Crown Pastoral Land
Tenure Review

Lease name : MORVEN HILLS
Lease number : PO 359

Preliminary Proposal — Part 2

A Preliminary Proposal is advertised for public submissions as per
Section 43 of the Crown Pastoral Land Act 1998.

The report attached is released under the Official Information Act 1982.
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Appendix 14: Copy of a registered Water Permit pursuant to Section 417(2) of the Resource
Management Act 1991 in favour of Brian Alexander McCaughan and Sheila Ellen McCaughan.
registered as No. 928124
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CERTIFICATE UNDER S, 417 OF THE RESOURCE
MANAGEMENT ACT 1991

ofdo

Pursuant to Section 417(2) of the Resource Maragement Act 1991, the Otago Regional Council
nereoy ceriifies uhat; : . .

Brian Alexander McCaughan and Sheila Ellen McCaughan
Geordie Hill Station, Private Bag, Tarras

being registered as holder of Licences for a Water Race Nos. 3078 & 3079, Cromwell Registry of
the Warden's Court, are entitled to cut, construct, and maintain the races, to use races as a natural
channel] (but only where that channel has been so used under the licences), to occupy (but only for
the purposes of the construction, maintenance, ant improvement of the races) the land forming the
course of the races plus a three-metre strip on each side, to deposit within those strips anv material
removed irom the races in the course of maintaitung and improving it, and to convey watér in the
races, across the iands described in the Scheduie, s indicated on the attached diagram.

M ¥ Weaver
Manager Resource Administration

This Certificate is issued by the Chairperson of the Otago Regional Couuset 2 under pewers

delegated to ncr by the Council and not revoked at the dure of issu

Common Seal
R W Scott
- Director Corporate Services

o Pdorren [

M L Rosson
Chairperson

/700797
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Pastoral lease
Run 675, Lindis and Cluden Survey District
Run 678, Blks V, X and XIV, Lindis Survey District
Run 680, Lindis Survey District )
7 Reserves (Goodyer Road and unformad road Bk XIV Lindis Survey District)

Dddoeddes K TTN g38fa0 and 33T VI

LKL PASL1INS417MCCA.DOC

Mission Swustement: “To promote the sustainable management of the region’s resources”
70 Stafford Street, Private Bag, Dunedin. Telephone (03) 474-0827. Facsimile (03) 479-0015
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Appendix 15: Copy of a registered Mining Permit No 41 625 pursuant to the Crown Minerals
Act 1991 in favour of Richard Gibson Snow and Annie Louise Snow, registered as instrument
No. 5058889.1.
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PERMIT HOLDER: Richard Gibson Snow and Annie Louise Snow
Morven Hills Station
Tarras
Otago

NOW THEREFORE: I, DARRYL FOSTER THORBURN, Group Manager Crown
Minerals, acting under delegated authorities of 4 November
1997 and 23 April 2001, do

HEREBY GRANT to the Permit Holder a mining permit for the duration of 40 years
commencing on the date hereof

WHICH HEREBY gives the exclusive rights to mine for building stone (schist) in the land
described in the First Schedule and delineated on the plan attached hereto '

UPON THE CONDITIONS specified in the Second Schedule hereto and subject to the
Crown Minerals Act 1991 and any regulations made thereunder.

o O
DATED AT Wellington this ......... dayof ... 07 s 2001

Group Manager Crown Minerals
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LAND DISTRICT: Otago

LOCAL AUTHORITY: Central Otago District

LEGAL DESCRIPTION OF PERMIT AREA:

All that area of land being Pt Run 678 situated in Blocks V, X and XIII, Lindis Survey
District as is more particularly shown on SO Plan 301504.
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SECOND SCHEDULE
CONDITIONS OF MINING PERMIT 41 625

(Terms used in this Schedule shall have the same meaning as in the Minerals Programme for Minerals other
than coal and petroleum (1 October 1996) unless the context indicates otherwise.)

WORK PROGRAMME

1.  The permit holder shall make all reasonable efforts to undertake the activities
authorised by the permit in general accordance with the following work programme:

(a) stripping of topsoil and overburden and stockpiling, backfilling or other
disposal as appropriate using earthmoving machinery as necessary;

(b) unless otherwise approved in writing by the Chief Executive of the Ministry of
Economic Development (the Chief Executive) quarrying of building stone by
open cut methods at a rate determined by contract demand using hand methods
and earthmoving machinery as necessary;

(¢) drilling and blasting as appropriate;
(d) rehabilitation as appropriate.

