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DUE DILIGENCE REPORT

TO THE COMMISSIONER OF CROWN LANDS

AGENT’'S REF:  Pol51 LINZ REF: CASE NO:
LEASE NAME: Dinglebum

‘\%& ‘\.\

RN
LESSEE: T G & D T Moad & ,\}\Q,Q
‘1\) Q\
nS& N
LOCATION: Lake Hawea O \@'\
W @,
O

DATE OF THIS REPORT: Q

20 August 1999

LEASE DETAILS:

Land Tenure:

Legal Description:

Area:
Term:
Rental Value:
Annual Rent:

Date of Next Review:

FPastoral Lease under the Land Act 1948 and Crown
Pastoral Land Act 1998,

Part Run 724 Hunter, Stafford, McKemow, Mid-Hawea,

Upper Hawes, Longslip and Longslipside Survey Districts
comprnised in Certificate of Title A2/1219 (Qrago

Registry).

23707.4786 hectares.

33 years from 1 July 1989,
$235,000.

$3,525 (plus GST)

1 July 2000.

LAND STATUS REPORT SUMMARY:

Land Status Report prepared by approved person attached.

ACROSS THE NATION +« AROQUNIDD THE WORLD
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SUMMARY OF FEATURES FROM TOPOGRAPHICAL AND CADASTRAIL DATA:

Maryinal Strips:

Hunter River and Timaru Creek have marginal strips created under scetion 129 Land
Act 1924, As the boundaries of these strips do not change thers will be a need to
reserve, under section 24 Congervation Act 1987, additional strips where the rivers

have changed.

There has been no action taken to date to identify other streams which require marginal
stnips pursuant to section 24 Conservation Act 1987. The last lease renewal occurred in
1989 prior to the 1990 amendment to the Conservation Act deeming marginal atrips to
exigl on lease renewal. A fisld inspection will be required to aaccrtain where creek
streams or rivers within the Izase should be subject to Section 24 of the Con ﬂ‘

Act 1987. \3\\\
‘@g\w“%@wﬂ\““

The lake shore since the raiging of Lake Hawea for Hydg ectric storage has had no
marginal strip laid off. A margin of Crown Land was created for development of water
power from at least 20 metres back from the lake's maximum control level which is
subject to an operating casement in favour of Contact Energy Limited. There has been
found a number of discrepancies between the onginal surveys of this boundary and the
latest survey using modern technology. This has lead to a need for a number of
boundary adjustments with Dingleburn lease which have not been completed
(attachment 4).

v

Lake shore boundary with Lake Hawea:

Road Access:

There is a private road (formed but not legal) from the end of the legal road at the
Dingleburn cattle yards approximately 3 kms beyond Timaru Creek to the Dingleburn
homestead. This was constructed by the Lesses with a contribution from the Crown
made without conditions.

Boundaries:

All the boundaries on the property are with Crown land, ecither administered by the
Department of Conservation or the Commissioner of Crown Lands. All boundarics are
unfenced. The lease bounders Birchwood pastoral lease along the crest of the main
range runming parallel with the Hunter river. Most of the boundanes follow
geographical boundanes and are consequently mostly unfencable. Many of the bush
line boundanes with conservalion area shown on the survey plans do not coincide with
the actual present bushline due to errors in early plan drafting and possibly physical
changes in bush cover over time.

The existing pastoral lease boundary with the Hunter River marginal strip is not
practically fenceble along much of its length due to flooding. An historical
consequence of this fact has been that cattls from Hunter Valley Station have tended to
crogs the Hunter River end graze within Dinglebum. This resulted in a history of
disputes between the lessces of Hunter Valley and Dinglebum over stock trespass. This
situation was temporally resolved by an agreement beiween the lessees of Dingleburn
and Hunter Valley which has now expired (attachment 6).
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SUMMARY OF LEASE DOCUMENT: -\f&%b-'&@&“

Encumbrances:
Refer to Status Report.

(Note: There does not appear to be any encumbrances on the tile which are of a
signlficance to the Commissioner with respect to tentire review).

DETAILS OF ANY NEIGHBOURING CROWN OR CONSERVATION LAND:

Conservation Land:

A total area of 8090 ha of stewardship land held under Section 62 of the Conservation
Act 1987 is adjacent to or surrounded by Dinglebum Pastoral Lease. This land
comprises land within ex Hawea State Forest, being mainly beech forest within the
Dingleburn and Timaru Creek catchments.

Note is made in the Status Check of Area K on SO Plan 20683 which does not appear
to have been allocated to DoC. This would appear to be an oversight.

The boundaries of the ex State Forest have been established by compiled plan and
therefore do not always coincide with the actual bush edge boundary intended (see
plans atrached to status check).

The property bounders marginal strips on Hunter River and Timaru Creek which were
created under section 129 Land Act 1924,

Crown Land:

Legal Description: Part Run 433 Longslipside and Longslip Survey District.
Area: 3905 hectares approximately
Status: Unoccupied Crown land

Pursuant to Category 18 Ministennal Committee decision this area 18 Crown land for
review allocated to Land Information NZ pending a joint DOC/Kpight Frank report
and discussion with the adjoining pastoral lessees on boundary rationalisation and
grazing opportunities (attachments 1] & 12). A draft joint report was prepared by
Knight Frank and Department of Conservation in March 1997.

Wga1 Tahu rehinquished their claim to this land conditional upon an assurance from the
Commissioner of Crown Lands that this block would be considered in the tenure
review of Longslip and/or Ben Avon pastoral leases (attachment 2).

The Commissioner has expressed his intention of reviewing this block as a separate
parcel of adjoining Crown land pursuant to Part 3 of the Crown Pastoral Land Act
1998 (artachment 10).



Status. Crown land under Land Act 1948 acquired by proclamation in 1956 for
water power development.

Description: Land 20 metres back from the lakes maximum control level.

More recent surveys of this land has found a number of survey errors from the original
plans resulting in the need for adjustments to the original boundary thus creating
surplus Crown land to be incorporated and in some instances the need to acquire
additional land (See witachment 4). The latter case does not appear to oceur on
Dingleburn.

FILE SEARCH:

A search of all relevant files held by Knight Frank on behalf of the Commissioner of
Crown Lands have been carried out, These files include the following:

Pol51 Pastoral lease file, seven volumes from 3 September 1940 to the present.
10/21 Grazing Hunter Valley, one volume.
10/12 Dingleburn Management Area, one volume.

A search of all files related to this property held by Land Information New Zealand has
been carried out. Thess files include the following:

CPLO/04/11/12479/2CH/0? 1 Volume
5400/05/02/12/1/DDN 1 Volume
5200/D14/D02 1 Volume

SUMMARY OF GOVERNMENT PROGRAMMES APPROVED FOR THE LEASE:

Carchment Board Run Plans:

Two run plans were approved for the property, in 1966 and 1972, These plans
mvelved extensive conservation fencing and off-site development to compensate for
the intended destocking of lmgher altitude snow tussock and Class VIII land above the
retirement fences, however no run plan has been registered on the title and a letter
dated 11 January 1993 from Otago Regional Council confirms that Dinglebum appears
to have no legal run plan agreement.
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UNCOMPLETED ACTIONS AND POTENTIAL LIABILITIES TO THE
COMMISSIONER:

Acecess Rights for Contact Energy to Lake Hawea Shore.

The Commissioner has expressed an intention 1o negotiate, concurrent with negotiating
tenure review, access rights for Contact Energy Limited from the ncarcst public road
over areas that may be freeholded to the edges of Lake Hawea for the purpose of
repairing erosion damage to the lake margin caused by the Company's water storage
operations (attachment 3).

Action Required for completion:

LINZ to instruct agent to ascertain actual access requirements and include in draft
preliminary proposal.

Unders and avers acquisition and disposal:

Resuited from redsfinition of boundary of land adjoining Lake Hawea acquired for
power generalion (attachment 4). This work was being camed out by LINZ but was
delayed through staff restructuring.

Action Required for completion:
LINZ to complete surrender and incorporation action.

Telecommunications Installation:

22 June 1995 Telecom sought approval to erect telcconununication structures on a
number of pastoral leases including Dinglebumm. The proposed structure on
Dingleburm was compnised a small zenal fitted to the Dinglebum cookhouse.
Landcorp Property replied that they did not believe the Commissioner is required 1o
consent to structures that are erected on buildings belonging to the pastoral lessee but
that they would clarify this matter.

Recently Knight Frank received application on behall of Telecom for consent under
Section 94 Resourcc Management Act 1991 for them to erect a telecommunication
structure on Dinglcburn lease. This facility appears to differ somewhal from that
ongmally applied for and may requirc an easement. Knight Frank has recently advised
LINZ that a letter be sent to Telecom’s agent requesting they clarify the nature and
extent of their application.

