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Appendix 7: Form of Access Rights to Meridian Energy shown marked in
dashed green and labelled "m1-m2-m3” on Plan 1 of 3
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Status Registered In ormatlon
Date & Time Lodged 29 Apr 2009 12:58
L«?deged B;;ne . Muller, Stephanie Elizabeth New Zesland === —“*‘9/

Instrument Type Notice of Access Rights under Crown Minerals Act 1991

- Affected Computer Registers Land District

462407 Canterbury
CB7B/480 Canterbury

Annexure Schedule: Contains 57 Pagés.

Signature

Signed by Stephanie Elizabeth Muller as Permit Holdér/Applicant Representative on 29/04/2009 12:57 PM

*%% End of Report #%%

© Copyright: Land Information New Zealand

Dated 29/04/2009 12:58 pm
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Annexure Schedule; Page:l pf 57

Notice to Registrar-General of Land of access arrangement
for purposes of section 83(1) of Crown Minerals At

To the Registrar-Genaral of Land

. Meridian Energy Lirited of 25 Sir William Pickering Drive, Christchureh, being

the holder of permit a1 €68, glves natice under section 83 of the Crown Minerals
Act 1991 of an access arrangement {within the meaning of sectlon 2{1) of that
Act) with tha following.

Land owner: Her Majesty the Qﬁeen in right of New Zealand acting by and
through the Minister for Land Information

And

Land accupler; Note: The lessee of Braemar pastaral lease is separately granting
an aceess arrangement, as land occupier to its leasehold estate, and as land
awner to its adjoining fee simple estate, to Merldlan Energy Limited foy minlng
purpases,

Description of land: Braemar pastoral lease {CIR CB7B/480) described as
15,216,1801 hectares balng Run 331 being eomprised In Computer Interest
Registar CB7B/480, .

Details of arrangement

Date access arrangement commenced:  f H“WCH 205"

Duration of aceess arrangement; 10 years
Permit duration: 10 ysars commencing on 7 March 2005
Authorised signature

We being the peréons authorised Lo sign on behalf of the permit holder declare
that the Information glven in this notics Is true and correet,

tmp17 .
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CERTIEICATE OF NON-REVOCATION OF POWER OF ATTORNEY
1, Jason Adam Stein, Assistant General Counsel, of Weilington, certify that:

1 By power of attorney dated 3 June 2008 (Power of Attorney), Merldian
Energy Limited appointed each of the persons from time to time holding the
office of Chief Executlve, General Counsel, Assistant General Counsel,
Senlor Legal Counsel (RMA), Enterprise Services Director and Growth and
Development; Directar, or such other office with the Campany howsoever
deslgnated as may from #ime to Hime replace or succeed any such office
(each belng an Atoraey) to be its attornays to act jolntly with atleast one

. other attarney of Meridian Energy Umited (whether or not appolnted under
the Power of Attarney) on the terms and subject to the conditions set out In

the Power of Attornay:

2 The Power of Attorney has been depositad with the Land Registry Office
under number 7842142.1,

3 T am the Asslstant General Counsel of Metidian Energy Limited.

4 At the date of this certificate I have not recelved any natice or information
of the revocation of the appointment by the dissolution {(however occurting)
of Meridian Energy Limited or otherwise.

5 The annexed decument will, on execution, corriply with all condttions and
restrictions set out in the Power of Attorney and I am authorised by the
power of Attornay to execute the annexed document. '

Jasgh Adam Steln_
distant General Counsel

Date: | O r&’ow\\:\j 2.6,

JAP1002728-v1.DOC
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Signed on behaif of Meridian Energy Limlted by Its attorneys:

Name:

in the presence of: "

name: Martaaen -Hdz
Occupation; Coua

Addressii A Y @k__’

pated: 1 O-tebrviun v ZCE“’(.
~t

Copy of accoss arrangement

A copy of the access armangement that has been made with the land owner-and
ery-eecupier [s attached o this notice.

Lodging notice
Under section 83(1) of the Crown Minerals Act 1991 you are requlred to ladge

3 copigs of this notica with the Registrar-General of Land, accampanled by any fes
prescribed by regulations made under the Land Transfer Act 1953,

tmpl7D
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Datedthis ,/ dayof J#Zewszdd 200 §

Access Arrangement for Crown Pastoral Land pursuant to
Section 61 of Crown Minerals Act 1991
Braemar

Meridian Energy Limited
and

Her Majesty the Queen in right of New Zealand
acting by and through
the Minister for Land Information

Al
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CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY
I, Neal Anthony Barclay, Enterprise Services Director, of Wellington, certify that:

1 By power of attorney dated 3 June 2008 (Power of Attorney), Merldian
Energy Limited appointed each of the persons from time to time halding the
office of Chief Executive, General Counsel, Assistant General Counsel,
Senior Legal Counsel (RMA), Enterprise Services Director and Growth and
Pevelopment Director, or such other office with the Company howsoever
designated as may from time to time replace or succeed any such office
(sach being an Attorney) to be its attorneys to act jolntly with at least one
other attorney of Merldian Energy Limited (whether or not appointad under
the Power of Attorney) on the terms and subject to the conditions set out in
the Power of Attorney.

2 The Power of Attorney has been deposited with the Land Registry Office
under number 7842142.1,

3 I am the Enterprise Services Diractor of Merl_dlan Energy Limlted.

4 At the date of this certificate I have not recelved any notice or information
of the revocation of the appointment by the dlssolution {(however occurring)
of Meridian Energy Limited or otherwise.

5 The annexed document will, on execution, camply with all conditions and

restrictions set out In the Power of Attorney and 1 am authorised by the
Power of Attorney to execute the annexed document.

Nea'!’ Anthony Barclay,s,
Enterprise ServicesQirector

Date: | O W;e_@ymrj 009

JAPNen Revacation Neal Barclay
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THIS AGREEMENT for an Access Arrangement pursuant to section 61 of the Crown
Minerals Act 1991 is made this T[*® day of Maecch = 2005  between Her
Majesty-the Queen In right of New Zealand acting by and through the Minister for Land
Information (the “Owner”) and Merldian Energy Limited (“the Permit Holder"),

'WHEREAS:

A The Land described in the First Schedule is owned by the Crown. Thg Owner
administers the Land pursuant to the provisions of the Land Act 1948 and t’hevCrown

Pastoral Land Act 1998,

B The Commissioner of Crown Lands has granted a lease of that part qf the Land
known as Braemar pastoral lease (as more particularly described In CIR CB7B/480)
under s66 of the Land Act 1948 to Braemar Statlon Umited (“the Cccupler”).

C Access to Crown land for mineral Mining Is provided for In the Crown Minerals Act
1991,

D Under the Crown Minerals Act 1991, the Owner of the Land Is the Minster of Land
Information. The Minister of Land Information has delegated certain of his powers
under the Crown Minerals Act 1991 to employees of Land Information New Zealand.

E The Permit Holder has pursuant to section 59 of the Crown Minerals Act 1591 setved
on the Ownar notice of the Permit Holder's intention to obtaln an Access
Arrangement in respect of the Land to conduct a mineral Mining operation,

F The Permit Holder has been granted a Mining Permit by the Minister of Energy
pursuant to section 25 of the Crown Minerals Act 1951 to mine for greywacke and
sandstone as defined In the Minerals Programme 1996 in the Land. The lesses of
Braernar pastoral lease has, as Occupler, granted an access arrangement to jts
jeasehold estate, and as owner to its adjoining fee simple estate, to the Permit
Holder for Mining purposes (“the Occupier’s Agreement™), -

G The Owner agrees to grant a Right of Access to the Permit Holder for the purposes of
carrying out Mining In accordance with the Mining Permit.

NOW THE PARTIES AGREE as follows:

1 DEFINITIONS AND INTERPRETATION
1.1  Inthis Access Agreement, unless the context otherwise requires:

“Access Arrangement” means this agreement for an Access Arrangement and the
Schedules to It.

“Act” means the Crown Minerals Act 1991.

STM205560-v1.00C
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)
1

“Borrow Stte” means the area of Land comptising the permit area as shown on the
plan forming part of the Mining Permit,

“Current” means, in relation to a permit or Resource Consent, that the permit or
Resource Consent has been granted and has not explred or been sutrendered or
revoked; and currency has & cotraspotiding meaning.

“Land” means the land described In the First Schedule.

“Legislation” includes statutes, regulations, by-laws, district plans; reqional plans,
codes of conduct, and guidelines, '

“Mining” and “Miring Operations” have the same meanings as defined (n the Act,

"Minlng Permit” means Mining Permit 41868, a copy of which Is attached to this
Access Agreement as the Second Schedule,

The “Occupler* means the lessee of Braemar Pastoral Lease,

The “Ownar” indudes any employee of Land Information New Zealand to whom the
Minlster of Land Information has delegated any ot all of that Minister's powers under

the Act.