2. The permit holder shall undertake all quarrying operations in accordance with good
exploration or mining practice.

ANNUAL WORK STATEMENT TO BE SUBMITTED

3. The permit holder shall, within 60 days of the anniversary of the grant of this permit
in each year, submit to the Chief Executive a brief statement which details mining
activities under the permit during the preceding year. '

TECHNICAL REPORTS

4.  Within thirty days following the anniversary of the grant of this permit in each year
the permit holder shall provide to the Chief Executive a report of all exploration and
appraisal work which has been completed within the permit area during the preceding
12 months.

MARKING OUT
5.  Ifrequired by the Chief Executive the permit holder shall clearly mark the boundaries

of the permit or areas defined in the approved work statement of this permit by pegs,
coloured tape or other approved means.
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(b)

provided, in respect of all building stone taken from the land comprised in the
permit that is:

1 sold; or

ii gifted or exchanged or bartered or removed from the permit area without
sale; or

i used in the production process (as a substitute for otherwise having to
purchase building stone for this purpose); or

iv. unsold on the surrender, expiry or revocation of the permit, that is,
inventory or unsold stocks of any building stone. (This does not include
where building stone has been extracted but returned to the land and thus
its ownership is retained by the Crown).

The permit holder is not liable to pay a royalty when: '

i The net sales revenues from the permit are less than $100,000 for a
reporting period, except where the permit is part of a production unit; or

11 The net sales revenues from the permit average less than $8,333 per
month if the reporting period is less than 12 months, except where the
permit is part of a production unit; or

i1 The permit is part of a production unit and the combined net sales
revenues of all permits and licences in the production unit are less than
$100,000 for a reporting period; or average less than $8,333 per month, if
the reporting period is less than 12 months.

Rate of Royalty

(c)

(d

Subject to condition 6(b), condition 6(d) and condition 6(¢), the royalty payable
in each reporting period, and that must be calculated, is the higher of either a
one percent (1%) ad valorem royalty on net sales revenues or a five percent
(5%) accounting profits royalty on accounting profits.

Subject to condition 6(b) and condition 6(e), where net sales revenues for the
permit or the production unit are $1,000,000 (one million dollars) or less for a
reporting period, the permit holder is required to calculate, and is liable to pay
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(g)

the 1% ad valorem royalty only, and does not have to calculate and is not liable
to pay the accounting profits royalty.

Where net sales revenues for the permit or the production unit exceed
$1,000,000 (one million dollars) for a reporting period, and in the preceding
reporting periods net sales revenues were $1,000,000 or less and greater than
$100,000, the permit holder is required to calculate the provisional accounting
profits royalty for that reporting period and previous reporting periods
(excluding any period for which a royalty was not payable in accordance with
condition 6(b), starting from either the commencement of the permit or the
previous time the accounting profits royalty was calculated.

Where the permit holder is required to calculate the accounting profits royalty,
then until all restoration costs are determined in respect of the permit, the
permit holder is liable to pay the higher of a 1% ad valorem royalty on net sales
revenues or a 5% provisional accounting profits royalty on provisional
accounting profits. In the royalty return for the final reporting period, the
permit holder is required to take into account all unclaimed restoration costs,
and any proceeds or gains from hire, rent, lease or disposal of land or fixed
assets which have not previously been deducted, and then to calculate any
liability to pay the accounting profits royalty in all reporting periods where net
sales revenues for the permit or the production unit exceeded $1,000,000 (or
averaged $83,333 per month if the reporting period was less than 12 months).

The net sales revenues, ad valorem royalty, the provisional accounting profits
royalty and the accounting profits royalty must be calculated in accordance
with the provisions of paragraphs 15.9 to 15.47 of the Minerals Programme for
Minerals other than coal and petroleum (1 October 1996).

Point of Valuation

()  For the purpose of calculating net sales revenues, the point of valuation for the
building stone recovered under this permit is at the point where the building
stone is transported across the permit boundary.

Reporting Period

1) The annual reporting period for this permit is 1 July to 30 June in the following .

year.
Royalty Return
(i)  The permit holder is required to provide to the Chief Executive a royalty return

for every reporting period within the duration of the permit regardless of
whether or not a royalty is payable in accordance with conditions 6(a) or 6(b).
The royalty return is required to be provided within five months of the end of
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(k)

(D

(m)

the reporting period. The royalty return must be in the form prescribed, from
time to time, in relevant regulations. If no relevant regulations have been made
the royalty return must be in a form that sets out information as presented in
paragraphs 15.54 to 15.57 of the Minerals Programme for Minerals other than
coal and petroleum (1 October 1996).