Action Required for completion:

Agent to report on application from Telecom.
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Land Settlement Board Cuse 1985/231 of 9 July 1986:

A commitment for the Crown to contribute half share for fencing the boundary of
Dinglcburn with marginal sinp along the Hunter River appears to exist on certain
conditions being met by the lessee and lessce of Hunter Valley lease. There appears
little likelihood of these conditions being met. Resolution of this matter could be
achieved by the lessees meeting the original conditions or waiving any rights to such
Crown contribution.

The Department Head Office Committee resolved the following concerning boundary
fencing on Dinglebum and the Crown meeting a share of the cost {attachment 7, 8§ &

9):
()  Received the report for its information.

(b)  Support the Land Settlement Committee’s recommendation (attachment 6) as
amended by the inclusion of the following condition:

“(3) CCL to issue grazing permits over all Crown land grazed by the lessees
of either Dingleburn or Hunter Valley".

In approving the case the committee considered thet the following issue should bc
addressed in dealing with this matter.

.[’I.J.r-l-l

(a) The lester of Dinglebum and Hunter Valley Stationa be required to formalise a
grazing agreement for the grazing of cattlc above Green Island bush on the
Dingleburmn Pastoral Lease with this agreement being satisfactory to CCL.

{b} A permit for cattle grazing over the Crown land in the Hunter Valley riverbed
be negotiated with the Hunter Valley Station after a satisfactory agreement for
cattle grazing on Dingleburn Station hag been achieved as m (z).

(c) The Crown’s contribution to fencing on Dinglebum Station be subject to a
satisfactory agresment being reached as in (a).

(The contribution be “one off”" and that all future fence repairs be the
responstbility of Dingleburn Station).

(d)  Wildlife division to be invited to monitor the wildlife habitat in the Hunter
Valley River flats since cattle to be grazed by permit.

(e) The provision of a formal accessway through the Hunter Valley Station be
discussed with the lessee simultaneously with the negotiations for cattle grazing
on Hunter Valley River flats.

Comments:

‘There is no current agreement between the lessees of Hunter Valley and Dinglebum
concerming cattle grazing on the Hunter Valley flat. Consequently the Crown has
made no contribution Lo boundary fencing within the Hunter Valley to date.



The lessee of Dingleburn has carried out a considerable amount of cattlc proof fencing
up the Hunter Valley in recent years to prevent stock trespass from Hunter Valley
Pastoral Lease. No provision has been mude for a formal accessway through Hunter
Valley Station. No grazing permits have been issued by the Crown to the lessees of
cither Dingleburm or Hunter Valley Pastoral Leases, although Hunter Valley cattle do
graze extengively on the iglands within the [{unter Valley nverbed.

Action Required for completion: (-P%QD g‘.\?\&ﬁ\(}“

“CL to instruct agent if any action is to be taken. N\
CCL to instruct agent if any action is to be taken r‘\(j\ﬁ\\'\

No other outstanding matters are apparent.

We are satisfied that we have fulfilled our duty of reasonable care, using the information we
have available to inform the Commissioner of all uncompleled actions and potential liabilities
conceming the abovenamed lease. No inspection of the lease has been undertaken for the

purpose of this report.

We have relied on Land Status Check and survey information provided to us by qualified
persons as being true and correct.

Signed for Knight Frank (NZ) Limited

///"/4 e SR T

Consultant /16 Lo Fy Manager =2a /rel 9

Approved/Declined

Commussioner of Crown Lands / !



ATTACHMENTS:

(1}  Recent title search.

(2)  Full list of information sources considered

(3)  Land Status Check Report.

(4)  CCL letter concerning access for Contact Energy.

(5)  LINZ letter to lessec concerning Lake Hawea under and overs.

(6}  Letter Chief Surveyor re marginal strips Lake Hawea.

(7)  Cattle Grazing Agreement between lessees of Hunter Valley and Dingleburn.
(8)  Land Settlement Board decision re grazing Hunter Valley riverbed.

(9)  Land Settlement Board submission re boundary fence Hunter Valley riverbed.
(10) Internal Memo re Hunter Valley riverbed.

(11) CCL letter to T Perrett re Dinglaburn UCL.

(12) Letter Dept. of Lands to DoC Re: Unallocated Crown Land
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' 5L4B833/3 Certificats "venting Mortgage 302602

rtifle .lil‘.tl'u.tlnn
' in The Rural Banking and Firnmnce Corporation

of Nev Zealand - 12.11.1980 et 2.15 pm-
' AL,

SLL833/Y VYariation of Mortgage 302602 —
“r) .- 12.11.1980 et 2.15 pmi .
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5LL833/5

Finanoe 04

279173 Qarsifionta

' 5".:-.5 a".'f’.y’( 7,
E9417% Hortgagw P

Iovestmant Uaspany T4 )

10.50 am
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~ A.L.R. . A LR
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965105 Gazotte Notiow hareby procialming
{~~t part {7.1000 ha) gf the wighin land
wvn hatched black on the diagram bereon ™~
awd part {7,500 ha) of the Crown Land
adjoining the within land me r h.'Lchb b q
land shall vest in Lhe Vingent Roulkty
Coungil - 6,11.1981 at 1

685590 Certificate of Alteratiqr}_'v'A

certifying that the improvemernts
belonging to the Crown asg detailed
in tha schedule to 'the within lease -
have been purchased for caph with

no reduction to the rental value
.am:l annual rent - 26.8.1987 at 9.30am

704669 Mamorandum renewin he torm of the o
within \sase For w Ffucthme/ paxiod of 33 T

years commancing on lat July_, 1989 und fixing

tha annual rentwl st $3%23.00 cdalculated

on a rental value of ¥235000.00 - 13.6.1588

al 10.1%am

ap tonants in common in agqual mhares -—
f.11.1988 nt ¥.12 am

715471/3 Tranalfor to Thomas Guy Mead and '§
Davida Iscbel Maad hoth of Tarcas, Farmer @
. o

713472/4 Mortyage to Wrightaon
‘mmr:c Limitad - 8.11.1988 at 9.12 am

AL.R

917941 Variation of Mortgaga 71947274 =
14,10.1996 at 11.10am !

iddo?

AL.R.
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List of information sources considered:

Files held by Knight Frank
Files held by LINZ

Status check

Title

District Plan

e
WOER hed
L oncED DROn
“?\kgﬁﬁ\\\\w\*‘\”ﬂ
QrET



KNIGHT
ALEXAP\TQSEK l+
23 JAN 1999
, RECEIVED _
Our Ret: VERY IMPORTANT COMMITMENTS | ooy fgﬁ,’?g
_ Information
@ P New Znoland
27 January 1999 : ﬁ
Mr Geoff Holgate R i\ X
Knight Frank (NZ) Ltd - ; |
ran WE N WAL T 2

glfﬁgéirzmm ‘tgﬁx@f@@&“\g\

Dear Geoff

FUTURE POSSIBLE TENURE REVIEWS OF MT BURKE, HUNTER
VALLEY, DINGLEBURN AND LAKE HAWEA PASTORAL RUNS

REQUEST

1 Please place a copy of this memorandum on the files of each of the above
properties and any that I may have missed. This memorandum is to be
taken into account if any of the proprietors of the above propertics apply for
lenure review (pursuant 1o the Crown Pastoral Lands Act 1998), at any time

in the future,
PROPOSAL
2 It is proposed that the Crown will attempt in good taith to negotiate access

rights for Contect Energy Ltd, (the company) if any of the proprictors of the
above properties apply for tenure review in the future. The access required
is from the nearest public road, over areas that may be freeholded, to the
cdges of Lake Huwea.

3 This access is required in case the company nceds to repair erosion damage
to the lake margins, caused by the company's water storage operations. The
level of access required will vary from property to property so initial
consultation should be carried out with the company to determine its needs,
if a lakeside property tenure review application is received.

4 It is in the Crown’s and frecholders’ interests that land access is available,
particularly if the company needs to move heavy equipment and loads of National Difice
boulders to form armouting or protective works. It is therefore appropriate  4ambton Hou
. " v . . . 160 Lowmhtan Qusy
that access is treated as a "benefit” to be purchased (with the Crown's Privata Box 580
equity) as part of the Crown's ongoing interest. Wolingien
New Znnlmng
Tol 644480 0300
Fax GA-A480 (111
Irtomet

i : Inttp:d wwrer ine povt iz
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BACKGROUND

In 1988 the Goverrunent sold its electricity generation business to the State
Owned Enterprise, Electnicity Corporation N 7 Ltd (ECNZ). The sale
included the right to store water for generation of electricity purposes, in
cach of the hydro lakes associated with a hydro electricity dam. ECNZ's
right is provided for in a Deed of Operating Easement issued by the
Commissioner of Crown Lands, pursuant to section 60 of the Land Act
1948,

The Government’s 1998 decision to split ECNZ into three separate entities
has resulted in a closer scrutiny of the conditions of each operating
easement. Contact Energy Ltd is entitled to purchase the hydro generation
assety (and easement rights) on the Clutha River system. This includes
storage rights in Lake Hawea. The company is concerned to make adequate
provision now, for any future liabilities that it may face.