“Permit Holder” Includes Ehe Permit Holder and its servants, agents, contractors,
employees and invitees,

"Protected” means declared to be absolutely or partially protected or otherwlse glven
stmilar conservatlon status, whether perraanently or tempoerarily, under any
Legislatian, )

"Resotree Consent” rheans a resolrce consent, a .certlﬂcate of compllance, and/or an
existing use certificate as those terms are described n sections 87, 139, and 1394 of
the Resource Management Ack 1991, '

“Restore” maans to restore any disturbed land within the Borrow Site by:

{a) mixing together'and spreading and re-depositing into Its final re~contourad
" position all substrata averburden;

(B) - spraading the stockpiled topsoil over the atea; and

(¢} re-establishing grazing pasture on the area, it accordance with goad farming
practice In the locality;

and “Restoration” has a correspanding méaning.

ST4208850-v1,b0C
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1.2

1.3

1.4

15

21

3.1

3.2

4

"Right of Access” has the same meaning as defined in the Act;

“Wark Programme” means the general work programme forming part of the Mining
Permit, together with the plans showing the approximate location of the Work’
Programme as set out in the Mining Permit,

“Working Day” means a day, other than a Saturday or Sunday, a national statutory
holiday, any annlversary day observed In the area where the Land Is sfiuated and
any day In the period commencing on 24 December in one year and ending on 5
January in the following year. ‘

Unless otherwise defined In this Access Arrangement, all defined termis shall have
the meanings glven to them In the Act.

The headings set out in this Access Arrangement have besn Inserted for convenience
and shall nat in any way lImit or govern the construction of this Access Arrangement.

Refarencas to Legisiation shall be deemed to be references to the Legislation as from
time to time amended and includes substitution provislons that substantally
correspond to those referred to.

The singular includes the plural and vice versa and words incorporating any gender
shall include every gender,

GRANT OF RIGHT QF ACCESS

The Owner grants the Permit Holder Right of Access to the Land for the purposes of
carrying out lawful activity undear the Mining Permit in accordance with the Act and
subject to the terms and conditions set out In this Access Arrangement.,

TERM

Unless terminated earller in accordance with dauses 16 and 17 or 18 of this Accass
Arrangement the term of this Access Arrangement shall be for a period of 10 years

from the date of this Access Arrangement,

The Dwner walves any non-compliance by the Permit Holder with any of the
provisians of sectfon 59 of the Act,

ASSIGNMENT

The Permit Holder shall not mssign, transfer or sublet this Access Arrangement or
any part thereof without the written cansent of tha Owner, which consent may be
withheld for any reason or given with canditions, which conditions may Include a
requirement that any assignee, transferee or sublessee covenants with the Owner to

- STM208566-v1.D0C
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accept, obsarve and perform all of the terms and condltibns of this Access
Arrangement,

4.2 The Ownet expressly acknowledges and accepts that the Permit Holder may use lts
agents, employses or contractors to exerclse its rights and/or perform Its obllgations
under this Access Agreement. ‘

5 COMPENSATION

In accordance with Its the Permit Holder's statutory obligations under section 75 of -
the Act the following provisions shal| apply: '

S.L1 The Permit Holder shall pay to the Owner the sum of $3,000 (plus GST)
belng reimbursement of all reasanahla costs and expenses incurred by the
Owner In respect of negotiating with the Parmit Holder and il reasonable
legal and valuation faes Incurred by the Owner In respect of this Access
Arrangement, o or before the signing of this Access Arrangemant: by the
Owner;

3.1.2  The Permit Holdar shall relmburse all reasonable costs incurred by the
Owner in ensuring compliance with and monitoring of this Access
Arrangement, which cost shall be Involced to the Parmit Holder by the
Owner on each anniversary date of this Access Arran gement and shall be
payabie one month thereafter;

5,13 The Permit Holder shall pay to the Owner compansation for any direct or
consequential toss (other than loss.of Income) suffered by the Owner
resulting from the loss of usa of any part of the Land as a resuit of the
Permit Holder's Mining activities on the Land, induding without Jimitation
damage to or loss of pasture, crops, livestock, roadways, tracks, fances or
other Impravements which are nat restorad of made good to the Owner's

satisfaction; and

5.1.4  The Permit Holder shall pay to the Owner compensation for loss of income
suffered by the Owner resulting from loss of use of any part of the Land as a
direct or indirect consequence of Mining activities on the Land,

] INDEMNITY AND EXCLUSION OF LIABILITY

6.1  The Permit Holder shall indemnify and keep indernnified the Owner agalnst all clalms
by any person In respect of any Injury, loss or damage (including fire damage and
contaminatlon) caused or suffered as a result of or arising out of any act or omission
of the Permit Holder on the Land or stherwise caused as a result of the Permit
Holder’s Mining oh the Land to the extent that the Ownear or the Oceupter has not

caused or contributed to that event,

STM208560-v1.b0C
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6.2 The Permit Holder shall indemnify and keep indemmifled the Owner against any
injury loss or damage (ineluding fire damage and contamlnaﬂdn) suffered by the
Owner as a result of or arlsing out of any act or emission of the Permit Holder on the
Land or otherwise caused a3 a result of the Permit Holder's Mining on the Land to
the extent that the Owher or the Occupler has not caused or contributed to that

event.

6.3 Under np dreumstances will the Owner be liable in contract, tort, or otherwiss to the
Permit Holder for any expense, cosls, [oss, Injury or damage whether consequential
or athenwise, arlsing directly or indirectly from this Access Arrangement: or any |
activity undertaken by the Permit Holder on the Land, whether the expense, cost,
Joss, Injury or damage is the direct or Indirect result of negligence or otherwise
provided that this exclusion does not apply to any breach of this Access

. Arrangement by the Owner.

6.4 This clause 6 shall survive the expiry or earlier termination of this Acress
Arrangement,

7 INSURANCE

7.1 The Permit holder shall, prior to entering on the Land, effect and malntain during the
term of this Access Arrangement public liability Insurance for an amount not less
than $1,000,000. This Insurance shall without limitation cover any costs arising out
of any necassary actions to put out or contain any fire caused by the Mining whether
negligently or otherwise and which may extend beyond the Land to the adjoining
land whether held by the Owner or otherwise, The Owner may from time to time
require the cover of the public liabllity Insurance to be Increased to stch an amount
as the Owner reasonably thinks fit after consultation with the Parmit Holder.

8 WORK PROGRAMME

8.1 The Permit Holder must consult with the Owner prior to modifying the Work
Programme, whether In accardance with this Access Agresiment or otherwlise
PROVIDED THAT the Parmit Holder shall not modify the Work Programme ta Include
ahy work or slte not already Included In the Wark Programme,

9 USE

9.1 The Permit Holder shall have non-exclusive access over the Land via all existing
roads and tracks PROVIDED THAT the Permit Holder shall obtain keys for all gates
through which access ls required from tha relevant'Occupler or, If thers Is no
Occupier, the Owner, dnd that all gates shall be [eft as found at all Hmas.

9.2 (&) The Permit Holder may construct and have access over a new access road or

track on the Land within 50 metres either side of the dashed line marked
“Propased Haul Road Route” on the plan annexed to this Access Agreement,

STME05S60-v1.DOC
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9.4

Annexure Schedule: Page:] 1. of 57

The access Will be constructed using good quality materials and in accordarice
with best industry practice, The Oceupier may retaln the use of the access and
the Permilt Holder is not required to remove the access on the explry or earlier

terminatlon of this Access Agreement. :

(b) The Permii Halder shall not construct any other new access roads or tracks on
the Land without first obtalning the Owner’s written consent, which consent
may be glven subject to condlitions Including, without Jirnitation, conditions as
to the siting of; ragintenance of, and payment for any new access roads or
tracks, With the written consent of the Owner, the Occupler may retain the use
of any new access roads or tracks constructed In accordance with this dause.

Unless the Occuplar or, Jf there is nio Occupier, the Owner agrees otherwlse In
writing, no Minlng shall take place;

9.3.1  onhany part of the Land being used for tamhing, calving, or fawning;

9.3,2 In any hay paddock or Ia.nd under crop; and

5.8.3 outside the hours of 7.00am to 7.00pm.

The Petmit Holder shall, unless otherwlse agread In writing by the Owner:

8.4.1 give the Owner not less than saven days’ written notice prior to entering the
Land at the commencement of sach stage of Mining, which hotice shal

advise the Owner of the specific activities from the Work Programme to be
cartied out during that stage:

9.4.2 update the Owner on Mining activitles regularly, and in any case not [ess
than once every 3 months; and

9.4.3 glve the Owner not less than geven days’ written notice of:

9.4.3.1  Its Intention to bring earth moving machinety, drilling rigs or other
plant and machinery on to the Land; :

9.4.3.2  the expected locations In which the earth moving machinery,
drilling rigs, or other plant and machinery will be operated and
shall consult with the Owner as to the siting of any proposed dril]
holes/well sites; and

8.4.3.3 the specific activities from the Work Programmie to be carrled out
" with the earth maving machinety, drilling rigs or other plant and
machinery.

