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Crown Pastoral Land
Tenure Review

Lease name : COMPENSATION RUN
Lease number: PM 017/

Due Diligence Report
(including Status Report)

This report and attachments results from a pre tenure review assessment
of the pastoral lease for the purpose of confirming land available for
tenure review and any issues, rights or obligations attaching to it. The
information is gathered from files and other sources available to the LINZ
contractor.

Part of the information relates to research on the status of the land,
resulting in a status report that is signed off by a LINZ approving officer.
The remainder of the information is not analysed for relevancy or possible
action until required, and LINZ does not guarantee its accuracy or
completeness as presented.

The report attached is released under the Official Information Act 1982.

Februaryj 05




“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm(G17 Compensation Pastoral Lease
Due Diligence Report

DUE DILIGENCE REPORT

CPL PRE TENURE REVIEW ASSESSMENT STANDARD 6:

File Ref: Pm017 Report No: AT20625 Report Date: 7 May 2002
LINZ Ref: CON/50213/09/12636/A-ZNO

Office of Agent:  Alexandra LINZ Case Noi 17 (=, / Ugs Date sent to LINZ: ‘7//43"'/ L= v A
RECOMMENDATIONS:

(1) That the Commissioner of Crown Lands or his delegate note the contents of this Due
Diligence which has been prepared in accordance with the Pre Tenure Review Assessment
Standard.

(2) That the Commissioner of Crown Lands or his delegate note the following incomplete
actions which require action by the Manager of Crown Property Contracts.

2.1 Access to adjoining DoC land, has not been provided for by Variation of Lease
document, although this was a condition of lease renewal in 1993 (LT 9470).

2.2 Current Cadastral database does not record SO 7109 as a definition plan (May
1993) however, the renewal of the lease (July 1993) afier this plan, effectively
removes the unnamed stream from the lease and instigates the marginal strip
provisions.

The following is brought to your attention to note only:

. Legal roads do not necessarily follow existing formation or alternatively are
unformed (SO 1697).

Signed by DTZ New Zealand Limited:

LY Hhslo

H M Taylor: L//

Approved/Deekiwed (pursuant to a delegation from the Commissioner of Crown Lands) by:

f M@7

Nate: GRANT RABPER WEBLEY
Date of decision: M// g"/ fe, /
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease
Due Diligence Report

(1)  Details of lease:
Lease name: Compensation
Location: This property is situated at the confluence of the Branch and
Leatham Rivers, 76 km southwest of Blenheim. Road access
1s via Leatham Road, off State Highway 63.

Lessee: Craig Smith and John Landon-Lane

Tenuie: Pastoral lease under the Land Act 1948 and Crown Pastoral
Land Act 1998, Pastoral Lease No 17.

Term: 33 years from 1 July 1993 to 30 June 2026.
Annual Rent: $1,350

Rental Value: $90,000

Date of Next Review: 1 July 2004

Land Registry Folio Ref: MB 46/199
Legal Description: Run 211, Blocks I, II, V and VI Leatham Survey District
Area: 2602.1287 hectares

(2)  File Search:

Files held by LINZ Christchurch:

File Reference Volume | First Folio | Date Last Folio Date

5200-D10-Co4 Unnumbered |7/5/1993 | Unnumbered | 5/6/1993

Others files held by DTZ on behalf of LINZ:

File Reference Volume | First Folio | Date Last Folio Date
P17 1 180 7/9/1938 | Unnumbered | 10/12/1998
P17 2 Unnumbered | 1/2/1999 | Unnumbered | 1/1/2000

CON-50213/09/12636
[A-ZNO  (previously 1 Unnumbered |1/7/2000 | Unnumbered | 25/6/2000 1
Volume I0) .
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” PmQ17 Compensation Pastoral Lease
Due Diligence Report

Only four folios were missing from the file record, plus those files before 1938 were not
available. However confidence is held that all significant data has been searched.

First folio entry 7 September 1938 (previous file PRL 311).

An investigation docket in 1957, showed previous pasturage licences back to 1 January
1854, when a licence of 14 years was issued, followed by a replacement licence of 14
years from 6 October 1866. This was superseded by another one in 1868, for 14 years
and finally a licence issued on I July 1882 for a further 14 years.

A licence was issued 1 March 1905 to Joseph Edward Rennell. The term was for 20
years, subsequently extended for a further term of 14 years.

At that stage Compensation Run comprised of 54930 acres, of which 50000 acres (the
land at the highest altitude) was not grazed.

A report in 1938, stated that “except for isolated areas along river banks there is no flat
ploughable land and the property rises very steeply to the main range™.