The company is responzible under its operating easement agreement to

repair erosion damage caused by its operations, to the extent that the erosion
poses & serious problem for neighbours (who may sue the Crown) and to the
extent that a remedy is able to be achieved. In the case of Lake Hawea, the
company wishes to make provision for land access to the lake edges should

this ever be requured. Otherwise, it will be forced if the need arises, to use

the less tavoured and less practical barging method to deploy machinery ER

and materials from ofi the lake itsolf. o ‘;\_\E,D‘S\ED \%{ N\P\’“ON P\G‘i

MATTERS TO BE TAKEN INTO ACCOUNT AT
Vil

10

The rights required will vary from property to property, depending on the
areas on each that arc at risk. Regardless, these rights should not be overly
expensive to purchase as the likelihood is that sccess will be required only
infrequently and even then, to provide some benefit for the owner over
whose property access is sought.

The normal negotiating principles for tenure review are still to appty. That
is, the Crown wishes to exchange its interest in Crown pastoral leases for
physical benefits (such a9 the retumn of land with conservation values) and
intrinsic benefits (such as access and protection covenants) in return for
freeholding the {commercial) balance. The Crown must reach agreement by
negotiating in goad faith. It will not force issues upon lessees. However,
nor will it agree to pay in excess for the benefits its wishes to acquire.

The access rights sought are formal rights to enter after prior notification is
given to the owner by the company and it takes into account the owners
current circumstanccs where possible. However, [ anticipate that repair of
any damage to pasture or improvements that results from access



11

12

(particularly prolonged access) wil] need to be separately negotiated
between the company and the owner, at the time of entry.

The Crown’s objective for tenure review, is to reach an overall, balanced,
mutually agreed tenure review result, preferably with provision of eccess for
the company. A chance to settle on an otherwise balanced proposal is not to
be sacrificed for lack of access (or any other single feature). If agreement
on an overall, balanced proposal cannot be achicved the Crown will (as
normal) withdraw from tenure review and the [cssee may continue with his
or her existing pastoral lease contract,

The Crown has no right to intervene in a lease agreement save that it either
takes the land it requires under the Public Works Act or negotiates with the
lessee. The company will be able to negotiate with lessces should the need
arise. Any agreement reached with the lessee will require the Crown'’s
consent, but this will not be unreasonably withheld.

DUE DILIGENCE PROCESS

13

14

S [ Brown < Y\%EY) ‘\\
Chief Crown Property Officer & ""RQ‘- - \\‘\‘Q\)\“
Comimissioner of Crown Lands Qj"f%

Contact Energy Ltd is currently undertaking its due diligence process before
finalising its purchase. This memorandum forms part of that process. Itis
an undertaking to the company that the Crown will attempt in good faith to
negotiate access with the proprictors of Crown pastoral leasc properties that
adjoin Lake Hawea, in the event that tenure review applications ere received

from these proprietors.
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25 Novernber 1997

Mr and Mrs Mead gu ‘-’D

Dingleburn Station

Lake Hawea | \3\\_:.
e Wy
2D W N G
Dear Mr and Mrs Maad M?\vé‘fi\\‘d\“ RN\M\Q
\

On 26 August I received copies of the unapproved plans of the unders and overs.

It is expected due to the large number of plans (46 in all) that they will not be
approved until ar least mid January.

The process I propase, to correct the problerns of not enough land gazetted for the
generaton of elecricity in places and in other places to more land owned by the
Crown than required, 15 set out below:

(1} Obtain your agreement 1o categorising the parcels in termy of the type of land
cach is. e.g. good pasture, steep bush area, chiff face or the such like.

(2) Agrce on a per hectare velue for each category.

(3} Caleulate the value of compensation as per (1) and {2) above for each under
and over area. .

(4) Determine the net monetary compensation payable.

This method saves the costs of valuing each specific area. Aerial photos will
be nsed in discussions with the surveyed boundaries marked theraon.

(5) Obtain statutory consent to the negotiated acquisitions.

(6) Undertake the neceasary legal work.

The QLDC’s consent is requited as the tansactions are in effect subdivisions o\ 0o
from the pastoral lease and from the lake bed. ot WickIte Heus
Price Sren
Frivats sg 1020
Bunrts
Norw Zaalom
. Tl 643477 060
dime Frame : Fix 84-0477 1847
[
P ifowmree-far gowr. it
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December - Obtain agrecment from lessess as to the process.
January - Terrallnk provide photos and maps.

- Negotiate with lessess as per (1) sbove.

Late January/Febmary - Knight Frank supply values as per (2) above
- dbtain agreornent from lessees ag to values,
February - Determine compensation and obtain agreement in
principle of leaseas.
- Put case for statutory approval.
. March - Recaive ttatutory approval.
April - Undertake legalisation registratons.

With this in mind I would like vo meet with al] the lessees adjoining the lake in
December 1997 to discuss the above proposed process with the aim of obtaining
agreemcnt as to the progress that will be followed.

Yours feithfully

W
60 VYot
“‘t‘i\:?;??f\\\\"r@w
. Q’\ \

s ik

@ k=

for Manager Crown Property Services
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19 February 1991
The Regional Conservator _ :
Departiment of Conservation | \“'?\ "\\E |
Box 5244 - el W ol
DUNEDIN _ u?\‘f;\_‘d\ﬁ;wa‘;\p\\\g -
e W
attention: Ken Stewart 0“\ \i\\-\‘

RENEWAL OF PASTORAL LEASE : HUNTER VALLEY STATION

No additional land needs to be lald of f as a marginal strip.

<0 12466 clearly shows that the intention was to take all Jand up to the
maximum flood layel. The maximum control level is alsoc shown. This means
that the land for the marginal strip has peen removed from Hunter valley
but at present {5 designated nget apart for development of water power"

by three NZ Gazette references.

You may wish to take some action which will clearly identify this land as

a marginal strip.

f1ood leve) on 50 12466 is challenged on 50'S

The definition of the maximum
title diagram 15 drawn.

21104-7. This matter can be addressed when 3 nNew
Regarding your query on the Management of the river between marginal
strips.

on 1n the House given by the Minister of Conservation,

Helen Clark states "The bads of non-navigable rivers adjacent to section
58 strips: .-+-- -are held by the Department of Lands. The Department
of Conservation (poc) 1s required to act as their agent for day to day

management.

.

M H Warburton
Assistant Chief Surveyor
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| ooy OF ACRRRIRT made this  1at dny o Movember 1562
4 rtooh Drake the leasss of Pastoral Jun 710 Jowom e “Hunter Volley" AND
’ ' "“" the lessss of Pastorsl Bun 72l imown as *Iingleburn®.
thn sald Buns are divided in part by the Buter River.
oattle oo the Hunter Valley um are antioed to arift across the Hmter
giver %0 yiver £lats o the Dingleburn Bum by the favairabls aspect of the river
flats and the feed tharem.
AL WPRREAG 1t s impructicable and not in the firanalal interests of the partiss
huwtntomﬂ;hn:ﬂlnfmmﬂumm '
Wth-pnrﬁn dexire Lo ocme t0 & reascahle woriking arrangemsnt,
NUW it A -1
(1) The maid Ign Berginem agress fortiwith to ereet arid paintain at his om
axpetiss a oattle moof fanoe -lm;nm-rrc-th-pd.ﬂtmmulﬂ.dﬂnﬂutm
thenoe in & sorth sstezly direotion towrds Momt Jaoes, the lina badng shown
edloursd Blus on the plan sttached harsto.
(2) The mia Murdooh Draie agrees to pey the wwid Ian Sarginacn the snmoal mm of
£25. -« 0 payabls in aftvenos for the lioenoe to grave oattle fron the Bunter Vallaey
Pum o the lowr river fans in the Dinglt‘hurnlmbuunhd.bythl Hmter River and ths
fenos lins through Green Ixland Push as shomn. on the saforemid plan and therem
hatohed Twid,
(3) In oonmiderstion of the aforasaid payomt by the mid Murdoch Draks the sald
Tan Sarginson herely agress ho grant the Hmuﬂmmiduﬂundn‘hkunut o
gwoe sny cattle m timt part of the ;ﬂ.nuli‘hn'nlm mibjech to the llosnoce, buk
ressxving nevertheless all his cther rights as leasse af the Dingleiars Run inoinding
the pastonge of sbesp on the land the aubjeot of the lioence.
ApA it is hareby mibually agrwed and dsalared by and betwean the partles hereto
(4) That this sgreament is mubjecy +o the approval of the Land Bettlemend Bomrd.
(5) That this sgreecent is oon ticnal upen Yhe Land Bettlement Poard permiiiing
atile o ba depasturod on the Dingleburn Rum, scath of the presmt fenoe st the
cld MidTle Hut. )
(6) That the said lipenoe aball continus for the term of Fastaraml Rum 710 ar v
e dny prier 4o the end of the tarm of Hun 725 whichever ia the sonaT.
(7) Twt mbject to Tlause 6 sbove, in the svent of the transfer o slthar ¢
of ths within mentisned proparties ths tranaferes cr truneferses nhall h:n\s lﬁ.‘)ﬁ\‘ ",\’&E _‘“
banefis of the terms and confitions contained hereln. TRy Q N\M\Q\\\

Signod by the said MIBDOCH TRAKR

i.nﬂ'u%rf-nudl - /}% ,, /it

2 .
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29 (October 1986

Eegional Conservator of wildlife
Department of Intermal Affairs
Box 927

® DUNEDIN

HUNTER VALLEY RIVER BED

1 refer to my memorandum of 6 May 1986 and advise a decislon has
now besn made 1in respect to the grazing of Hunter Valley River bad.