STM20556D-v1.00C
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9.5

9.6
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| ' 10.1

11

1.1

Annexure Schedule: Page:12 of 57

The Permit Holdsr shall not use the Land for any purpose other than those
authorised by this Access Arrangement and shall not asract or Install any structure or
operate any machinary on the Land other than that authorised by this Access
Arrangement.

Immediately following completion of the Minling (subject to ground and weather
conditlons) the Permit Holder shall remove all of its structures, plant, equipment and
other materials from the Land In an ordetly and reasonable manner and shal
Restore any disturbed [and within the Borrow Site to the Owner's reasonable
satisfaction and leave It In @ safe and secure condition including, without limitation,
by sealing all drill holes/wells PROVIDED THAT the Permit Holder will leave in place
-8ny access roads or tracks: '

(a) constructed in accordance with clause 9.2(a); or

{b} constructed in accordance with clause 9.2(b) and that the Occupier (with the '
Ownier's consent in writing) or the Owner has advised I wishes to retain the
use of,

FIRE PRECAUTIONS
The Permit Holder shall;

10,1.1 take full and proper precautions te ensure no fire hazard arises from the
Mining including, withaut limitation, not using any vehice or machinery
unless it is provided with a safe and sufficient maans of preventing the
escape of sparks or flames;

10.1.2 ensure that no fires are lit on the Land and that no firearms or dogs are
braught on to the Land, by the Permit: Holder;

10.1.3 not store ar permit to be stored fuel or other combustible matetials on the
Land without the written permission of the Occupler or, Ifthere Is no
Occupier, of the Owner; and

10.1.4 comply with the Occupler's or, if there Is no Occupier, the Owner's
requirements for fire safety equipment and for fire fighting equipment to be
kept on the Land.

PROTECTION OF THE ENVIRONMENT AND PUBLIC ACCESS

The Permit Holder shall ensure that in respect of all Mining and all activities of every
persorn under the control of the Permit Holder and Entering the Land under this
Access Arrangement that:

’ STM203560-v1,00C
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11.1.1 water drained from any disturbed Jand within the Borrow Slte is via open
drzins or buried plping after consultatisn with the Oceupler ot, If there Is no
Occupier, the Owner and that all local authority requirements in respect of
such dralnage have been compliad with;

11.1.2 any disturbance of or damage to wildiife {Including stock) ‘or, plarits
{including crops and pastures), stock, soll, Improvements, or land is
rminlmised and that any such disturbance or damage Is restored In
accordance with this Access Arrangement to the Ownar's reasonable
satisfaction as soon as practicable (subject to ground and weather
conditions) at tha Permit Holdet's cost PROVIDED THAT the Parmit Holder
shall ensure the Mining does not in any way adversely affect the existing
water supply on the Land;

11.1.3 to the extent reasonable and practical, afl land affected by Mining is kapt
stable and frae from erosion and in & state that blends into the surrounding

{andscape;

11.1.4 no debris, rubbish or other dangerous or tnsightly matter is deposited in or
on the Land and there Is no poliution of any Wa;er body, except as permitted
in accordance with the Mining Permit and/or 3 Current Resource Consent;

11,1.5 therels no damage or modification to any Hlstoric Plags, Wah! Tapu or
Archaeolagical Site (as those tenms are defired In the Historic Places Act
.1893) on the Land without the prior consent In writing of the New Zealand
Historic Places Trust (Pouhera Taenga), Any such consent must be
presented to the Owher upon request;

11.1.5 any Antiquity or Grave or Artefact (as those terms are defined in the
Antiquities Act 1975) faund In the area is left in sliy and the Owner and the
Secretary of Internal Affairs and any other retevant authority under any
other Act notified as soon as reasonably practicable;

11.1.7 where the Land s In the Takiwa of Te Runanga o Ngai Tahu, any pounamu
(greenstone) In its natural state found In the area Is left In situ and the
Owner and Te Runanga o Ngal Tahu are notified as soon as reasonably

praciicable;

11.1.8 the Permit Holder shall at Its own cost mintmise any intetference by its
activities with public access to the Land and to any adjacent Crown land and,
in addition to clause 18, shall protect the safety of persons present on the
Borrow Site during Mining and between work perlods and shall erect
adequate protective fencing and/or signposts warning the public of any
dangers that may be encountared as a rasult of the Mining; and

STM205560-v1.D0C
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11.1.9 @afl Mining Is carrled out at all tl}'nes strictly in accordance with this Access
Arrangement, the Mining Permit, the conditions of any Resource Consents,
relevant Leglslation, and best industry practice.

11.2 The Permit Molder is responsible for controlling all weeds along the access
constructed under dause 9.2(a) and on any disturbed fand within the Borrow Site for

the duration of this Access Arrangement and ensuring compilance with the
Biosecurity Act 1993,

11.3 The Permit Holder will comply with the Environment Management Plan dated
December 2004, a copy of which Iz attached to this Access Agreement as the Fith
Schedule, as updated or amended from time to time.

12 SUPPLY OF INFORMATION

12,1 The Permit Holder shall lodge copies of the renewal of or substitution for any
insurance policies required by this Access Agreement including receipts for payment
of premiums with the Owner within one month of recelving them.

12.2 The Permit Holder shall provide to tha Owner all information reasonably required
from time to time by the Owner in respect of the Right of Access te the Land and
any buildings or equiptnent therean Including any detalls concerning the Mining and
detalls concerning the numbers of people employed by the Permit Holder or
permitted or sufferad by the Permit Holder to come onito the Land.

12,3 The Permit Holder shall lodge with the Owner any variations or extenslons to the
Mining Permit within one month of the date of the variation or extension PRQVIDED
THAT the terms of this Access Arrangement shall only be varled In accordance with

clause 24 hereof,

12.4 On tompletion of the Mining the Permit Holder shall provide the Owner with & copy
of the results of all drilling and other testing carred out on the Land provided that
the Permit Holder shall not be required to provide any analysis of such data or other
material which, in the Permit Holder's reasonable opinion, Is commerdially sensitive

material,
13 MONITORING

13.1 The Permit Holder shall allow the Owner to visit and inspect any sites on the Land at
any time to monftor compilance with the conditions of this Access Arrangenient.

13.2 The Permit Halder shall comply at all Umes with the Act and with all other Leglsiation

Including, without limttation, by ensuring that any necessary Resource Consents
remain Current for the duration of the Permit Holder's Mining activities.

STMA05560-v1,.DOC
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PERMIT HOLDER CERTIFICATION

14.1 The Permit Helder shall on or before signing of this Access Arrangement by the

14.2

15

i5.4

16-

6.1

Owner and thereafter on or befors each anniversary of the date of this Access
Arrangemant supply certification to the Owner in the form attached as Schedule Four

that:

14.1.1 the Parmit Holder has been granted all necessary Resaurce Consents far the
Mining and that those Resource Cansents are Current or, as approptiate,
that no Resaurce Consents are required : ‘

14.1,2 the Parmit Holder malntains Current public liabillty insurance as required by
this 'Access Arrangement; :

14.1.3 the Minister of. Energy has appraved the turrent Work Programme or, If
apprapriats, that the Minister of Energy’s approval Is not required;

14.1.4 the Permit Holder has otherwise at all times fromn the date of this Access
Arrangement materially complied with Its obligations under the Access
Arrangement;

14.1.5 where physical access to the Land s required other than over legal read or
marginal strip, tha pror consent of the Qwner and Oceupier of that land has
been acqulred; and

14,16 where physical access to the Land is réquired over marginal strip pursuant
to section 24 Conservation Act 1987 the prior consent of the Minister of

Conservation has been acquirad.

The partles agree that fallure by the Permit Holder to provide the above certification
on the dates specified shall constikute a materlal breach of this Access Artangement,

TRANSFER OF OWNERSHIP

The Owner reserves the right to dispose of or transfer ownership of the Land or any
Part of It to a third party during the term of this Access Arrangement, The Ownet
acknowledges the effect of sections 56 and 83 of the Act (that this Access
Arrangement. runs with the Land upon registration or notation).