The declaration in the royalty return filed for the permit must be signed by the
permit holder.

If the net sales revenues are $1,000,000 or less for a reporting period (or
average $83,333 or less per month, if the reporting period is less than 12
months) and the permit holder employs or engages the services of an
accountant (in public practice) the accountant must also sign the declaration in
the royalty return filed for the permit.

If the net sales revenues are over $1,000,000 in a reporting period {or average
more than $83,333 per month if the reporting period is less than 12 months),
the royalty return filed for the permit must also be accompanied by a written
statement signed by either an accountant or an auditor. If the permit holder
engages the services of an auditor to review financial statements or financial -
information as part of meeting the statutory requirements of the Companies Act
1993 or the Financial Reporting Act 1993, then the auditor must sign the
written statement. The statement must be in the form prescribed in the relevant
regulations. The statement is required to be paid for by the permit holder.

Royalty Payments

(n)

(0)

)

Subject to condition 6(0), where net sales revenues for any half year (six
months) in a reporting period average $8,333 or more per month, the permit
holder is liable to make an interim royalty payment of 1% of the net sales
revenues for that six month period. The interim royalty payment must be
received by the Chief Executive within 30 calendar days after the end of that
six month period.

Where a reporting period is less than 12 months, the permit holder is liable to
make one interim royalty payment to the Chief Executive of 1% of the net sales
revenues for the reporting period, where net sales revenues for the reporting
period average $8,333 or more per month. The interim royalty payment must
be received by the Chief Executive within 30 calendar days of the end of the
reporting period. '

The permit holder must pay to the Chief Executive any royalty that he or she is
liable to pay within five months of the end of each reporting period. If the
permit holder has made any interim payments of royalty and upon completion
of the royalty return, the amount of royalty that he or she is liable to pay
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(@) The permit holder must, for the purposes of supporting the royalty return, keep

(r)

for seven years or until the acceptance of the final royalty return for which the
permit holder is responsible, whichever occurs first, proper books of account
and records, which may include the books and records listed in paragraph 15.62
of the Minerals Programme for Minerals other than coal and petroleum (1
October 1996) maintained in accordance with accepted business practice and
which explain or provide details of any aspect of the matters listed in paragraph
15.61 of the Minerals Programme for Minerals other than coal and petroleum (1
October 1996).

The permit holder must supply additional information or a detailed explanation
of the basis of the royalty return to the Chief Executive within 30 days of
receipt of a request by the Chief Executive for such information or explanation
(refer paragraph 15.57 of the Minerals Programme for Minerals other than coal
and petroleum (1 October 1996)). :

Reports of Production

(s)

The permit holder is required to provide to the Chief Executive an accurate
report of building stone production for the preceding six-month period within
30 calendar days following 30 June and 31 December in each year. This report
may be made as part of an interim royalty statement accompanying any interim
royalty payment or the royalty return or by means of a separate production
report. A report of production is required to be forwarded irrespective of
whether there has been any production during the relevant six-month period.

Amendment of Royalty Conditions

)

Where the Minister of Energy (the Minister) considers that the amount of net
sales revenues specified in condition 6(d), at which and below which the permit
holder is required to calculate and is liable to pay the 1% ad valorem royalty
only, should be increased, the Minister may amend that condition and
conditions 6(¢), 6(1) and 6(m) to increase that amount by giving the permit
holder one month's notice in writing.

Books to be Available for Inspection

()

All books, accounts and other records of the permit holder in relation to the
permit shall be available at all reasonable times for inspection, for the purpose
of verifying the royalty returns, by the Chief Executive or any person legaily
authorised in writing for that purpose.
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Particulars entered 1n the Kegister shown
the First Schedule herein on the date and at the
time stamped below. ¥

District/Assistant Land Registrar

v

Registry Office Use Only
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Execution Section

This Proposal (including the schedules and appendices) is signed by the Commissioner and the
Holder as a binding agreement.

SIGNED for and on behalf of the
Commissioner of Crown Lands
by [ ] pursuant to a
delegation under the Crown
Pastoral Land Act 1998 in the
presence of:

Witness

Occupation

Address

SIGNED for and on behalf of Morven Hills Limited
[the Holder] by two of its directors:

[name of director] [name of director]
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