Please find enclosed a copy of the Lend Settlement Committee's
recommendation to the Land Settlement Board as requested. 1 can
advise that my Hegd Office has supported the Tecommendation of the

Committee B33 amended by the jnelusion of the following conditlons. j@
3

n{5) CCL to jssue graziing permits OVeT all Crown land grazed by

Lessses of eitheT Dingleburn oT Hunter Valley Station". qﬁﬂ
#.

Q&U\ﬁﬂd
In addition the Committag‘thu followlng 185ues would be addressed

. in relation with this mattieT.

(1) The lessees of Dingleburn and Hunter Valley Stations be
required to formalise a grazing agreement for the grazing
of cattle above Green Island Bush on the Dingleburn pastoral

jease with this agreement being satisfactory tO CChy

(27 A permit for cattle grazing over the Crown Land in the
Hunter Valley riverbed be negotiated with the Hunter Valley
Station after 8 satisfactory agroemsant for cattle grazing

on Dingleburn Sration has been achieved as in (1).

(3} The Crown's contribution to fencing on Dingleburn Sration
be subject to a gatisfactory agreement being reached as in (1).

The contribution be ngne-off't and that all future fence repairs
to be the responsibility of Dingleburn Station

(4) Wlldllfe Dlvision to in invited TO monitor the wildlife habltet
in the Hunter Valley river flats since cattle are to be grazecd
by permit. :

N



;rhﬂ pI'DViSi
gtation be digcuxzged with the lessce simultanecusly with the

nggotiatiOI

il y. ," .
ﬁ : on of & formal accessway through . Hunter Valley

ws for cartle grazing on the Hunter Valley river flats.

' In closing I advise that neither of the lLessees have been formally

gdvised of the decisions as it is my_intcntion to discuss the

situation with them verbally in view of thetme which has elapsed
It 1s suggested that your

cince the original field inspection.
gervice use the Assistant District Fleld Officer in Alexandra as

the liaison officer for the area should you have any queries.

M R Mackenzie
for Commissioner of Crown Lands



.

_- .I.I Lﬂﬂd:

LU U I -———

2

-
-

LAND SETTLEMENT BOARD

PASTORAL LAND : GRAZING DISPUTE

8/9/35 and Case No Utago Land District’

22/1493/8
10/4/3211

geck n decision regarding the position uf a boundary fence and the Crown meeting

g share of the cost.

petalls of Leansaes
potazi® - T -

Run 724, Hunter Stafford, McKerrow, Mid Hawea, Upper Hawea, Longslip and
Longslipside Survey Districts 23,707 hcctrares.

Run Name: Dingleburn.
Lesseas: William Tan Sarginson of Dingleburn, farmer and Trustees Exccutqiiqﬁn&

Agency Co Ltd. “D‘:?\ G "
Term: 33 years from 1 July 1956. B ';N:T“D \}\‘_M__T_‘Q\\\P\
Annual Rent: 5220, Dt ,:%Qﬂ\h“*

ASEAANS
Stock limitation in lease: 7,040 sheep. Qﬁ}}uﬁ‘
10,500 sheep (including not more than 5,000 breeding
awes) and 500 cattle (inciuding not more than 400
breeding cows).

persunal stock limitation:

Sections 1-5 Block I Mid-Hawea Survey District, Section 1 Block VIII and
Sections 1 and 2 Block XII McKerrow Survey District Sectiens 5 and &
Stafford Survey District. Section 1 Upper Hawea Survey District and Run
03 Block I Mid Wanska Survey District 6935 hectarms.

Land:

Run Name: Hunter Valley.
Lessees: Hunter Valley Station Limited (C G Cochrane].

Tarm: 33 years from 1 July 1938.

Annual Rent: £500.00,

Stock limitation in lease: 2,200 shecp (including not more than 1,210 breeding
ewes) and 700 cactle.

Fersonal stock limitation: 9,600 shesp (including not more than 5,500 breweding

ewes) and 950 cartle (1ncluding not mere than 3500
breeding cows}.

Overall limitation: 10,000 sheep (5,500 breeding ewes) and 1,450 cattle (550
breading cows).

Land: part Bed of Hunter River adjacent to Runs 710 and 724 situated in Hunter,
Stafford and Block VIIT McKerrow Survey Pistrict, 900 hectares (approx.).

‘Status: Unalienated Crown land.
Traditionally grazed by the lessees of Hunter Valley Station under

Utalisation:
an mgreement ncgotiated by the then Fields Director in 1962,

Lucntigﬂ

Lake Hawea, Ccontral Qtago.

The nhove two prstoral lensos are Gluered 2nothe eost and wost fldvr er Labte
[tower. . Adwrvsy e Phes Lo frie tovn ST s re o b the Tlagmror Wiuor e SR

T,



SED UNDTR THE )
OFFICIAL KFORMATION AGT" ?

“hich is not a stock proof boundary and has been traditionally grazed by the
25 4 of Hunter Valley Station. Because Dingleburn is unfenced from the river-
! thacattle also grezed the northern part of Dingleburn Station.

This has alwaysbeen a source of contention and when the lease of Hunter Valley
Station was transferred to Drake in 1960 the department was requested to give

an assurance that the lessee of Dingleburn not be permitted to run cattle. This }
was not given and on 5 December 1962 under Case 6582 the Land Settlement Board
approved an agrecment as drawn up the then Fields Director and signed by the

S : if
lessees. The principal terms of this agreement were: !

(u) Sarginson to erect and maintain at his own expense, a cattleprcof fenece along
a line from the point known as Middle Hut and thence in a south-easterly
direction towards Mt. Jones,

(b) Drake to pay Sarginson $50pa for the right to graze Hunter Valley cattle on
the lower fans of Dingleburn bounded by the Hunter River and the fenceline

through Green Island Bush.

(e) Sarginson to undertake not to graze cattle on that part of Dingleburn for whicth
Drake was given the right to graze cattle but reserved all his other rights “3s
lessee including the pasturage of sheep on that portion of Dinglebura under
licence to Drake. '

(d) The agreement being subject to Land Sertlement Board approval and conditional
unon Land Settlement Board permitting cattle to be depastured on the Dingle-
burn Run, south of the fence at the 0ld Middle Hut.

(#) The licence to continue in force for the term of the Hunter Vallay Lease or
until one day prior to the end of the term of the Dingleburn Lease, which-
BVEI W25 SO0NeT.

{f) That subject to (e) aboave, in the event of transfer of either or both of thea
properties transfcree(s) would have the benefit of the terms and conditions

contained thersin. -

Since the agreement was drawn up Hunter Vallev Station has twice changed hands,
the latest being to the present lessces in 1976,

A condition of the transfer was that a new agreement in respect of grazing of
the Hunter Valley River flats bc drawn up between Sarginson and Cochranes to the
satisfaction of the Commissioner of Crown lLands. This in fact, has never bean
cempleted during the intervening years. It appears that subssquent to the
transfer, the Commissioner of the time gave an implied undertaking that Field
staff of the Department would instigate this agreement. This howcver, has naver

been finalised.

Therefore, the only agreement evaer prepared was that in 1962. Both parties have
agreed that the agreement has no standing and therefore a total re-negotiation

was considered ta be required.

Since taking over Hunter Valley Station in 1976 the Cochranes have not paid any
rent to the lessees of Dingleburn Station nor have they been requested to do
50, and the situation has been aggravated by the lessee of Dingleburn Station
developing his Tun, gra:iing cattle and occupying more northern parts of the run
where the Hunter Vallev cattle drift.