BANKRUPTCY OR INSOLVENCY
It

16.1.1 the Permit Holder becomes Insolvent or unable to pay its debts including
contingent debts In the ordinary coursa of business;

STM205560-v1,.00C
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16.1.2 an order Is made or a resolution passed for the winding up of the Permit
Holder;

16,1,3 a creditor;, debenture holder and/ar holder of a Securlty Interest {as defined
in the Personal Property.Securitles Act 1999), of the Permit Holder takes
possession or a receiver or statutory liquidator Is appointed In respect of, the
whole or any part of the assets or undertakings of the Permit Holder; or

16.1.4 a creditor of the Permit Holder and/or the holder of a Security Interest {as
defined in the Personal Property Securties Act 1999) takes steps to enforce
their rights in respect of the agreemeant giving rise to the creditor’s Securlty
Interest,

the Owner may either;

16.1.5 terminate this Access Arrangement with Immediate effect by writteh notice
to the Permit Holder; or

16.1.6 glve any assignee, receivet, liguidator or ather parson the option of carrying
out the Access Arrangement subject to the provislon of a guarantes for the
due and falthful psrformance of the Access Arrangement up to an amount to
be agreed and of a covenant by the asslghee, receiver, liquldator, or pther
person to accept; observe, and perform all of the terms and conditions of
this Access Arrangement,

16,2 The Parmit Holder must, on having knowledge of any event happening under cdauses
16.1.1 to 16,1.4 Immediately advise the Owner of such event,

17 TERMINATION

17.1 The Owner may terminate this Access Arrangement with immediate effect by giving
niotice In writing to the Permit Holder if:

17.1.1 any Resource Consent requirad to carry out any of the Permit Holder’s
operations on the Land is revoked;

17.1.2 the Permit Molder commits ot allows to be committed any material breach of
- the terms of this Access Agreement and the breach is not capable of
remedy;

17.1,3 the Permit Holder commits or allows to be committed any material breach of
the terms of this Access Arrangement and the breach Is capable of remedy,
and the Permit Halder has niot remedied the breach within 10 Working Days
of noflce In writing from the Owner requiring the breach te be remedied; or

STM205560-v1.DOC




RELEASED UNDER THE OFFICIAL INFORMATION ACT

Annexure Schedule: Page:17 of 57

17.1.4 the Permit Holder ceases business or materially changes the natura of Its
business operations. .

17.2 ‘The Parmif Holder may terminate this Access Arrangement by glving not less than
ong month’s notlee in writing to the Owner. .

17.3 Termination under dauses 16, 17 and 18 of this Access Arrangement Is without
prejudice to the rights and obligatiens of either party arising prior to the date of
termination and does not relleve a party from any obligations that must be carried
out after termination. :

17.4 Upon termination or expiry of this Access Arrarigement:

17.4.1 The Petmit Holder shall Restore the Borrow Site to the Owner's reasonabie
satisfaction;

17.4.2 The Owner shall not be liable to pay any campensation whatscever for any
bulldings, structures, ar improvemnents on the Land effacted hy the Permit
Holder and the Permit Holder may remoave, and if requested by the Qwner
shall remove, all such bulldings, structures, and Improvements and shall
repair and make good at the Permit Holders own expense all damage done
by such remaval to the Owner’s reasonable satisfactlon (proviced that the
Petmit Holder is nat required to remove the access constructed under
clause 9.2{a); and

17,4.3 If the Permit Haolder falls ta remove any bulldings, struciures, ar
Improvernents In accordance with clause 17.4.2 within a reasohable period

of the Owner's request the Owher may, In Its sole discretion, undertake the
same and recover tha costs from the Permit Holder,

18  HEALTH AND SAFETY
1B.1 For the purposes of this dause 18:
18.1.1 a person invelved in carrying out Mining Includes:

18.4,1,1  any smployee of the Parmlt Holder carrying out any part of the
Mining;

18.1.1.2  any contractor, sub-cantractar and/or agent of the Parmit
Holdet, and any employee of any contractor, sub-contractor or
agent, cartying out any part of the Mining;

18.1,1.3  any Land Infarmation New Zealand ("LINZ™) emplayee inspacting
any site on the Land under clayse 13; and
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18.1.1.4 any persan carrying out only a part of the Mining or any service
on the Land related to the Mining;

18.1,.2 unless otherwise defined In this Access Arrangement, all defined terms in

this clause 18 (Identified by title case) shall have the meanings given to
them in the Health and Safety In Employmeant Act 1892; and

18.1.3 intaking all Practicable Steps the Permit Holder acknowledges that i may be

necessary for it to physically vislt and Inspect the Land,

18,2 The Permit Holder shall comply with, and shall ensure that all its contractors and
sub-contractors comply with, the Health and Safety In Employment Act 1892, For
thé aveldance of doubt, the Permit Holdet's obligations under this clause 18 shall not
limit fts other obligations under this Access Arrangement and otherwise at law,

18,3 The Permit Holder shall, beﬁ'Jre undertaking any part of the Mining, and for the tetm
of this Access Arrangement, take all Practicable Steps to:

18.3.1

18.3.2

18.3.3

18.3.4

18.3,5

18.3.6

ensure the safety of all persons involved In carrying out the Mining, while
they are carrying out the Mining;

provide and malntaln a Safe working environment: for all persons Involved In
carrying out the Mining while they are involved In carrying out the Mining;

provide and maintain Facilittes (Including, without limitation, those required
by all Regulations made under the Health and Safety In Employment Act
1992) for the safety and health of all persons invelved In carrying out the
Mining while they are Involved in carrying out the Mining;

ensure that any Plant used by any persen involved In carrying out the Mining
is Safe for that person to uss;

ensure that alt persons invalved In carrying out the Mining are nof exposed
to any Hazards arlsing out of tha arrangement, disposal, manipulation,
organisation, processing, storage, transport, working or use of any thing;
and

develop a Health and Safety Managetnent Plan to be complied with at 3l
times in order to ensure the health and safety of any employee, contractor,
sub-cantractor, agent or any other person in the vidhnity of the working
environment {such plan to Include procedures for dealing with any
emergencies that may grise while a person Is Involved I carrying out the
Mining),

184 The Permit Holder shall, before undertaking any part of the Mining, and for the term
of this Access Arrangement, ensure that It has effective methads for:

STH205580-v1,00C
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18.4.1 systematically Identifylng all existing Hazards to any person invalved in
carrying out the Mining;

18.4.2 systematically Identifying (if possible before, and otherwise as they arise)
_Pew Hazards to any person Involved in carrying out the Minlng; and

18,4.3 regularly assessing each Identified Hazard and determining whether or not
that Hazard Is a Significant Hazard.

18.5 Where a Significant Hazard has beeh ldentified before undertaking any part of the
Mining, or at any other Ume during the term of this Access Arrangement, the Permit:

Helder shall:
18.5.1 immediately natify the Owner of the Hazard; and
18.5.2 take all Practicable Steps to either:
18.5.2.1 eliminate the Haza;d, including (without Iimitation) taking all
action required by the Owner; or (at the Owner's sole and
absolute discretion)

18.5.2.2  asslst the Owner In ensuring that the Hazard is eliminated.

18.6 Where a Slgnificant Hazard cannot ba eliminated the Peymit Holder shall take all
Practicable Steps to elither:

18.6.1 Isolate the Hazard frofm those persons involved in carrying out the Mining,
including (withaut limitation) taking all ackon required by the Ownar; or (at
the Owner’s sole and absolute discretion)

18.6.2 asslst the Owner in ensuring that the Hazard is Isolated from thoss parsons
Invelved In carrying out the Mining,

18.7 Where a Significant Hazard cannot be eliminated or isolated the Permit Helder shall
take all Practicable Steps to;

18.7,1 minimise the ifkelthood of the Hazard causing Harm:

18.7.2 pravide, make assessable and ansure the use of su{table dothing and
equipment to provide prtection from possible Harm;

18.7.3 monttor any person's exposure to the Hazard;
18.7.4 take all Practicable Steps to obtaln the consent of persons exposed (or who

may he exposed) to the Hazard to monitor their health in respect of tha
Hazard; and

S5TM208560-v1.00C
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18.7.5 where a person’s consent has been obteined, monitor the health of that
person in respect of thelr exposura to the Hazard,

18,8 The Permit Holder shall ensure that all persans involved In carrying out the Mining
have beeh given, and sre provided with ready acress to, information about:

18,81 the Permit Hulder's Health and Safety Management Plan as It refates to the
carrying out of the Mining;

18.8.2 what tb do th an ernergency;

18,8.3 all identified Hazards to which that parson ls, or may be, exposed to and the
staps to be taken to minimise the likelihood that the Hazard will be a cause
or source of Harm to that parson;

18,8.4 all Identified Hazards that person'will or may create while undertaking the
Miring and the steps to be taken to minimise the likelihood that the Hazard
will be a cause of Harm to other people; and

18.8.5 where all necessary safely clothing, devices, equipment and materlals ara
kept,

18,9 The Permit Holder shall take all Practicable Steps to ensure that every person
invo]\(ed In carrying out the Mining!

1B.9.1 elther has, oris supervised by a person who has, sufficient knowledge and
expetlence of the health and safety reduirements ralating to the Mining and
the place in which that person will undertake the Mining; and

18.9.2 is adequately tralned in the safe use of all Plant, protective clothing and
aqulpment to be used In carrying aut the Mintng.

18.10 The Permit Holder shall take all Practicable Steps to ensure that no person involved
fn carrying out the Mining harms any other person,

18,11 Where the Permit Holder controls & place of work In carrying out the Mining It shall
take zll Practicable Steps to ensure that no Hazard that exists or arises harms people
within the vicinity of that place of work,

18.12 The Permit Holder shall maintain (it the form prescribed by the Health and Safety In
Employment Act 1992) a register of Accidents and Serfous Harm recording the
detalls required by the Health and Safety in Employment Act 1992,

18,13 The Permit Holder shall Immediately notify the Owner of all material Accldents and
take any action required by the Owner to ensure both the Permit Holder’s and the
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Owner’s obligations under the Health and Safety In Employment Act 1992 are mat in
full. :

18.14 The Permit Holder shall taks all Practicabla Steps to Investigate all Accldents and/or
any Harm caused to any person Involved in carrylng out the Mining to determine

whaether the Accldent or Harm was caused by or arose from a Significant Hazard (in
which case, for the avoidance of doubt clause 18,4 shall apply).