At this time the lessee (J E Rennell) stated that he had only 80 sheep on the property.

Subdivision was recommended in 1938. The greater portion to the southwest, to be set
aside as reserve, as it was unsuitable for grazing. Renewal of lease over front portion of
approximately 6400 acres to be offered to the lessee at the then current rental of £40.

The Licence No 311, expired on 28 February 1939, and a new lease over the front portion
of 4000 acres was issued as from 1 March 1939. Annual rental £40. Term 21 years,
expired 29 February 1960. Unimproved value £800.

By 1939, the river was not bridged and the ford was not suitable for motor vehicles.
There was a dray track about half the distance to the homestead, and from there access the
remainder of the way was by pack track only.

The homestead (which was in poor condifion) was situated about a mile from the shearing
shed.

In 1938, Rennell agreed to the cutting off of 48530 acres from the property. He wished to
keep the run as a home, as he was drawing the old age pension.

By November 1938, the Minister of Lands approved the acceptance of the land surrender,
from the pastoral licence. The reserve was to be for water conservation purposes.

However 1941, saw surrendered land become State Forest, to improve the vegetation on
the country and thus help with the flood control on the lower reaches of the Wairau River.

1947 saw Rennell leave the property, after suffering a stroke. His son-in-law (Winslow
Landon-Lane) grazed stock on the property. J E Rennell died in January 1949 and the
property was transferred to his daughter Phyllis Landon-Lane. Price £325, which was the
value of the improvements.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” PmO017 Compensation Pastoral Lease
Due Diligence Report

The Government valuation in 1952 recorded:

Capital Value £ 1,145
Unimproved Value £ 745
[mprovements £ 400

In 1958, the decision was made to offer a pastoral lease over this property (ficence
expired 29 February 1960), rent £30, term 33 years.

The property was only occupied during seasonal work. An uneconomic unit.
Stock limitation — 800 dry sheep plus 10% tolerance.

The Landon-Lanes agreed to a reduction in stock numbers in 1958. The lessee’s 19 year
old son was running the property.

Part Run 149B became Run 211, Blocks I, I, V and VI Leatham Survey District.

The area was unaltered, however prior to reselection (SO 1697) (Section 38, Land Act
1948) Crown land was reserved from sale along the rivers.

The lease renewal process was undertaken in 1959. Lease commenced 1 March 1960, but
term of 33 years was dated from 1 July 1960.

By 1970 there was still no bridge access to the property.

The Government Valuation in 1972 reflected increasing land values:

Capital Value $ 5,400
Land Value $ 3,000
Improvements $ 2,400

The Marlborough Catchment Board expressed concemn re buming on the property,
especially as it was close to The Branch Hydro Scheme.

1981 saw a much increased Government Valuation;

Capital Value $ 32,500
Land Value $ 26,000
Improvements $ 6,500

A DSIR report in 1984 Identified exploitive mismanagement (folio 305).

Possible retirement of the Compensation Run was reported on in 1984 (folio 297). The
property is located within the “Bounds Ecological District”. Significant vegetation, and
ecological and landscape values were identified.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease
Due Diligence Report

1986 Government Valuation followed the preceding trends:

Capital Vaiue $ 40,000
Land Value $ 26,000
Improvements $ 14,000

Phyllis Landon-Lane died in 1987, and the property was transferred to her son Stanley
Landon-Lane, as Executor of her Estate. By 1988 major rent arrears existed, however the
family primarily wanted to keep at least part of the property for recreational purposes.

A new lease document was issued 30 June 1988, The original (MB 46/199} was found to
be lost. The death of P Landon-Lane, necessitated a transfer. The lease was due to expire
30 June 1993.

A property report in 1990, noted that no development had been done since the last report,
and that stock consisted of 500 Merinos.

Government Valuation in 1990:

Capital Value $ 43,000
Land Value $ 33,000
Improvements $ 10,000

The 1991 valuation for lease renewal recorded;

Lessee’s Improvements $ 20,000
LEI $ 90,000
Annual Rental $ 1,350
Rental Value $ 90,000

Term 33 years, review 11 years.

In 1992 the lease was transferred to C V Smith and J S Landon-Lane, nephews of Stanley
Landon-Lane.

By 1993 access was wanted over part of the Compensation Run 211, up the Branch
Valley. The lease was renewed in 1993, and commenced on 1 July 1993.

Stock limit 880 Sheep
Personal limit 880 Sheep

As part of the lease renewal process, access to adjoining land was to be provided for by a
Variation of Lease document, which was drawn up and is on file (20 September 1993).