[n recent years considerable friction has arisen betwcen the lessees. The
Sarginsons have accused the Cochranes of forcing their cattle across the river
onto the Dingleburn fans whilst the Cochranas accuse the Sarpinsons of chasing
the cattle back across the river. To add to the friction considerable numhbers
of Hunter Valley Station cattle have gone missing for no apparent reasen.  There
15 alse dissengioen hetween both parties 2s to whother the Hunter Valley cattie



i fact grazing purts of the Dingleburn pastoral lease or in fact arcas of
The only way to clarify thls would

rc
swi land contanined within the riverbed.

be to fix the boundary of Dingleburn pastoral lease on the ground. The
Sarginsons further accuse the Cochranes of allowing the Hunter Valley Statian
cattle to drift south of the 1962 ayreed line through Green Island Bush. Tha
Cochranes concede that a certain number of cattle do in fact drift below this
line, but question how they are in practical terms to stop each drift and further
to this, question whether in fact it is not riverbed land that the cattle are
grazing as opposed to part of the Dingleburn pastoral lease. '

A status check confirmed that the Huntecr River flats are Crown land and a3 Far
as can be ascertained without o survey, the fences which have been erected are
on Mr Sarginson's pastoral [wease and not the Crown land.

rollowing cxtensive negotiations both Messrs Sarginson and Cochrane were writtep
to and sdvised that the Assistant Commissioner of (rown Lands was prepared to
issue a Licence ta Occupy to Hunter Valley Station over tho riverbed subject to

the icllowing: UNDER THE»

(1) The 1962 agreement being regarded as null and voidﬁﬂ}ELEASED

AR ION ACT"
(2) A stockproofl fence being erected by both parties M\CI‘IBEQBJ!@J to

Occupy and Dangleburn pastoral lease. nis c¢ould be on a give and take
basis and include the existing fences provided both parties agreed,

Both partiss soliciters agreed the agreement was nuil and veid. !f

Mr Cochrane's solicitors advised that the preposal was totally acceptable to
his client.

Mr Sarginson's solicitor advised that his client was totally opposed to the
proposal as he believes the proposed fence would be incapable of maintenance ind
it would be necessary te fence into Lake Hawea and allow for fluctuating levels
vhich provide for a lakeshore movement of up to two miles. In addition the
islands, which would be included in the Licence to Occupy, are competely covered
by flood waters at regular intervels snd so cattle would be driven against his
fence, the erected part of which was naver dssigned for heavy cattle pressure.

Mr Cochrane reiterated that he is willing to pay half the cost of the boundary
{ence, however the fence cannot be erected unless both parties agree on a line.

Te add to the already diffiecult situation, the Federated Mountain Clubs of
New Zcaland and the Wildlife Service of the Department of Internal Affairs have

also become involwved.

Mr Bruce Mason of the Fcderated Mountain Clubs hes advised that the Club is
concerned at the absence of legal access around the shores of Lake Hawea and to
and slong the floor of the Hunter Valley. With the rarsing of the loke, lakeside
Toads and Section 58 strips were taken far electricity purposes and not replaced
above the new level so that there 1s now no legal asccess to State forest srcas

gnd Tocreatrion reserves.

Mr Mason advised that the situation has worsened since the lessee of Hunter
Valley Station commenced blanket refusals of access across his lease in October
1980. The lessce of Dingleburn does allow access across his lease to the Tiver
ani to the head of the lanke, but the more practical access is from the other side

of the river.

-Mr Mason was engqulring as te tho Department’s plans regardinp future tenure and

occupancy of the riverbed and if theve were any plans to iay off Scction 58 SLTIps

ana legnl neecess to the tiver and lakeshore.



2 wnu advised that the Department was considering assuing a Licence to Qeccupy
:he riverbed te Hunter Valley Statien, but that negotiations were far from
Thare are at present Section 58 strips along most of each bapk of the
Hunter River, but not the lake apd a Licence to Occupy cannot include the strips.

. JplJte.

He was advised that thc Department has taken no nctilon to re-establish lagal
public access along the shares of Lake Hawea and up the Hunter Valley and in fact

has no legal authority so to do.

The Wildlife Service would prefer that the riverbed not he grazed under an& form
of lease of licence but in the event that it is leased 1t wonld like the following

conditivns imposed:
(1) access to the river being allowed for recreationalists;

(2] no grazing during the breeding season of the birdlife in the area being
September t0 mid-January;

(3) & restriction of the stock numbers to its present level with a tight to
reduce the stocking rate if it is having a detrimental affect on wildlife; -~

(4) the prohibiting of the usc of heavy machinery an the riverbed.

The reason for this stance is that the Hunter River provides an extensive habitar
for a wide range of nutive birds. Of particulsr importance is the Wryhill and
Black Fronted Tern a5 both species are restricted to breeding in the South Island
only end are totally dependant on the habitat supplied by braided rivers and the
Hunter River 1s one of the few unmodified Tivers io the South Island. The Wildlif:
Service considers the Hunter River to be of national importance to wildlife.

Negotiations agaln came to an impasse 5o the matter was referred to the Central
Otago Land Settlement Committee in an ittempt to negotiate & satisfuctory apgreament

with the lesseas.
aptt LA lJN[)ER T}{E
Ceptral Otago LHnd.SB_t_t_le'Lmant Committee Comments iai_gfisl\EEORMAHON AGT”

As a consequence of specifically asking the rczpcctlJ}FEc55c:5 whether they would
consider petting together in an effort to help resolve the matter it hecame qulte
evident that such a preposal was totally out of the quastion. In light of this
aspect the Committee took the initiative in recommending how the matter should be
resolved and in so doing recognise that both lessees might not be entirely in
agraement with the Committee's recommendationi. The Committee however consider tha
4 positive approach is warranted to resolve the matter and made the following

recommendations accordingly:

(1) Fencing
(i) The fence around the fan at Green Island Bush be upgraded to a stock-

proof condition.

(i1} Appropriate fencing to be erected between the Green Island Bush fan
and Bricks fan in order to exclude stock eptrance on to this land from
the TiverThed, .

{iii) Fences to be erected to a standard satisfactory to the Commissioner of
Crown Lands.

(iv} The Department to assume half share responsibility for the ercction and

maintenance of fences es outlined in (ii) above and which form a common
buundary with Crown land. (Crown's share estimated to be not more than

$5000 capital cxpensc.)
These fences would effectively prevent Hunter Valley stock drifring onto

Dingleburn und Dingleburn Station stock drifting on to the river flats
for all that area2 south of the northern houndary of Greern Island Bpesh



2] Grazlng

Dingleburn Station be permitted ta graze cattle up to and including
the Green Island Bush fan within those areas where stock proof
fences have been erected to the satisfaction of the Commissioner of
Crown Lands. Mr Sarginson stated he has no desire to oT intention
of grazing cattle north of the Green Island Bush fan.

(1)

{1i) An approprigte block limit for the pastoral lease be sct for grazing
of cattle north of Waterfall Creek or other appropriate defined boundar
in that viecinity in the Hunter Valley by Hunter Valley Station “to
accommodate present grazing levels (1e approx 380 breeding cows all yesm

round) .

The aforementioned recommendations whilst not ingluding the issue of g licence in
favour of Munter Velley Statiom prazing the river flats do however accommeodate
natural drift across the river without encroaching onto Dinglepurn Station south
of the Green Island fan. At the same time grazing of cattle by Dingleburn Station
up to and including the Green Island fan can be accommeodated. If these recommend-
atiops are mdopted the Committee consider it 1s important in transmitting the
decisions to the lessees that the availability of a Field Officer to discuss thﬁ_

implementation of same be stpted.

Other matters considerad by the Committee were the submissions received from
Wildlife Service and FMC. The Committee's comments on these matters are as follow

{1) Wildlife Service-
The Committes consider that present cattle grazing levels in the valley are not

having any detrimental effect on wildlife values. It is relevant to note that the
period of greatest concern to Wildlife Service, September-mid January inclusive,

coincides with the period of greatest growth and hence the least likely period of
cattle encroaching onto the river.

It 15 also pertinent tc note that the Commitree is not recommending the issue of
a lieence over the Crown land or any 1ncrease in carrying capacity and is
rceommending the setting of s block limit to accommodste pressnt grazing levels,
Should Wildlife Service wish to do so they are invited to monitor the cffect
cattle grazing at the determined levels might be having on wildlife values.
they are able to produce evidence that cattle grazing are in fact having a
detrimental effect then the matter can be reconsidered at that staye.

If

{ii) Federated Mountain Club-
As it 1s not intended to issue any formal griezing right of the Crown land in the

Hunter Riverbed in favour of Hunter Valley Station the quid pro quo situation
with respect to legal access does not really arise.

However, it is important to note that the lessee of Hunter Valley 5Station has
indicated his willingness to negotiate with the Crown some form of lepalised
foot acces$s over the property. The Committee consider this matter should be

actively pursued by the Department as g separate exerclse. i
FR THE

DRELERSED UND: )
QFFICIAL INFORMATION ACT

The committee in summing up recommmended that:
(1) The Lessees agree to:
(a) Upgrade the fence around the fan at Green Island Bush to stock-proof
standerd.
(b) Ercct appropriatc fencing betwean the Green Island Bush fan and Bricks
fan in order to exclude stock entrance onto this land from the riverhbed,
(¢) This Department's rcquirements regarding the standnrd of fencing beoing
met.

