrew -
Mr Wu Kwok Keung Andrew, aged 59, had served Emst &

retiring from the firm in January 2010. He served as the mai ‘
from 1997 to 2000, the Qualrty & Risk Management Le der g

partner.of AABS in 2006
ittee 'of the China ﬁrm of Ernst.

1 ‘of the Beijing office
irm-of Ernst & Young

Mr Li Dongmlcgﬁ’

Holdings Lll’?ﬁ’ 4, 1l
20 years wit ‘extenslmg perrences in merger and acquisition, restructurlng, consohdatlon and

strateglc mana‘ nt

’E%ntly the head of the M&A Division of the Strateglc Department of COFCO Corporatlon
where he is. responsrble for the merger and acqursrtlon restructuring, transformation and lrstrng

work., ,
Mr Li holds a Bachelor's degree in financial engineering from Hunan Umversrty and a Master's
. degree in economics from Central Chma Normal Umversrty

1015101_1
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Mr Liu Jinting
" Mr Liu Jinting, aged 70, was appointed as an independent non-executive director of Yashili
‘International Holdings Limited on 28 November 2012. He is currently an analyst at the China.
Joint Economic Development Résearch Center, a standing director of Guangdong Policy and
Science Study Committee, a standing director of Guangdong Economy Study Commiittee, :a -
, 'consultant to the: Shantou Fmanmal Study Commlttee a consultant to Shantou Well known

Mr Zhao Yingxiang

Mr Zhao Yingxiang, aged 45, the General Manager of Y%&hlll New, ‘ L% ,
Mr Zhao has been engaged |n dairy mdustry for over 253yEaISti

| Mr Zhao has worked in various organlsatlons WIth

for Nestle, owning and- operation his own busings

1015101:_1
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Schedule 7

Certi}ficate of good character

The Manager

_ Overseas Investment Office
Land Information New Zealand
Private Box 5501
Wellington -

1 None of the individuals with control over the 6% *have ever committed an

ch %&h‘ave had a 25% or more

' , ownershlp or control interest at the time- hagigom i %an offence or contravened the
law. X By e BV '

.2 | know of no other matter that reflég
* ‘control over the overseas perso‘ ANt

[insert name]

Nof’ary. Public

1081483 _1
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. Schedule 8

Declaration -

The Manager
Overseas Investment Office
- - Land Information New Zealand
4 Private Box 5501
- Wellington

1, [insert name] of [address], [position], solemnly and smceg ly d
detalls of correspondence] and all attachments annexeg,to S

' and correct

‘And | make thls declaratlon conscrentlou‘
and Declarations Act 1 957

Declared at

“on

~ before me

[insert name]

1081489_1
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