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A. Background and proposed transaction

Institut de Sélection Animale (South Island) Limited (Applicant) is a New Zealand company, 
ultimately owned by Hendrix Genetics Holdings B.V (Hendrix) which is a global company 
undertaking animal genetics and breeding activities.   

The Applicant is buying: 

• A  business which produces and sells ‘  chicks and eggs and includers breeder 
farms and hatcheries from Bromley Park Hatcheries Limited (Business) 

• A freehold interest in approximately 10.4333-hectares at 811 Two Chain Road,
Swannanoa, Waimakariri (Two Chain Road)8 and a freehold interest in an adjoining
property that is approximately 0.5665 hectares at 620 North Eyre Road, Swannanoa,
Waimakariri (North Eyre Road)9

• 2 properties in the North Island which are not sensitive land10 (North Island Assets)

• two additional South Island properties which are not sensitive (Additional South
Island Assets)11

Acquisition of the Business, Two Chain Road, North Eyre Road, the North Island Assets and the 
Additional South Island Assets are referred to as the Wider Transaction. 

The Vendor of the Land is a subsidiary of Bromley Park Hatcheries Limited (Bromley)-the 
Vendor of the Business and the Land is used in support of the Business. 

Consent is only required under the Act for the acquisition of Two Chain Road and North Eyre 
Road (together the Land) 

The Applicant will continue to operate the Business and use the Land in support of operation 
of the Business (Investment).  

Mainfeeds Consent 

Bromley is 26% owned by Mainfeeds Limited (Mainfeeds), an overseas person. Following the 
transaction, Mainfeeds will acquire a 26% shareholding in the Applicant. So, consent is 
required under the Act. 

Mainfeeds produces livestock feed and currently supplies Bromley. Mainfeeds is part of the 
Mainland Poultry group, which in addition to producing feed is also New Zealand’s largest egg 
producer. 

. 
8 Record of Title CB12K/878 
9 Record of Title CB12K/877 
10 Approximately 4.7773 hectares of land at 430b Highway 22, Pukekawa and 3.1995 hectares of land at 236 
River Road, Tuakau which will be bought from Layerco Properties Limited which is majority owned by Bromley. 
11 Approximately 4.5654 hectares of land at 123-145 Bradleys Road, Ohoka and 2.9546 hectares of land at 56 
Moffatts Road, Swannanoa 
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Land 
The Land is sensitive as it is non-urban land greater than 5 hectares.  Although North Eyre 
Road is not residential land, it has a residential dwelling on it which is used as worker 
accommodation.  The Applicant advised that this use is likely to continue once it acquires the 
Land. 

The Land consists of 4 hectares of LUC12 2 and 7 hectares of LUC 3.  The Land is shown in 
Figure 1 below 

Figure 1: The 10.998-hectare Land comprising RT CB12K/878 with 10.4333 ha and RT CB12K/877 with 0.5665 ha 

Vendor 

The Vendor is an overseas person as it is a near wholly owned subsidiary of Bromley13, which is 
26% owned by Mainfeeds.  

12 The Land Use Capability (LUC) classification system is a system in which land is categorised into eight classes 
based on a broad assessment of the land’s capability and versatility for different types of agricultural 
production. Generally speaking, lower numbered classes (classes 1-5) are more productive and lend 
themselves to a broader range of activities (e.g. quality and versatile soils for farming).   
13 Case 201710108 
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$30,119.80 and Costs to WorkSafe worth $7,184.40.  Additionally, Mainland has since 
implemented more stringent health and safety strategies.   

 Whilst an investor test factor has been met, it is noted Mainland has been in New Zealand 
since June 1997.  Further, given the monetary penalties imposed, the subsequent mitigations 
with health and safety, and that it indirectly owns 26% in the Applicant and that is post-
transaction, we consider this matter does not make the Applicant itself unsuitable to invest in 
New Zealand.     

 The remaining relevant overseas persons and individuals with control established none of the 
factors contained in section 18A(4) of the Act.   

 For the reasons set out above, our conclusion is that the investor test has been met. 

D. Investment plan and benefit to NZ test 

 This section describes the Investment and our assessment of whether it is likely to meet the 
benefit to NZ test in the Act. 

Current state (counterfactual) 

 The Land is currently used, and will continue to be used, in support of the Business for poultry 
production and housing poultry sheds.   

 While the Wider Transaction  is made up of separate transactions which are not 
interdependent, the parties are treating it as a single transaction due to the crossover of 
operations and employment between the various assets. Some operations are split between 
the Land and the Additional South Island Assets (together the SI Business).  Further, some 
employees are split between the North Island Assets and the SI Business, including some 
employees located in the North Island but working for the SI Business. As a result, it is difficult 
to split the current state of what the Land supports from what the Additional South Island 
Assets support. 

 The SI Business currently supports: 

• 58 full and part time employees31  

• Exports of approximately as part of the SI Business 

• No capital works planned32 

• Livestock of: grandparent chickens and  parents33 

• Hatching egg production of between  eggs per week, producing 
approximately  day old chicks per week 

 
31 The Vendor is unable to split out the jobs for the Land and the Additional South Island Assets. The jobs have 
not been provided as FTE but include those in the North Island who work for the SI Business. Figures current 
as of July 2024 as they fluctuate on a weekly basis 
32 Other than plans to replace plant and equipment as necessary and fix leaking roofs. 
33 Approximately  parents are located in the North Island 
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 The Applicant submits the SI Business and the equipment and buildings on the Land are not 
suitable for local farmers due to their limited size. They are designed for grand-parent and 
parent stock, whose activities require smaller barns than commercial farms due to the 
multiplication factor between generations 

 If the Investment were not to proceed, the Vendor is likely to scale down its SI Business and up 
to 10 employees could be made redundant. Further exports of parent stock to overseas 
markets would be reduced as it would move to only exporting day old chicks (which have a 
lesser value than parents). 