18.15 The Permit Holder confirms and warrants that It has:

18,1851 undertaken an assessment of all Hazards for the purposes of creating, or
frplementing its Health and Safety Management Plan; and

18.15.2mplémented a Health and Safety Management Plan (s it relates to the
carrying out of the Miniing); and

18.15,3 created a list of all Identifiad Hazards In respect of the carrylng out of the
Mining; and

18.15.4 undertaken all specific or necessary health and safety tralning for the
carrylng out of the Mining.

1B.16 As part of its annual certification undar 'clause 14 of tha Access Agreement the
Permit Holder shall provide the Owner with: '

18.16.1Wﬁtten confirmation of its maonttoring and adequacy of Its then current
Health and Safaty Management Plan (as It relates to the carrying out of the
Minlng);

18.16.23 list of all identified Hazards In respect of the carrylng out of the Mining;

18.16.3a repott on:

18.16.3.1 all Accldents and Harm resulting from the carrying aut of the
Mining;

18.16.3.2 the Permit Holder’s investigations into all Accldents and Harm
and the actlon taken as a result of those Investigations:

18.16.3.3 any action required by the Owner to be taken by the Pearmlt
Holder In respect of any health and safety matters and the action
actually taken by the Permit Holder in that regard;

18,16.34 the health and safety training in respect of the carrylng out of
the Mining; ’

: STM205580-v1.00C
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18,1635 confinnation that all neceséary health and safety certifications,
cansents, approvals and ‘permlts are up to date; and

18,16.3.6 confirmation that the Health and Safety in Employment Act 1892
has been compled with in all respacts or, If such confirmation
cannot be given, detalled advice as to why compiiance was not
possible and the steps taken to ensure future compliance,

18,17 If the Owner (in 1ts sole and absolute discration), considers that:

18,17.3any part of the Permit Holder’s confirmation with respact to Its Health and
Safety obligations (as reported under this clause 18) is inadequate; or

18.17.3any report to be provided under this clause 18 Is inadequate; or
18.17.3any potential or existing Hazard has been identified,

it may by notice In writing require the Permit Holder to take any reasonable action
the Owner considers necessary within reasonable timeframes (including, without
limitation, any action under clause 18.4),

18,18 The Permit Holder agrees to undertake all reasonable action required by the Owner
under clause 18.17 within any reasonable timeframes stipulated by the Owner, If
the Permit Holder is unable or unwiliing to materlally comply with any of the Owner's
requiremants, without reasonable excuse, the Owner shall be entitied to immediately
terminate this Access Arrangament by notice in writing to the Petmit Holder,

18.19 The Permit Helder shall prepare and maintain a current Health and Safety
Management Plan In respect of the Mining for the term of this Access Arrangement.

18,20 The Permit Holder shall continually raview Its Health and Safety plan in order to
make any necessary amendments as a result of the Identification, Isalation, or
monitering of any Hazards or Harm.

1B.21 ‘The Parmit Holder shall ensure that al contractars, subcontractors and/or agents
- engaged In carrying out the Mining have acceptable Health and Safety Management
Plans and practices in place prior to carrying out any Mining.

18,22 For the avoldance of doubt, the Permit Holder's abligation under this clause 18 shall
not limit any of its other obligations under this Access Arrangement.

19 SERVICE OF NOTICES
19,1 Any notice required to be addressed by elther party shall be sent by ordinary post or

by facshmile during normal business hours and shall Ibe deemed to have been
dellvered, If posted, thres Working Days following deposit In the mall with postage

STH205560-v1,00C




RELEASED UNDER THE OFFICIAL INFORMATION ACT
Annexure Schedule: Page:23 of 57

prepaid, or If sent by facsimile, when a @mpleted transmission report is recelved by
the sender unless a verifiable query as to material legibllity is promptly raised by the

reciplent, '
The Owner's address for service is;

Crown Froperty Management
Land Information New Zealand
National Office

Private Box 5501
WELLINGTON

Attention: Murray Mackenzle

Telephone: 04 460 0110
Facsimille: 04 460 0580

The Permit Holder's address for service Is;

Meridiah Energy Limited

25 sir William Pickering Drive
PO Box 2454
CHRISTCHURCH

Attentionz General Counset, and Land Manager - Commercial Devélopment

Telephone: 03 357 9700
Facsimile: 03 357 9701

20  DISPUTES

20.1 If any dispute arises batween the Permit Holder and the Owner concerning the rights
and obfigations created by this Accass Arrangement, the parties will enter nto
negetiations in gaod faith to resolve their dispute. If the dispute Is not resolved
within 10 Working Days of the date an which the dispute was notifled, the parties
will subrmit to arbitration of an independent arbitrator appointed jol ntly by the
parties. If the partles cannot agree on the arbltrator within a further 5 Working Days
the President or his nominee for the time belng of the New Zealand Law Sodiety will
appoint an independent arblrator in the area. In the évent that the President of the
New Zealand Law Sodlety fails or refuses to appoink an arbltrater, either party may
request the High Court to make an appointment. The appointment dedslon of the
High Court may not be appealed. The arbitration proceedings will be conducted In
accordance with the Arbltration Act 19986, excluding the Second Schedute thereof,
and the parties’ execution of this Access Arrangement shall be deemed ko ba a

submission to arbitration,
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NG PARTNERSHIP

Nothing In thls Access Arrengement creates, glves tise to, or has the effect of
forming any partnership between the Permit Holder dnd the Owner,

SEVERABILITY

1f any part of this Accass Arvangement Is held by any court or adminlstration body of
competent jurjsdiction to be illegal, void, or unenforceable, such determination shall
not impalr the enforceabllity of the remalning parts of this Access Arrangement
which shall remain (n full force.

NO WAIVER

A waiver of any pravision of this Access Arrangement shall not ba affective unless
given In writing, and then It shall be effective only to the extent that It Is expressly
stated ta be given,

A fallure, delay or Indulgence by one party In exerclsing any power ar right shall not
operate as a walver of that power or right. A single exarclse or partial exercise of
Bny power or right shall not predude further exercises of that power or right or the
exercise of any ofther power or right.

VARIATION

No variation, amendment, or substitution of this Access Arrangement shall be
binding on the partles bnless and unti] both parties have signed an agreed written
variation, armendment or substitute access arrangement.

REGISTRATION

Where the term of this Access Arrangement Is of more than & months duration the
Permit Holder shall ladge notice of the Access Arrangement in the prescribed form
tagether with the prescribed fee with the Districk Land Reglstrar in accordance with

583 of the Act,

The Owner shall do such acts and sign such documents and otherwise assist the
Permit Holder (at the Permit Helder’s expense) in terms of lodging such nntice,

FORCE MAJEURE

Nelther party shall be Hable for any fallure by it to perform Its ebllgations (including
the abligation to pay money) If the fallure rasults from an act of God, pandemic, fire,
explosion, act of terrorism or terror or ack of government (such as change of
legislation, regulation, or order made under lagislative autharity or change of
government palley, government appropriations). :
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IN WITNESS WHEREOF this Access Arrangement has been duly executed on the date
firsk written ahave.

SIGNED for and on behalf of HER MAJESTY THE )

QUEEN IN RIGHT OF NEW ZEALAND acting by ) /_’__m
and through the Minlster for Land Information - *
hrouig -}?«xpo-og' tio )/ .

pursuant to delegated authority in the prasence )
of: .

Ulpyp
V)

Witness
Name LOWYe 5&’1\2 .
Occupation EX¢ L S aAr
Address 3§0 Ovot L00G, TROADDA _
. P Lo — e ——
SIGNED by A7reorine s , ) Howawn gladoel  Colubest
for and on behalf of MERIDIAN ENERGY LIMITED ) / Fr 4/02/06’/
in the preserice of: ) P)Z 4 A .
| ik Atk Sialef
-z . &2 GJ02 )7
Witness .
Name
Occupation Roseanne Maree Hoh.epa
Address Land & Praperty Advisor
Christchurch
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FIRST SCHEDULE

(Description of the Land)
Braemar pastoral lease (CIR CB78/480) described as:

15,215,1801 hectares being Run 331 being comprised in Computer Interest Reglster
CB7B/480, .
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(Copy of Mining Permit)
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 MINING PERMIT 41 858
GROWN MINERALS ACT 1991

PERMIT HOLDER: Meridian Energy Limited
15 Aller: Strest
WELLINGTON

NOW THEREFORE: |, ROBERT SMILLIE, Manager Exploration and Mining Services Unit,

Crown Minerals acting under delegated autharity of 2 February 2004, do

HEREBY GRANT io the Permit Holder a mining permit for the duration of 10 years
commencing on the date hereof

WHICH HEREBY gives the exclusive rights to mine for greywacke and sandstone as
defined in the Minerals Programme 1996, in the land described in the Flrst Schedule and
delineated on the plan attached hareto

UPON THE GONDITIONS specified in the Second Schedule hereto and subject to the
Crown Minerals Act 1991 and any regulations made thereunder.