However this was never signed by the lessee, and by 1995 Craig Smith decided not to
sign the access agreement or lease variation. He felt that he had more control of the

situation if he personally granted permission to people wanting access.

John Landon-Lane had little to do with the property at this stage.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” PmQ17 Compgnsation Pastoral Lease

Due Diligence Report

(3)

The Government Valuation in 1999 recorded;

Capital Value $ 124,000
Land Value $ 114,000
Improvements § 10,000

The property continues to be run by Craig Smith, who in 1988 enquired about planting
trees and tracking on the property. He also expressed interest in freeholding part of the
property and retiring the rest. The property, while uneconomic, has considerable
environmental values.

Summary of lease document:

Terms of lease:

The commencement date of the pastoral lease on Crown files is in agreement with the
lease document.

The lease was issued on 1 july 1960 under the Land Act 1948 for a term of 33 years.
The lease was renewed for a further 33 years, commencimg on 1 July 1993.

The ownership stated is the same as used on Crown files and in the Status Check.
No non-standard conditions are recorded.
Original lease stock limit.
800 Dry sheep plus 10% tolerance.
Personal Stock Limit:
880  Sheep.
Renewals and variations:
The lease was renewed for a further 33 years, commencing on 1 July 1993,
Area adjustments:
Original lease area (1960) 2602.1287 ha.
Since the original lease no changes in the area of the property have occurred.
Registered Interests:
Mortgages:

No mortgages are registered on the lease.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease

Due Diligence Report

(4)

(5)

Other Interests:

No electricity agreement is registered on the lease.

No mining or prospecting licence or permit is registered.

No Section 417 certificates under the Resource Management Act are registered.
No recreation permits are issued affecting the lease.

Summarise any Government programmes for the lease:

No Government programmes have operated on this property.

Grant of $500 towards Maku Lotus seed made in 1984 (folio 301) from Department of
Lands and Survey, for the maintenance of Crown land.

Summary of Land Status Report:
Copy attached as Schedule A.

5.1  The Pastoral Lease:

The Land Status Report confirms the Crown land status under the Land Act 1948,
subject to pastoral lease registered as MB 46/199,

The area of the lease is confirmed as 2602.1287 ha.

Encumbrances recorded on the lease:

Subject to Part IVA Conservation Act 1987.

This is in agreement with the lease details section of this report to 2 April 2002.
The legal description is confirmed as that being used in this Due Diligence Report.
The Crown retains mineral ownership.

The Status Check confirms that no conservation land exists within the lease
boundary but identifies adjoining conservation land. Part Run 149B (50 666} on
the southern boundary.

This is in agreement with the findings of this Due Diligence Report.

No UCL land is identified within the property boundary.

A legal road is identified on SO 1697 (1939).

Marginal strips were identified, (SO 1697and SO 7/0G) on waterways within this
property.

Report No: AT2025 Page 7




“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease

Due Diligence Report

(6)

The Status Check confirms that there are no recreation permits, DoC concessions
or mining interests on the lease.

The Status Check identifies three matters possibly requiring investigation being:

. Legal roads do not necessarily follow existing formation or are unformed
(SO 1697).
. Public access and/or Department of Conservation issue over a proposed

right of way in gross over an existing formed track (true right bank of the
Branch River) shown in LT 9470, which lessees and Commissioner of
Crown Lands signed.

. Although the current Cadastral database does not record SO 7109 as a
definition plan (approved May 1993), by the renewal of the lease (July

1993) after this plan, it effectively removes the unnamed stream from the
lease and instigates the marginal strip provisions.

5.2  Other Land:

No other land is covered in the Status Check.
Review of topographical and Cadastral data:
Topographical Map:

A legal road follows the Branch River up from the north and enters the property, by a
marked ford through the Leatham River.

This map shows the road continuing up the Branch River on the western boundary of the
property. A hut, which is a short distance north from the northern boundary is shown. A
cableway is shown crossing the Leatham River, close to the ford on the northern
boundary of the property.

A road is shown following the northern boundary of the property (it joins onto the road
Jfollowing the Branch River).. This follows The Leatham River. This road becomes a
track at the point where the Leatham River turns south. This track follows The Leatham
River along the entire western boundary. A number of fords are shown, as is a hut, just
south of the southern boundary.

Across the river from the hut is an airstrip, access is provided by a marked footbridge.

No airstrips or huts are marked within the lease, but note presence of cableway.

No national grid or local supply electricity pylons cross the lease.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease

Due Diligence Report

(7)

(8)

Cadastral Map:

The Cadastral map shows that the property lies at the confluence of The Branch and
Leatham Rivers.