(d)  This Department meating half the costs for the ercctlon and maintenance
of the tences an (b) which form a common houndary with {rown land.
(fropun's share citlnased oo om0t Do ~ooy thop D07 cnmatal o



(a) Allow Dingleburn Station cattle to graze up to and inCluding the
Green Island Bush fan within those areas where, stockproof fences are
erected.

(2 Tha lessee of Hunter Valley Station agrees to an Appropriste block
limit for cattle north of Waterfall Creek or other appropriate dafined
boundary in the vicinity in the Hunter Valley to accommodate prescnt
grazing levels (ie, 380 breeding cows approximately all year round).

(3) Wildlife Service and Federated Mountain Clubs being advised of the.
points made. -

(4 The Department, as a separate exercise pursue the matter of legal
iccess with the Lessee of Hunter Valley Starion.

Commissioner of Crown Lands' Comments

On balance I andorse the recommendations of the Land Settlement Committec.

In reality this case is nothing more than a dispute between neighbours and it
should be possible for both lessees to resolve their differences without
Departmental /Land Settlement Board involvement. However, the convolutod history
of the case makes this approach as not practical at this stage.

The history of Board interest £085 back to 1962 and because of this I support the
Land Settlement Committee's conclusionsand agrec that the Department should
contribute towards the fencing as proposed. However, in my view it should be @
capital only injection with the lesses to undertake future maintenance.

Legal access up the valley 15 an important issue hut staff resources wiil dictate
the priority and time scale in which Tesalution can be obtaincd.

Recommendation

That the Board receive this report for its information and endorse the proposals,
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Lob5—F f4a DEPARTMENT OF LANDS AND SURVEY

QOUR FILE: HO CL 14/12/70 YOUR FILE: ._]_.[]/4/3211
" CL 14/12/84 Dat
rom ate:

HEAD OFFICE 11 JULY 1986
To :

CCL TN

DUNED VP
Raf.: Our1iYoury of Parson to consuit: Lot st vy
SUBJECT: HUNTER VALLEY RIVERBED T'5 JuL 1986 7

P
‘ CHA ST Cirumg

Your submiassion of 27 June and subsaquent correepondence refere.

]
It is noted that thlg casa waa/?eferrad to the board for
consideration, However, it was declded in head office that the
matter be dealt with by the head office committee bearing in
mind that 1f the impasee' continued there was scope for the
board to deal with it at that time.

Accordingly the board, under Caese No 1985/231 of 9 July 1986,
resolved to;

(1) recalive the report for itn information.

{2) support the Land Settlement Committee's recommendation as
amended by the inclusion of the following condition:

"{8) CCL to imsua grazing permits over all Crown land
grazad by the lessees of either Dingleburn of Hunter

Valleys."

In approving the case the committee considered that the
following issues should be addressed in dealing with this

matter.

(1) The lessess of Dingleburn and Hunter Valley Stations be
required to formalice a grazing agreement for the grazing
of cattle above Green Island Bush on the Dingleburn
pastoral lease with this agreement being satisfactory to

you.

{2) A permlt for cattle grazing over the Crown land in the
Hunter Valley riverbed be negotiated with the Hunter
Valley Station after a satisefactory agreement for cattle -
grazing on Dingleburn Station has been achleved as in (1).

(3) The Crown's contribution to fencing on Dingleburn Station
be subject to a satisfactory agreement being reached ae

in (1).

The contribution be "one-off* and that all future fence
repaire to ba the ruﬁponﬂibility Dingleburn Station.
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(4) Wildlife Division to be invited to monitor the wildlife
habicat In the Hunter Valley river flats since cattle are
to be grazed by permit. This is made by the Land
Settlament Committee.

(&) The provision of a formal accessway through thae
Valley Statlon be discuseed with the lessge
eimultaneously with the neqotiations for cattle
on the Hunter Valley river flats.

Further, as discussed recently with Mr Mackenzie, you
make a case for the provision of finance to cArry out

nec&ﬁsary fencing.
l" - il
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4 March 1999

Tony Perrett 1 \3
PO Box 5244

D
DUNEDIN ! %SKDQ\E&M\QN o

Dear Tony

| apulogize for not having respanded sooner to your numerous letlers concerning the Lingleburn
Block,

The situation is that Ngsi Tahu anly agreed to relinquish its very assertive claim to this land (for
landbanking) conditional upon an assurance that | had to provide. that the block would be
congidercd in the tenure review of Longalip and/or Glen Avon.

Ngui Tahu’s strong insistence was at odds with its normal oppresch to pastoral Innd matters,
which has been to facilitate good practical solutlons. On further queationing, Neai Tahw's reason
for insisting that the land should be tenure reviewed mther than lianslerred suraight w the
Department of Conservation, was that {hey possessed a 1970°s L.ands and Survey repart that said
there were no values that needed the protection of being reserved. Ngai Tahu's argument was
that the sitvation had not changed, 1o the black should not go 1o 1O before cansideration under
tenure reviow.

As you know, the lessen of Longslip hax “surprined™ va by preparing his own lenura review
propusal, well mhead of ¢xpectations. The Commissioner does not went ta revisit this proposal to
wnclude Dingleburn as the proposal presented suita the Crown well and is also capable of rapid
implementation. As you probably also know, the lessee of Glen Avon is looking towards
Birchwood as the property that haa the most in camnmun with his.

Given the commitment to Ngai Tahu, snd the fact that Dingleburn Block connot be included in
the Longslip proposal without disruption, the Commissioner intends to review the hlock as a
separatc parcel of adjoining Crown land. pursusnt to Part 3 of the Crown Pastoral Land Act | 998,
If the block or parts of the block are not suitabie for inclusion in & freeholding proposal (ic there
wre no commercial values), or if the adjoining ownera do not wish ta wequire any commercial
velues identified or thera are now significant inherent valucs present, then it i logical that the
block should transfer to DOC a= part of the Wnure review process. -

Trust this explains the position.
e

Yours faith'ﬁgly/
/ S’/b Natiwtl 04 1iee

/ Lambror Howm
198 Lombren
5 D Brown. m-hl:;:'
Chief Crown Property OfFficer Folinguan
Nrw Tasliond
Tol B4-4-448 000
Tin 44400011
Whiarnet
Ity ey nr, guvt



EPARTMENT OF LANDS

MNatiopal Insurance Building, Princes Serect, Dhunedin, New Zealand.
PO Box 1098, Duncdin, Telephune (024) 776 307, Bureaufay (324) 771 692,

QUR REFERENCE: Lands 2
YOUR REFERENCE:
INQUIRLES PLEASE ASK FOR:

11 QOctober 1988

r“ﬂ‘e\({a ‘
The Reglonal Manager <9 \‘)\\‘:)L \‘_\Qj\:
Department of Conservation (i}%‘; o ‘.'\'\\ ’
Private Bag w "(\ "-‘;'Q)\\'\'i\
CHRISTCHURCH Q‘E‘?Sﬁ\ \

UNALLOCATED CROWN LAND 3905 HA DINGLEBURN

The_Minlstcrial Committee on Land Allocatlons on 6 September considerad
the ‘recommendations for the allocation of land on the Unallocated Crown
{and Schedule. The above area of land, No. 11 on G39 of the Otago

Land Distriet S5chedule was .proposed for allocation to your department.
submissions from the Otago Catchment Roard and the Public Lands Coalition
supported this proposal.

Submisslons from the adjacent pastoral lessees did not support the
allocation however and the Ministerial Commitre® gubsequently approved

an Interim allocation to this department. This allocation ls on the basls
that the Department of Conservation and Land Corporation Ltd will prepare
a joint repor? in discusslon with the adjoining pastoral lessees on the
merits of allowing continued grazing of parts of the land and of
rationalising boundaries between the pastoral leases. The flinal declsion
will be deferred pending this investigatiomn.

1 would now llke 10 seek your co-operation with Land Corporation in
providing a joint report a3 requested DY the Ministerial Committee. The
Jessees of the adjoining Longslip and Ben Aven Statlons are awarc of the
intentions.

] have enclosed sS0ME background papers which will be of some Itmited
agsistance to you. Land Corporation Ltd will have more detalled
information on the pastoral lease files which they hold in Alexandra and
you should contact the Branch Manager, Ken Taylor regarding any further
information required and to arrange ihe inspectlon.

When the joint report ig available It should be forwarded to this office
for further actlon. Please note that each party ls to meet thelr own
costs,

Your co-operation is appreciated.