Ja ,
DATED AT Wellington this ,.7..... day of ““"“L‘ 2005

Dot

-vv—v AN

SIGNED BY Robert Smrllle _
Manager Exploration and Mining Services Unit, Crown Minerals

481583
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AREA :

LAND DISTRICT :

LOCAL AUTHORITY:

EIRST SCHEDULE

Mining Petmit 41 868
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1238447 hectares

Canterbury

Mackenzie District

LEGAL DESCRIPTION OF PERMIT AREA:  Pert of Run 331

INSTRUMENT OF TITLE REFERENCES
Legal Description Instrument of Title Orumership of Non-Statute
1 . ' mtinerals yder veport
Run 331 [partincluded] CIR CB7B/480 Crown
/00/05 ,
Paoalaf 1

Flrot Brhodsla AT.040

4
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SECOND SCHEDULE |
CONDITIONS OF MINING PERMIT 41 868

(Terms used In this Schedule shall have the mnie megning &s In the Minerals Programme for Minerals other than cpal
and petroleum (1 Qctaber 1686} unless the context indlcates otherwise,)

WORK PROGRAMME

1. The permit halder shall make all reasonable efforts to undertake the activities authorised
by the permit In general accordance with the following work programme:

(a)  stripping of vegetation and topsoll and stockpiling, backfilling or other disposal as
appraptlate using earthmoving machinery as necessary;

(b}  unless otherwlse appraved in writing by the Chief Executive of the Ministry of

Economic Development (the Chief Executive) quarrying of gravel by apencut
methods as required using earthmoving machinery ais necessary; and

()] rehabilitation as appropriate.

GOOD EXPLORATION OR MINING PRACTICE

2, The permiit holder shall undertake all quarrying operations in accordance with good
exploration ar mining practics.

ANNUAL WORK REPORT TO BE SUBMITTED

3. The permit holder shall report in accardance with prescribed regulations. Specifically the
perrnit holder is required o submit to the Chief Executive, within 60 days of the anniversary
of the date of grant of this permit In each year, a brief report which details quarrying
activifies under the permit during the preceding year.

TEGHNICAL REPORTS
4, The permitholder shall report in accordance with prescribed regulations.

MARKING OUT

8, If required by the Chief Exacutive the pemmit holder shall cleatly mark the boundaries of the
permit or areas defined in the approved work statement of this permit by pegs, coloursd

tape or other approved means.
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ROYALTIES

(@)

(b)
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Subject to condition 6(b) the permit holder s required fo calculate and is fiable to
pay rovaliies to the Crown for any period for which a royalty retum must be
provided, In respect of alf gravel taken from the: land comprised In the permit that is:

i . sold;or

ii gifted or exchanged or bartered or removed from the permit area without
sale; or

lil used in the production process (as a substitute for otherwise having to
purchase gravel for this purpose); or

v unsold on the surrender, expiry or revocation of the permit, thatis,
~ inventory or unsold stacks of any gravel. (This does not include where
gravel has been exiracted but returned to the land and thus its awnership is
retained by the Grown).

The permit holder is not liable 1o pay & royalty when:

i The net sales revenues from the permit are less than $100,000 fora
repotting period, except where the permitis part of a production unit; or

i The net sales revenues from the permit average less than $8,333 per month
if the reporting period is less than 12 months, except where the permit Is part

of a production unlt; or

] The permit Is part of a production unit and the comblned net sales revenues
of all permits and licences in the production unit are less than $100,000 for &
reporting period; or average less than $8,333 per month, if the reparting
periad Is less than 12 maonths. '

Rate of Royalty

459054

(c)

()

(e)

Subject to condition 6(b), condition 6(d) and condition B{e), the royalty payable in
each reporting period, and that must be calculated, is the higher of elther a one
percent (1%). ad valorem royalty an net sales revenues or a five percent (5%}
accounting profits royalty on accounting profits,

Subject to condition 6(b) and condition 8(s), where net sales revenues for the perit
or the production unit are $1,000,000 {one million dollars) or less far a reporting
period, the permit holder is required to calculate, and Is Hiable to pay the 1% ad
valorem royalfy only, and does not have to calculate and Is not liable to pay the

ascounting profils royalty.

Where net sales revenues for the permit or the production unit exceed $1,000,000
{one mililon dollars) for a reporting period, and in the preceding reporting periods
net sales revenues were $1,000,000 or less and greater than $100,000, the permit
holder is required to caleulate the provisional accounting profits royalty for that
reporting period and previous reparting periods (excluding any period for which a
royalty was not payabls In accordance with condition 6(b), starting from either the
commencement of the parmit or the previous time the accounting profits royalty was

calculated.
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(f) Where the permit holder is required to calculate the accounting profiis royally, then
until all restoration costs are determined in respect of the permit, the permit holder
is lizble to pay the higher of a 1% ad valarem royalty on net sales revenues or a 5%
provisfonal accounting profits royalty on provisional accounting profits. In the
royalty retum for the final reporting period, the permilt holder s required to take into
account all unclaimed restoration costs, and any proceeds or galns from hire, rent,
lease or disposal of fand or fixed assets which have not praviously been deducted,
and then to calculate any lability to pay the accounting profits rayalty in all reporting
periads where net sales revenuss for the permit or the production unit exceeded
$1,000,)000 {or averaged $83,333 per month If the reporting period was less than 12
months).

(@)  The netsales revenues, ad valorem royalty, the provisional accounting profits
royalty and the accounting profits rovalty must be caleulated in accardance with the
provisions of paragraphs 15.9 to 15.47 of the Minerals Programme for Minsrals .

other than ceal and petroleurn (1 October 1996),

Paint of Valuation

4

() For the purpose of calculating net sales revenues, the point of valuation for the
gravel recoverad under this permit Is at the place where the gravel is first
transported across the parmit boundary. ’

Reporxting Period
N The annual reporting period for this perrit is 1 July fo 30 June In the fallowing year,

Royalty Return

)] The permit holder is required to provide fo the Chief Executive 2 rayalty return for
every reporting period within the duralion of the permit regardless of whether or not
a royalty is payable in accordance with conditions 6(a) or 6(b). The royalty refum js
required to be provided within five menths of the end of the reporting peried. The
royalty return must be in the form prescribed, from tme to time, in relevant
reguiations. If no relevant regulations have besn made the royalty return must be in
a form that sets out Information as presented in paragraphs 16.54 to 15.57 of the
Minerals Programme for Minerals other than coal and petroieum (1 October 1996).

(!é) The declaration in the royalty retum filed for the permit must he signed by the permit
holder, B :

{ If the net sales revenues are $1,000,000 or less for a reporting pertod (or average
$83,333 or iess per manth, if the reporting period is less than 12 months) and the
permit halder employs or engages the services of an accountant (in public practics)
the accountant must also sign the dedlaration in the royalty refum flfed forthe

permit,

(m)  If the net sales revenues are over $1,000,000 in a reporting period {or average
more than §83,328 par manth if the reporting paricd is less than 12 months), the
rayalty return filed for the permi smust also be accompanied by a written statement
sighed by efther an accountant or an auditor. [Fthe permit holder engages the
services of an auditor to review financlat statements or financlal information as part
of meeting the statutory requirements of the Gompanies Act 1993 or the Financial

459054
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Reporting Act 1993, then the auditor must sign the wiitten statement, The
statement must be in the form preseribed In the relevant regulations. The statement
is required to be paid for by the permit holder.

Royalty Payments

{n)  Subjectto condition 6(o), where net sales revenues for any half year (six monthg) In
a reporting period average $8,3338 or more per month, the permit holder is llable to
make an interim royalty payment of 1% of the net sales revenues for that six month
period. The interim royalty payment must be received by the Chief Executive within
30 calendar days after the end of that six month perlod,

{0)  Where a reporting period is less than 12 months, the permit holder is lable fo make
ane interim rovally payment to the Chief Executive of 1% of the net sales revenues
for the reporting period, where net sales revenues for the reporiing period average
$8,333 or more per month. The interim royalfy payrnent must be received by the
Chief Executive within 30 calendar days of the end of the reparting petiod,

& (/)  The penmit holder must pay to the Chief Executive any royally that he or she is
liable to pay within five months of the end of each reporting period. If the permit
holder has made any interim paymenis of royaity and upen completion of the royalty
refum, the amount of royally that he or she is llable {o pay exceeds the total amouint
of interim payments made, the permit holder Is required to pay the difference.