The Branch River forms the western boundary, and The Leatham River, the northern and
eastern boundaries.

Bach river is bounded by marginal strips and legal roads (SO 7109 and SO 1697). An
unnamed stream draining the centre of the property also has marginal strips marked. This
stream flows nto the Leatham River on the northern boundary.

A right of way was surveyed in March 1994 (LT 9470T). A marginal strip exists along a
stream which forms part of the southern boundary (SO 1697).

No recreation permits exist over the lease.
Details of neighbouring Crown or Conservation land:

DoC Christchurch confirmed no public conservation land exist within the lease (see
Status Check).

The southern boundary is shown as adjoining Run 149B (SO 666), conservation purposes.

Across The Leatham River to the east is the Leatham Crown land area, formerly Run 213
(Pastoral Lease 18 ~ SO 4451).

This was purchased by the Crown for conservation purchases (approximately 12 months
ago).

To the north of Run 211 (Compensation Run), over The Leatham River lies an area of
freehold while to the west across the Branch River lies conservation land.

Summary of uncompleted actions or potential liabilities:

8.1  Access to adjoining DoC land has not been provided for by Variation of Lease
document, although this was a condition of the lease renewal in 1993, This was to
have been an easement under Section 60, Land Act 1948 (20 Sepiember 1993).

8.2  The current Cadastral database does not record SO 7109 as a definition plan
(approved May 1993). However the renewal of the lease (July 1993) after this
plan effectively removes the unnamed stream from the lease and instigates the
marginal strip provision.

The following issue is brought to your attention to note only:

. Legal roads do not necessarily follow existing formation or are unformed
(SO 1697).
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” PmO17 Compensaﬁon Pastoral Lease
Due Diligence Report

ATTACHMENTS:
Schedule A - Status Check.
Attachment 1 - Recent copy of lease document MB 46/199.
Attachment 2 - SO Plan 7109,
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease
Due Diligence Report

SCHEDULE A:

Status check.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

DTZ NEW ZEALAND LIMITED

Appendix A
This report has been prepared on the instruction of Land Information New Zealand in terms of the contract
number 50268 dated 31 August 2001 and is undertaken for the purposes of the Crown Pastoral Leases Act
1998.

LAND STATUS REPORT for COMPENSATION [LIPS ref.12636]
Property |1 |of |1

| Marlborough

Run 211 situated in Blocks I, IT, V & VI Leatham
i Survey District.

2602.1287 hectares (subject to survey)

: Crown Land subject io the Land Act 1948.

it All Computer Interest Register MB46/199 pursuant
i to section 66 and as registered under section 83 of

W the Land Act 1948, as renewed by document

| No.169647.

Subject to Part IVA Conservaiion Act 1987.

| Minerals remain with the Crown as the land has

| never been alienated since its acquisition for
settlement purposes, from the formmer Maori owners
under the Kaikoura purchase 1859,

.| Land Act 1948 & Crown Pastoral Land Act 1998.

L 02 April 2002

- ,;/M

{ Peter M King

| DTZ New Zealand Limited (/
™~




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

DTZ NEW ZEALAND LIMITED

Appendix B
This Land status report has been prepared on the instruction of Land Information New Zealand in terms of
the contract number 50268 dated 31 August 2001 and is undertaken for the purposes of the Crown Pastoral
Leases Act 1998.

LAND STATUS REPORT for COMPENSATION {LIPS ref. 12636]

Property [1 {of |1

| Run 211 situated in Blocks I, I, V & VI Leatham
| Survey District.

2602.1287 hectares (subject to survey)

i3] Crown Land subject to the Land Act 1948

ARl Computer Interest Register MB46/199 pursuant
| to section 66 and as registered under section 83 of
the Land Act 1948, as renewed by document
No.169647.

Subject to Part IVA Conservation Act 1987.

Land Act 1948 & Crown Pastoral Land Act 1998.

. e A
02 April 2002 / )

Yes
Petfr M ng
DTZ New Zealand Limited

Certification:

Pursuant to section 11(1)(1) of the Survey Act 1986 and acting under delegated authority of the -
Surveyor-General pursuant to section 11 (2) of that act, I hereby certify that the land described
above is; Crown Land subject to the Land Act 1948,

Date " 7

Ross Muulton, Chlef Surveyor
Land Information New Zealand

Mariborough Land District

Y L'L /2002




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

COMPENSATION Property 1 of 1

Notes : This information does not affect
the status of the land but was identified
as possibly requiring further
investigation at the due diligence stage :
See Crown Pastoral Standard 6
paragraph 6

Legal roads do not necessarily follow existing formation or
are unformed (SO 1697).