Difficulty in selling the SI Business 

 The Vendor tried selling the SI business in 2022 and received no offers.  Other than Mainfeeds 
and Golden Coast Commercial (the Vendor’s only competitor), there are no New Zealand 
based entities with the expertise required to appropriately manage the business and contain 
any biosecurity risks.  While Mainland and Golden Coast Commercial are based in New 
Zealand, they are an overseas person under the Act.   

 As discussed at paragraph 21, there are only 2 businesses which supply the genetics for layer 
breed chickens in the world: Hendrix and EW Group.  EW Group (also an overseas person) 
would require consent to acquire the Land, and the Applicant submits it may face issues under 
the Commerce Act 1986 as it would have a monopoly in the market for layer34 supply in New 
Zealand. 

 The Applicant submits the very specialised nature of the business is the reason why there was 
no local interest when the Land was advertised in 2022 and again in 2023.   

Investment plan  

 The Applicant submits the SI Business requires significant technical expertise and experience 
to manage these assets on a large scale and to manage the biosecurity measures that are 
required to ensure that disease outbreaks such as salmonella are prevented and contained. 

 The Applicant submits that if the Investment proceeds it will  

• continue the SI Business at its current level of operations 

• retain at least 56 of the current SI Business employees35 

• create a net increase of 35 FTE roles across the Wider Transaction 

• continue the Vendor’s current export arrangements resulting in approximately 
 per annum across the SI Business, whilst the Wider Transaction would create 

export receipts of between  per annum, and  

• invest approximately  of capital expenditure for the improvement and 
refurbishment of equipment and buildings on the Land, and  for equipment 
and buildings on the Additional South Island Assets.     

 
34 Layer poultry farming means raising egg-laying poultry birds for commercial egg production.   
35  
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E. Farm land offer test 

 Because the Land is farm land, we note that it was advertised for sale on the open market with 
the required information for a period exceeding 30 working days38 on trademe.co.nz and in 
print through The Press39 newspaper.   

 We are therefore satisfied the regulations requiring the farm land to be offered for acquisition 
on the open market have been complied with.   

F. Not a transaction of national interest 

 The Investment does not involve a transaction of national interest under the mandatory 
criteria of the Act.40 This is because the Investment does not involve a non-NZ government 
investor, or an investment in a strategically important business (as defined in the Act). 

 The Minister of Finance has not called the Investment in for a national interest assessment.41   

G. Conclusion 

 For the reasons set out in this report, we consider that the criteria for consent have been met 
and our recommendation is to grant consent.   

 We refer you to Attachment 1 to review the Proposed Decision (including consent 
conditions), and from page 3 of this Assessment Report to record your decision. 

H. Attachments  

 Proposed Decision 

 Ownership structures 

 Other benefit factors 

 

 

  

 
38 Advertised from 6 November 2023 to 18 December 2023   
39 A Christchurch daily newspaper by Stuff Limited – advertisement was published on 9 and 13 Dec 2023    
40 Under s 20A of the Act. 
41 Section 20B of the Act 
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Land for sale by auction or tender without a reserve 
price or minimum bid and dispose of the Land. 

v. Report to us about marketing: tell us in writing 
about marketing activities undertaken and offers 
received for the Land. 

By the last day of every March, 
June, September, and 
December after our notice or at 
any other time we require 

vi. Report disposal to us: send us, in writing, 
evidence of the following: 

Within 1 month after the Land 
has been disposed of 

a. That you have disposed of the land (including 
copies of sale and purchase agreements, 
settlement statements and titles showing the 
purchaser as registered proprietor) and 

 

b. That the purchaser is not your associate.  

 

Reporting conditions 

We need information from you about how your investment plan is tracking so we can 
monitor your progress against the conditions. 
In addition to Settlement reporting (as set out in Standard Condition 2) you must provide 
LINZ with reports detailing the progress of the investment. The reports must: 

i. be submitted via our Webform by these dates: 
a. 31 January 2026 
b. 31 January 2029 

ii. contain information about: 
your progress in implementing the special conditions (which can include 
photographs, maps or aerial imagery as evidence of compliance with relevant 
conditions) 

iii. Follow the format of the template annual report published on our website 
 
If requested in writing by LINZ, the Consent Holder(s) must provide a written report within 
20 working days (or such other timeframe as specified) on any matter relating to its 
compliance with: 

i. the representations and plans made or submitted in support of the application and 
notified by the regulator as having been taken into account when the consent was 
granted, or  

ii. the conditions of this consent. 
 
Power to vary reporting date 
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The dates on which reports are due to be provided may be changed by agreement 
between LINZ and the Consent Holder(s), provided that this power may not be used to 
give a time extension for an individual report. 
 
Power to narrow scope of reports 
LINZ may temporarily or permanently waive the requirement to report on a particular 
matter. 
 
Power not to require further reporting 
LINZ may waive the requirement to submit a report and may waive the requirement for 
future reporting. 
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ATTACHMENT 2 OWNERSHIP STRUCTURES 

 
Figure 2 –  Pre-transaction structure of the Applicant 

 

 

Figure 3 –  Post-transaction structure of the Applicant 
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