Keeping of Records

(g}  The permit holder must, for the purposes of supporting the royalty return, keep for
seven years or until the acceptance of the final rayalty return for which the pemit
holder Is responsible, whichever occurs first, proper books of account and records,
which may include the books and records listed In paragraph 15.62 of the Minerals
Programme for Minerals other than coal and petroleum (1 October 1996)
maintained in accordance wih accepted business practice and which explain ar
provids defalls of any aspect of the matters listed in paragraph 18.81 of the
Minerals Programme for Minerals other than coal and petroleun (1 October 1996}

1) The permit holder must supply additional information or a detalled explanation of the
& basis of the royalty return fo the Chief Executive within 30 days of receipt of a
request by the Chief Executive for such informatlon or explanation (refer paragraph
15,57 of the Minerals Programme for Minerals other than coal and petroleum {1
Octobar 1998)).

Reports of Production

(s) The permit holder is required fo provide fo the Chief Executive an acourate report of
gravel production for the preceding six-month period within 30 calendar days following
30 June and 31 December each year. This report may be mads as part of an inferlm
royally statement accompanying any interim royalty payment or the royalfy return or by
means of & separate production report. A report of production is required to be
forwarded Irrespective of whether there has been any production during the relevant
st-month period.

45h054
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Ametidment of Royalty Conditions

{t) Where the Minister of Energy (ihe Minister) considers that the amount of net sales
revenues specifiad in condition 6(d), at which and below which the permit holder is
required ta ealeulate and is liable 1o pay the 1% ad valorem royalty only, should ba
increased, the Minister rmay amend that condition and canditions 6(g), 8(1) and 6{m)
to increase that amount by giving the permit holder one manth's notice in writing.

Books tc be Availai:le for Inspaction
(1)  All hooks, accaunts and other records of the permit holder In relation to the permit
shall be available at all reasonable fimes for inspection, for ttie purpose of verifying

the royalty returns, by the Chisf Exacutive or any person legally authorised in writing
for that purpose, :

FEES |
@ 7. Thepermitholder shall pay any prescribed fess that apply to this permit.

456054
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B

THE GROWN MINERALS ACT 11991
MINING PERMIT No. 41 868

Manager Exploration and Mining Services
Unit, Crown Minérals

TO

Meridian Energy Limited

Area: 123.84 hectares

MEMORIALS

481553
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THIRD SCHEDULE

(Work Programme Plans)

“Work Programme” means the general work programme formin
together with the plans showling the approximate [ocation of the

Annexure Schedule: Page:37 of 57

g part of the Mining Parmit,
Work Programme as sat

out In the Mining Parmit, a copy of which is attached ta this Access Agresment as the

Sacand Schedule,

STM205560-v1.DOC
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FOURTH SCHEDULE
(Permit Holder’s Cartification)

Tas

Manager, Crown Property Management
Land Information New Zealand

Private Box 5501

WELLINGTON

Access Agreement for Land at Braemar in respect of Mining Permit 41868

I hereby certlfy on behalf of Meridian Energy Umited (*Meridian®) that Meridian has at all
times since the commencement: date of the Access Agreement materially complied with all
of its obligations under the Access Agreement.

1 also certlfy that Meridian has been granted all necessary Resource Consents for the
Mining and that coples of those Resource Consents are endosed and that they are Current
[or, If appropriate, that na Resource Consents are requlred].

1 also certlfy that the enclosed certificates of eurrency in respect of the insurance to be
maintained by Meridian are true are correct and can be relled upon by LINZ in ali respecis
and that all sums required to maintain the nsurance have been paid,

I also certify that the Minister of Ehergy has approved the current Work Programme [or, If
appropriate, that the Minister of Energy’s approval is not required].

I also certify that where physical access to the Land Is required other than over legal road
ar marglnal strip, the prior consent of the Owner and Occupler of that land has been

acquired, :

Ialso certify that where physical access to the Land Is required over marginal stilp
pursiant to section 24 Conservation Act 1987 the prior consent of the Minfster of

Conservation has been acqulred.

I also certify that the Health and Safsty in Employment Act 1992 has been compliad with In
gl respects and attach the Information and confirmation required under clause 18,6 of the

Access Arrangement,

Dated this day af 200[ ]

Name:

STMZ05560-v1,DOC
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FIFTH SCHEDULE

{Environment Management Plan)

£TMZO5560-v1.00C
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Meridian Energy Limited

Annexure Schedule: Page:40 of 57

Environmental Management Plan:
Brasmar Rock Extraction Site '

December 2004

@ Qpus Intemalional Consultants, 2004
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BNVIRONMENTAL MANAGEUENT PLAN
Mewlion Engtgy Liunted - Biraginar Rack Fytrachon Site

JHTRODUCTION |

1 Introduction

This Environmental Management Plan (EMP) sets out the environmental
measures that Meridian Energy Limited (Mexidian) will implement at the Braemar
Rock Extraction Site, Lake Pukaki. This plan will form part of any future contract
witl any contactor carrying out works on behalf of Meridian at these sites.

The EMP addresses the key issues, environmental effeets, and mitigation measures
velating (o the site - this is covered in Section 3. Monitoring and reporting

requivernents ave outlined in Section 4. Maps and aerial photographs are
appended as Schedule 1, and Meridian's Accidental Discovery Protocol is

. appended as Schedule 2.

Definitions for terms used Huwoughout tiis EMP are contained in Section 2,

Page1
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ENVIRONMENTAL MAKAGEHERT FLAN
Meridion Eng gy Lisnited « Brozinr Rodk Evimetion dike

DEFIHITIONS

Definitions
Ack means the Crown Minerals Act 1991;

Authority means the government, any department or agency of the government,

any statutory or regulatory agency or auihority, and any local government entity
ect of the Permit Avea and the Land

having jurisdiction or authority ovex or Inresp
or the use or occupation of the Permit Area and the Land;

Yicence, permit or other authority relating to
this agreement, including the
ydro electric generation or

Consen# means any approval, consent,
any of the matters provided for or contemplated by
Operations, or to any action or works relating to h
irrigation that Meridian determines to obtain;

Land means the land described in Schedule 1;

Oueen together with her successors, and

Land Oumer means Her Majesty the
contractors and agents

inless the context otherwise requires includes employees,

of the Land Owner;

[essee means Braemar Station Limited together with ifs executors, administrators,
successors and assigns, and uniess the context otherwise requires includes the

employees, contractors and agents of the Lesses;

Meridian means Meridian BEnergy Limited together with its achministrators,
successors and permitted assigns, and wnless the conlext otherwise requires
includes the employees, contractors, agents and invitees of Mevidian;

Mining and Mining Operations have the same meanings a5 defined in the Act;

Mining Permit means any mining permil issued to Meridian pursuant to the Act in

respect of all or any part of the Potential Borrow Sife;

Oceupier has the meaning as defined in the Acl;

actions of Meridian provided for or contemyplated by this
Meridian pursuant to or in relation
Resource

Operations mewmns any
agresment including opeations undertaken by
io the actions provided for o required under a Mining Permit and any

Consents;
Permit Areq means the land within the boundaries of a Mining Permit;

consents yequired by Meridian to conduct Operations

Resonrce Corseinls means any
d any relevani

on the Land pursuant to the Resource Management Act 1991 an
digtrict or regional plan.
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ENVIRORMENTAL MAKAGEMENT PLAR
DEFIRITIONS Miertction Enctgy Liited - Bracmar agk; Extimction Sike

2 Definitions
Act means the Crown Minerals Act 1991;

Authorfty means the government, any department or agency of the government,
any statutory or regulatory agency or auihority, and any lacal government entity
having jurisdiction or authority ovex or in respect of the Permit Avea and the Land
or the use or accupation of the Permit Area and the Land;

Consent means any approval, consent, licence, permit or other authority relating o
any of the matters provided for or contemplated by this agreement, including the
Operations, or to any action or works relating to hydro electric generation ot
irrigation that Meridian determines to obtain;

Land means the lanid described in Schedule 1;

Land Owner means Her Majesty the Queen together with her successors, and
imless the context otherwise requires includes employees, COMIactors and agents

of the Land Owney;

Lessee means Braemar Station Limited together with its execuiors, administuators,
successors and assigns, and unless the context otherwise requires includes the

employees, contractors and agents of the Lesses;

Meridian means Meridian Energy Limited together with its acminisirators,

successors and permitied assigns, and wumless the conlext othervwise requires

includes the employces, contractors, agents and invitees of Mervidian;

Mining and Mining Operations have the same meanings as defined in the Act;
Mining Permit means any mining permit issued to Meridian pursuant to the Actin
respect of all or amy pat of the Potential Borrow Site; '

Occupier has the meaning as defined in the Act
Operations teans any actions of Meridian provided for or contemplated by this
agreemient including opexations undertaken by Meridian pursuant 10 or in relation
{o the actions provided for or required under & Mining Perinit and any Resource

Consents;
Perniit Area means the land within the boundaries of a Mining Permit;

Respurce Conseids means any consents required by Meridian to conduct Operations
on the Land purstuant to the Resource Management Act 1991 and any relevant

district or regional plan.
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ENVIRDNUENTAL HANAGEMENT PLAN
IRONITORING AND REPORTIHG Merdune Energy Liméted - Brscuiar Rock Extraclion Stie

- & . Monitering and Reporting

The coniractor will be responsible for monitoring and repor
following matters:

ting to Meridian the

. Quantity of rock extracted from the Braemar Rock BExtraction Site, -and
consequently placed in the Braemar Rock Stockpile Site.