Public Access and or Department of Conservation issue over a
proposed Right of Way in gross over an existing formed track
(True right bank of the Branch River) shown on LT 9470.

Although the current cadastral data base does not record SO
7109 as a definition plan (approved May 1993), by the
renewal of the lease (July 1993) after this plan, it effectively
removes the unnamed stream from the lease and instigates the
marginal strip provisions.




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

LAND STATUS REPORT COMPENSATION [LIPS ref 12636]

Property |1 |of |1

Research Data: Some Items may be not applicable

Property ll Iof |1

Cadastral Print Obtained

Yes

NZMS 261 Ref

N29

Local Authority

Marlborough District Council

Crown Acquisition Map

Kaikoura Purchase 1859

S0 Plan

SO 1697 (1939) & SO 7109 (1993)

Relevant Gazette Notices N/A
CT Rei/ Lease Ref All CIR MB46/199 (1960)
Legalisation Cards N/A
CLR N/A

Allocation Maps (if applicable)

SOE - S0 13979 (N29) no overlaps
DoC - S0 14006 (N29) no overlaps

Rating Ref - if known

Crown Grant Maps

All assessment 20311-01400

Leatham No.17

If Subject land Marginal Strip:
a) Type [Sec 24(9) or Sec 58]

b) Date Created

¢) Plan Reference

‘No subject provision for section 38 of the Land Act

1948 on lease MB46/199.

Section 1 SO 1697 - added (1993) - is shown
reserved from sale pursuant to section 58 Land Act
1948 [vide section 24(3) Conservation Act 1987].
S50 7109 has identified an unnamed stream shown
marked ‘A’ subject to section 24(9) of the
Conservation Act 1987,

Lease renewal in (7/1993 creates marginal strips
shown marked ‘A’ SO 7109 under the
Conservation Act 1987.

July 1993

S0 7109




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

LAND STATUS REPORT COMPENSATION

[LIPS ref 12636]

Property | 1 |of |1

Research — continued

Property |1 | of [1

If Crown land - Check Irrigation Maps.

N/A

Mining Maps

No interest recorded National Mining Index.

If Road

a} Is it created om a Block Plan - Section
43(1)(d) Transit NZ. Act 1989

b) By Proc

¢} Plan

@) Section 110A Public Works Act 1928.

b} N/A

¢) SO 1697(1939)

Other Relevant Information
a) Concessions - Advice from DOC or DTZ, New
Zealand Limited.

b) Subject to any provisions of the Ngai Tahn
Claims Settlement Act 1998 or Northern
South Island Regional Landbank.

¢) Mineral Ownership

d)} Other Info

a) There are no DoC concessions and or no current
Recreation Permits.

b) Subject to Part 9 of the Ngai Tahu Claims
Settlement Act 1998,

c} Mines and Minerals are owned by the Crown
because the land has never been alienated from the
Crown since its acquisition for settlement purposes
from the former Maori owners under the Kaikoura
purchase (1859)

Contained in [provide evidence]:

Run 211 {formerly Pt Run 149B).

MB46/150 (1939} under the Land Act 1924 is the
earliest recorded lease/licence available in the Land
Titles Office after the Nelson Waste Lands
Regulations 1856 (Nelson Provincial Gazette 1856
page 11) and the subsequent Marlborough Waste
Lands Reguiations Amendment Act 1863.

d} N/A
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Run 211
SO 1697
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT” Pm017 Compensation Pastoral Lease
Due Diligence Report

ATTACHMENT 1:

Recent copy of lease document MB 46/199.
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- COMPUTER INTEREST REGISTER
UNDER LAND TRANSFER ACT 1952

Historical Search Copy
Identifier MB46/199
Land Registration Disirict Variborough
Date Registered 02 March 1960 10:30 am
Prior References
MB46/150
Type Lease under 583 Land Act 1948
Area 2602.1287 hectares more or less Term Thirty-three years commencing on the first

day of July 1960 and renewed for a further
33 years commencing on 1 July 1993

Legal Description Run 211

Original Proprietors

Craig Vincent Souith as to a 1/2 share

Jobn Stanley Landon-Lane as to a 1/2 share

Interests
169647 Variation of terms and renewing the within lease for 33 years commencing on 1 July 1993 - 4.8.1993 at 11.40 amn

;
E
B
E
E|

Transaction Id 1267477 Historical Search Caopy Dated 22/03/02 12:10 pm, Page | of |
Client Reference  pkingch
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