K Stewnart
District Manager

Encl
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New Zeatand W
Hyember 1996
Messs Knight Frank

F O Box 27

W\
ALEXANDRA ) ?&ﬁ}\%\% QQ\\&\?’\

Attention: K R Taylor Q“\\J\?\

Dear Sir

UCL - DINGLEBURN - PT RUN 433 LONGSLIPSIDE & MID HAWEA SD'S
PROPERTY I} 14*1106

I refer to recent correspondence and discussions regarding the ebove and advise I have
recently had further consultation with the Commissioner of Crown Lands as to the correct
process in order to report to him and the Minister on a resolution of this outstanding

allocation issue.

In coming to a decision as to the correct process now to follow we have returned to the
original decision made on the issue. This in effect was

“...Crown Land allocated to the Commissioner of Crown Lands for review
pending a joint report and discussion with adjoining pastoral lessees on
boundary rationalisation and grazing opportunities. The report is to be a joint
report between DOC/Lendcorp™.

The above report has never bsen completed and it is requested that this should now be
completed jointly by DOC and Knight Frank Limited.

. The roles of the various parties should be

* Knight Frank Limited should specifically report on the “boundary rationalisation and
Frazing opportunities”.

* DOC should specifically report on Conservation values,
* Both would report on the future status of the land.

Opportunities exist for DOC/Knight Frank to make joint or dissenting recommendations. If

they are able to make agreed recommendations then they should prepare the write up and

recommendations. If they are unable to arrive at a joint recommendation then T will look at

calling in an independent consultant to undertake a critique.
John Wickliffe House
Princes Stpeet
Privain Bag 1929
Dunedin
teow Zealand
Fh; (03) 477 0G50
Fax; (03) 477 35347
Cell 025 377 250
Direct Disl  {03) 487 7596

DX YP 50001



OPUS INTERNATIONAL CONSULTANTS LIMITED

DUNEDIN OFFICE

Projec mber NLI 0201 115YD

This report has been prepared on the instruction of Knight Frank (New Zealand) Ltd,
Alexundra by letter dated 9 April 1999 and is undertaken for the purposes of the
Crown Pastoral Land Act 1998,

IWTPRAHAT I A
LOMrUL )R

LLAND STATUS REPORT for Dingleburn Station

Property |1 [of |3
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Land District

Otago QrFCTAC HFORMA!

Legal Description

Part Run 724, Hunter, Stafford, Mc Kerrow, Mid Hawea,
Upper Hawea, Longslip, Longslipside Survey Districts

23707.4786 ha.

L X

Status Crown Land under the Land Act 1948 subject to Pastoral
Lease P 151

Instrument of title / lease CLA2/1219

Encumbrances None

Mineruzl Ownership Mines and Minerals are owned by the Crown becausc the
land has never heen alienated from the Crown since its
acquisition for settlement purposes from the former Maor
owners under 1848 Kemp Purchase.

Statute Land Act 1948 & Crown Pastoral land Act 1998

Notes (5 any) a} A field inspection may be required to ascertain 1f

creeks, streams or rivers within this pastoral lease could
he subject to Section 24 of the Conservation Act 1987
This aspect may have been satisfied on renewal of this
leasc on 1 July 1989, = evidence on file has been found
to support this especizlly along the Dingeburn the
balance of the Hunter River and other streams and creek
flowing into Lake Hawea and the Hunter River [ see
correspondence attuched]. The RiverbanieReserye Cro wa b
created under section 129 of the Land Act 1924 along
Timaru Creek and part of the Hunter River is now
deemned to be a marginal strip of the same width (s.
24(3) Conservation Act 1987 cffective date 10/4/90 ) the
boundaries of the marginal strip do not change (
5.24G(7) Conservation Act 1987 ) . The Lakeshore since
the rajsing of Lake Hawea for hydro- clectric storage has
had no marginal strip layed off. A margin is at least 20
meters back from the lakes maximum control level, this
land is to be contained within an operating easement
which will be in favour of Contact Energy. The land
remaining Crown Land subject to the land Act. The dry
areas around the land shore are required for the
continuing contral of the lake's level, there is no
impediment to the public use of the lakeshore margin so

dinglehum_siantis
Saved] on DKM
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d)

€)

far as access.

The Crown will altempt o negotiate access rights for
Contact Encrpy Ltd at the time of tenure review, The
access required is from the nearest public road, over
areas that may be freeholded, to the edge of Lake
Huawea. See CCPO & CCL letter of 27 January 1999
attached.

There is a private road ( formed but not legal ) from the
cnd of the legal road at Timaru Creek to Dingleburn
Station.

In 1995 Dingleburn Partnership was given a reereation
Permit to test the market for an outdoor activities based
business centred on this Pastorat Lease. The Department
of Conservation have also given concessions in the
Dingleburn and Hunter Valleys.

As part of Telecom's commitment to upgrade existing
party line services to individual service, Telecom has
entered into informul agreements for occupancy / use
of this Pastoral Lease

®

Data Correct as at

| 25 May 1999

P A

Prepared by

s
John Kirk  y4aei et

Crown Accredited Agent

Opus International Consultants Ltd, Dunedin

Certified correct as tg'statug

Y

Max Haydn Warburton

,ief Surveyor
and Information New Zealand, Dunedin.

291 & 1999

Opua International Conauitants Limited
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Rescarch Data: Some [tems mav be not applicable
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SDIP. Obtained

Yo

NZMS 261 Ref

G338 & GI9

Local Authority

Queenstown Lakes District

Crown Acquisition Map

Kemp Purchase

SO Plun

50 2053- Plan of extension of (tago Land
District Gaz 1899 page 167

SO 13900-Plans of Provisional State Forest Gur
1919 page 1291

SO's 12463, 12464, 12465, 12466 — Plans of
Land to be taken for Water Power Develapment.

S0 12919 — Plan of all of Run 724

S0 17340 — Plan of Section 3,Block XTV, Mid
Hawea S D being 1 plan defining an arca of land
taken for Secondary Usc over land taken for
Water Power Development, at the mouth of
Timaru Creek.

SO 17613 — Re definition of State Forest in Mid
Wanaka, Longslip & Longslhipside Survey
District. Now a DOC allocation | See report 2
of 3]

50 19623 « Plan of lund 10 he Tuken for Road.

50 24675 — Lake Hawea — Timaru River being
an area retarred to 10 the Deed of Settlement (or
the Ngai Tuhu Claim. [ Nohoanga site ref MN
436] this area is over part of Section 3, Block
XIV. Mid Hawea 5 D sec 50 17340 shown
above.

075 24526, 24536 & 24539 not approved as Lo
survey. Plans defining the Lake Hawea operating,
eascment, definition of these plans to form the
north western boundury of this pastoral lease.
Note the purpose of SO 5 24537 t0 4] isto
amend the relevant leases in terms of Section
113 of the Land Act 1948, These plans are

subject to amendiment, - \-".f*,




Relevant Gazeue Notices

Gazetle notice 363105 { Gazette 1981 puge 2990
yArcas “AT BT & CT on 50 Plan 19623
Proclamed as Road.

Gazctte notice 230822 ( Gurette 1960 puge 750 )
Crown Land set apart for Development of Water
Power ( Roxburgh Power Scheme: Lake Hawea
Control )

CT Rel /T.ease Ref

CLA2/1219

legalisution Cards

SO 12465 — Setting apart fand for development
of electricity Guz 1960 page 750 GN 230822
[land adjoining this pastorul lease]

SO 19625 — Proclaiming land as Road Gaz 1981
page 2990 GGN 565105,

FE[ Index

Checked

CLR

Confirms Crown Land [ Pastoral Land] Status
Formerly Pt Runs 49A. 433, & 3358

Leasehold Estate in 61830 acres taken for
Development of Water Power ( Roxburgh
Scheme ) Gaz, 1956 page 1652, Licence ( P46)
Balance of land after land for Dev. For Water
Power Development taken out new Pastoral Run
724 ereated and re-let on P.ESTL

Allocation Maps (if applicable)

Proposed SOE Land Claims Map — Shows
adjoining land allocated to Electicorp which
was part of the [and Taken for Generation of
Eleciricity by various Gazettes now part of the
proposcd Operating Easement tor Lake Hawea

DOC allocations D*G35 1O within the area
of this report [See report 2 of 3]

DOC allocations D¥G 35*2 & 3*CO adjoin the
northern boundary of the run subject to this
report.

SOE no alliocations shown within or adjoimng
this report.

UCL - allocation map PROMIS Number 1106

This area of UCL adjoins this Pastoral Run. Q ’\\\

[Sce Report 3of 3]

VNZ Ref -1 known

N/A ¢ oW




Crown Grant Maps

Crown Grant Indices have been viewed for all
Survey Districts. Mid Hawea Map shows the
creation of 4 Riverbank Reserve along the
Timaru Creek by Section 129 of the Lund Act
1924, Copy attached.