Record, and report to Meridian immediately, any public or landowner

complaints aboul Operations and the Perinit Avea;

. Report any hazardous substance spills, the remediation measures undertaken,

and amy impacts on the envirorunent.

Page 7
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ENVIROKMENTAL MANAGEMENT PLAK
Menidira Evngrey Lonled ~ Binawar Rozk Extracriont Site

SGHEDULE 1

SCHEDULE 1

PLAN
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ENVIRONIENTAL MAKAGEHENT PLAR
 Afendiai Enevgy Umed = Dengnar Rock Extraction Siwa

SCHEDULE 2

SCHEDULE 2

ACCIDENTAL DISCOVERY
PROTOCOL




RELEASED UNDER THE OFFICIAL INFORMATION ACT

CULT"USAVL' Si‘TEH_-‘.CC_iDENTA_hL DI_S_GDVERY PROTOGCOL

9u

2.

Baelween
' Te Rilnanga o Nyl Tahu (*Te Rinanga’)
Te Rilnanga o Voeraki '

Te Rinanga o Arowhenua
TeRlinanga o Walkao

&

Meridisn Energy

TE RUNANGA POLICY:

Te ROnanga have a poficy to recognise and deal appropriately with kriown
archeological/oultural sites and also requiring mining, romding and earth
moving specialists, developers and bullders to contact the appropriate Kaltiakl
Rinanga and advise them immediately of any archasclogical material
~ unearthed as a result of a particular project or operation permiftad under the
Crown Minerals, Resource Managemsnt or Building Acts processes. In
relation to this protocol, the Kaitiaki Rtnanga is Moeraki, Arowhenua and

Waihao.

PURPOSE:

a) To manage end protect the Integrity of ‘tnown' and ‘unknown'
archaeologleal sltes from undue damage and loss;

b} To meximise the opporlunity to retrieve physical and archaeological
evidence from disturbed sites. In cases where sifes clearly are unable
to be retained intact the orderly and systemiatic removal of
archaevlogical evidence and Information is of the utmpost importance;

o) Koiwl tangeta (human skeletal remalns) from time to lime are
ynearthed through & sange of causes, man made and natural, the
dignified and appropriate culiural manhegement of such sites and
remalns s required; and '

d} Quality Information on the (lves, activities, food and resource use,

walls and camp sites of Ngal Tahu anceslors is obiained from
archaeological sites, early detection and assassment is depandant on
early intervention to manage refrieval of such information.

Annexure Schedule: Page:52 of 57
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3. PROGESS:

{a) Te Rinanga o Moerakl, Te Rinanga o Arowhenua and Te Rilnanga ©
Wathao Responsibilities: |

Prior to earth disturbancs inform Meridian Energy of the position of any

)
lknown sites. .

i) To inform Meridian Energy in accordance with tikanga Maorl, If there
are any matters of protocol which tangata whenua wish to undertake in
relatfon lo the commencement of work, slgnificant events . or
commissioning of the cornpleted works.

i) Fo provide a list of contact persons and phons, fax and mobile numbers
to Metidian Energy;

i) To update the contact lists and numbera as required;

V) To adopt a policy of guaranteeing response to notification of a 'site find'

within & 24 hour time frame;
(a) this will conslst of contacting appropriate peaple and
organisations depending on the nature of the find'.
(b} arranging a time for inspecting the site;
(¢) co-ordination of tha appropriate action to remove or
otherwisé any archaeological material from the site;

vl) . Rinanga Contact Persons and Cantact Numbers:

(b) Meridian Energy Responsibilities:

() To implement internal management protocols to ensure staff Involved in
drilling, earthmoving or mining operations are aware of the requirement to
monitor operations, in a way that aflows the Identification of
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(i)
(-

(iv)
v

)

{vii)

(viil)

(i)

)
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archaeological material such as human reimains, middens {refuse remalns
from hangi or manufacturing sites), artefacts and hangl stones;

To contract Maridian Energy or its agent to undertake a training sesslon
for staff to assist with the recognition of sites In situ.

implement a reporting procedure in the instance of a "find" of any

archasological material, following which-

¢ Work will stop immediately.
¢ The plant operator wilf shut down all machinery or sctivily
immeadiately, leave the area, and advies the slte supervisor of the

geeurense.
To notify a Rilnanga ‘contact’ persen of the "site find’;
In cases of other than suspected human remains, the nominated
representative of Mosraki, Arowhenua and Waihao will be consulted by
the site supevisor (and archaeologlst if appropriate) to determine what
further actions are appropriate o aveld, reduce, remedy or mitligate any
damage. - ’
In cases where human remains are suspected, the supervisor wil take
steps immediately to secure the area so as to ensure that the humtan
remains are not touched, and then nofify tha polfice and the norminafed
representatives of Moarald, Arowhenua and Waihao.
The slte supervisor shall ensure thal staff are available lo mest and guide
Pollce, keumatua and archaeolnglst' to the site and assist with any
requests made,
Earthmoving operations in the affecled area will remain halted undil the
Police, kaumnatua and archeclogist have marked off the area around the
site and have giveri approval for work to recommence.
If kaumatuz are satisfled that the remains are of Maor erigin, they will
decide what happens lo the remains and will inform the Police, ihe
archaeologlst and the site supervisor of their decision.
To provide a work plan of the actual operational area fo Mosraki,

Arowhenua and Waihac.

4, REVIEW!
This protoool shall be reviewed by both parties on or before one calendar

year from the date of signing.
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CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY

I, Hamish Liddell Cuthbert, Senlor Legal Counse] (RMA), of Chrlstchurch certify
that:

1 By power of attorney dated 3 June 2008 (Power of Attorneay), Metidian
Energy Umited appointed each of the persons from tims to time holdlng the
office of Chief Executive, General Caounsel, Assistant General Counsel,
Senlor Legal Counsel (RMA), Enterprise Services Director and Growth and
Development Director, or such other office with the Company howsbever
designated as may from time to time replace or succeed any such office
(each being an Attorney) to be lts attorneys to act jointly with at least one
other attorney of Meridian Energy Limited (whether or not appointed under

the Power of Attorney) on the terms and subject to the conditions set out In
the Pawer of Attorney,

2 The Power of Attorney has been depaosited wlth the Land Reglstry Office
under number 7842142,1,

3 T am the Senlor Legal Counsel (RMA) of Meridian Energy Limited.

4 At the date of thls certificate I have not recalved any notice or information
of the revocation of the appolntment by the dissolution (however occurring)
of Merldian Energy Limited or otherwise.

5 The annexed document will, on execution, comply with all conditions and
restrictions set out in the Power of Attorney and I am authorised by the
Power of Attorney to execute the annexed document.

——

e

Hamish Liddel] Cuthbert
Senior Legal Couhset (RMA)

Date: &L el m,‘,s T 0o

JAPLO02729-V1,D0C
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CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY

1, Kenneth Alexander Smales, Growth and Development Director, of Christchurch,
certify that:

1 By pawer of attorney dated 3 June 2008 (Power of Attbr.riey), Meridian
Energy Umited appolnted each of the persons from time to time holding the
‘office of Chief Executive, General Counsel, Assistant General Counsel,
Senior Legal Counsel (RMA), Enterprise Services Director and Growth and
Deve!opment Director, or such other office with the Company howsoever
designated as may from time to time replace ot suecead any such offlca
{each belng an Attorngy) to be Its attorneys to act jointly with at least one
other attorney of Metidian Energy Limited (whether or not appointed under
the Power of Attorney) on the terms and subject to the condltions set out in
the Power of Attorney.

2 The Power of Attorney has been deposited with the Land Registry Office
uhder humber 7842142.1,

3 T'am the Growth and Development Director of Meridian Energy Limited.

4 At the date of this certificate T have not received any hotice or information
of the revocation of the appointment by the dissolution (however occurring)
of Meridian Energy Limlted or otherwise.

5 The annexed document will, an execution, comply with all conditions and
restrictions set out in the Power of Attorney and I am authorised by the
Power of Attorney to execute the annexed document.

wd L

Kenneth Alexander Smales
Growth and Development Director

Date: C}/o; /(_:a‘?

JAP1002731-v1.DOC
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Execution Section

‘This Proposal (including the schedules and appendices) is signed by the
Commissioner and the Holder as a binding agreement.

SIGNED for and on behalf
Qf the Commissioner of
Crown Lands by

Brian John Usherwood

pursuant to the Crown
Pastoral Land Act 1998 in
the presence of:

M

g 2 %/’6/
f; \s\k//

Occupatlon

Address

SIGNED for and on behalf of Braemar Station Limited by two of its directors:

. N . \
M WM ' %Z/éfé/; Z

Dunca MacKenZé ~Carol MacKenzie

40
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