If Subject land Marglnal Strip :

a) Type [Sec 24(9) or Sec 58]

h) Date Created

¢) Plan Reference

a) Crown Land reserved from sale (Riverbank
Reserve) along Timaru Creek shown on
Crown Grant Index Record map as an area of
2a-3r-32p Section 129 Land Act 1924,

b) On 1ssue of prior Pastoral Lease C L 338/62 (

1ssued 1 July 1954 )

¢) Shown on Grant Index Record Map




Research — eontinued

‘Prnperty ‘ 1 I*Q'I: J.S

If Crown land - Check Irrigation Maps.

N/A

Mining Maps

No indication of any lodged mining applications on index maps
G 38 & G39.

If Road
a) Is it created on a Block PMlan - Section
43(1)(d) Transit N7, Act 1989

b) By Proc

) SO Plan 19623 Plan of Land 1o be Taken for roud

by Guazette Rel Gaz 1981 page 2990 ( G.N. 565105 )
) :

6




. [ Other Relevant Information a)
a) Concessions — Advice from DOC or
Knizht Frunk.

b) Subject to any provisions of the Ngat b)
Tuhu Claims Scttlement Act 1998

¢) Mineral Ownership ¢) Either

[_] Mines und Minerals are owned by the Crown hecuuse the
land has never been alienated from the Crown since its
acquisition for setitlement purposes from 1he former Maori
owners under [enter Deed details]

] Contained in [provide evidence].

d) Other Info d) Boundary of land taken for Generation of Electricity being
the lake shore of Lake Hawea and the north western
boundary of Run 724 has been redefined by a new survey.
This revealed discrepancies between the old survey data and
new technology / methodology. This new definition should
be used as the lake shore boundary for this Pastoral Lease
[land taken for water power purposes Gaz 1960 page 750 &
751 stated on the diagram of CL A2/1219}. See copies of
DRAFT plans SO’s 24526, 24536 & 24539,

¢) The Crown will attempt to negotiate access rights for

Contact Energy Ltd at the time of tenure review. The access

required 15 from the nearest public rouad, over areas that may

be freeholded, to the edge of Lake Hawea, Sec CCPO &

CCL letter of 27 January 1999 atached,

Recreational Permit [See notes above]

Telecom Agreements [See notes above|

—
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OPUS INTERNATIONAL CONSULTANTS LIMITED et \‘5\\‘- I G‘"
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Projec.  mber 6NLI 0201 0115YD Qﬁ o

Alexandra by letter dated 9 April 1999 and is undertaken for the purposes of the

This report has been prepared on the instruction of Knight Frank (New Zealand) Ld, m
Crown Pastoral Land Act 1598.

INTERHAT I H R
TONTUL AN TS

LLAND STATUS REPORT for Dingleburn Station

Property | 2 ]of | 3

Land District Otago
Legal Description Hawea State Forest being part Mid Hawea, Longslip, &
Longslipside Survey District.
.~ 8090 ha
Status Stewardship Land held under Section 62 of the

Conservation Act 1987, Confirmned by DOC 26/5/99

Instrument of title / lease Nat held under any instrument or document.
Contained on DOC allocation plan SO 22254
Encumbrances DOC advise 8/6/99 commercial concessions for hunting &

fishing to Reel Hunting Limited & R I Fraser ( Cedar
Safari's Limited )

Mineral Ownership Mines and Minerals are owned by the Crown because the
land has never been alienated from the Crown since its
acquisition for settlement purposes from the farmer Maori
owners under the Kemp Purchuse of 1848,

‘ute Conservation Act 1987,

Notes fany) The land was allocated to Department of Conservation as
D* G39%1*CO allocation plan SO 22254 [Con Unit
(39063 ]

Note Area “K™ on SO Plan 20683 doesn't appcar to have
been allocated to the Department of Conservation [it has not
been shown on Allocation plan SO 22254]. This may have
been an aversight in the recording of this allocation because
NZMS 261 G 39 didn't show this land as being State Forest
Land prior to allocation. According to SO Plan 20683 this
land had a status of State Forest Land at the time allocated
and should have been shown on the allocation Plans along
with the rest of Hawea State Forest.

Other cadastral indexes support this.

dinglebun, shius_2
Suved om ORAKYHY



" | Data Correct as at 8 June 1999

|

Prepared by lohnKirk  /
Crown Accredited Agent Opus International Consultants Ltd, Dunedin

Certified correct 3¢ to gtatus
/’// /*{C/%

ax HdVd[l Warburton
Chief Surveyor
Land Information New Zealand, Duncdin.

29,6 11999
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Rescarch Data: Some Items mav he not applicable

(Proper (2 [of |3

SDI Pr.,.. Obtained

Yes

NZMS 26] Ref

G388 & G39

ILocal Authority

Queenstown Lakes District

Crown Acquisttion Map

Kemp Purchase

SO Plan

50 17613 = Plan of re-definition of State Forest
50O 20683 - Plan of re-definition of State Forest

Relevant Gazette Notices

State Forest Gazette by 1920 page 2846
Gazetted Open Indigenous State Forest by Guz
1978 page 3288,

CT Ref / Lease Ref

Nothing in LTO

Legalisation Cards

SO 17613 no action shown
SO 20683 no aclion shown

Plan Index

Not Searched

P CLR

Allocated 10 DOC

Allocation Maps (if applicable) DOC F41#31
VNZ Ref - if known N/A
Crown Grant Maps N/A
If Subject land Marginal Strip : a) N/A
a) Type [Sec 24(9) or Sec 58] ‘\‘(\%
¢
CANPAMRER

b) £5) N " \Q\‘\

b} Date Created PR Q’Q:\“\
“Q\:‘ ‘{\ “;i'l"i‘
Nt r h

¢) LR o

¢) Plan Reference Qe

A



Research - continued

Property IZ lof [3

If Crow lund — Check Irmigation Maps.

N/A

Mining Maps

Not subject to any mining intercst [F41]

i

If Road :
a) Isit created on a Block Plan - Section
43(1)(d) Transit NZ Act 1989

b} By Proc

a) SOPlan N/A

b} Proc Plan

¢) Gazerte Ref

—_’mr Relevant Information

a) Concessions — Advice from POC or
Knight Frank.

b} Subject to any provisions of the Ngai
Tahu Claims Settlement Act 1998

¢} Mineral Ownership

dy Other Tnto

¢) Either

[ TMines and Minerals are owned by the Crown becausc the
land has never been alienated from the Crown since 11§
acquisition for settlement purposes from the former Maoni
owners under the 1848 Kemp Purchase.

D Contained in [provide evidence].
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OPUS INTERNATIONAIL CONSULTANTS LIMITED

Projece mber ANLI02 01 065YD

This report has been prepared on the instruction of Knight Frank (New Zealand) Ltd.

Alexandra by letter dated 9 April 1999 and is undertaken for the purposes of the OPUS
Crown Pastoral Land Act 1998,

IMT R RaT IGHal
LUKNIULIANTE

LAND STATUS REPORT for Dingleburn Station
Property | 3 | of | 3

Land District Otago
Legal Description PL Run 433 Longslipside and Longslip Survey District.
_‘a 3905 ha approximately
s Unoceupied Crown Land by memorandum of partial

surrender 231990 from Pustoral Lease CL 424/8 :- allocated
to the Department of Lands for management or disposal. {
Catepory )8 allocation approved in accordance with
Ministerial Committee on Land Allocation decision of 6
Septernber 1988 ( MCLA (88) M12-Item 3(c) )

Instrument of title / lcase PROMIS No.1106 No instrument of title or / leasc.
Encumbrances Pursuant to Category 18 Ministerial committce decision this
area is Crown Lands for review pending a joint report in
discussion with adjoining pastoral lessees on boundary
rationalisation and grazing opportunities. Report is to be
joint hetween DOC/Landcorp,

Alineral Ownership Mines and Minerals are owned by the Crown because the
land has never been alienated from the Crown since its
rcquisition for scttlement purposes from the former Maori
. owners under 1848 Kemp Purchase

Statute Allocations in terms of the State Owned Enterprises Act

1987 & the Conservation Act 1987,

Managed under Land Act 1948 & Crown Pastoral Land Act

1558,

Notes (rany |. Ngai Tahu relinquished their claim to this land (for
landbanking) conditional upon an assurance from the
Chief Crown Property Officer / Commissioner of Crown
Lands that this block would be considered in the
tenure review of Longslip and/or Glen Avon
Stations. The Commissioner intends to review this
block as a separate parce] of adjoining Crown Land,
pursuant to Part 3 of the Crown Pastoral Land Act 1998.
Ref letter 4 March 1999 from the Chict Crown Property
Officer to Tony Perett of DOC (Dunedin)

2. A draft joint report between Knight Frank (NZ) Limited
(formerly Jandcorp) / Department of Conservation has
been produced.

dinglelorn sk _3
Soved on 09



Data { rect as at

{ 317571999

Prepared by

P
John Kirk _ jP72-—5€

Crown Accredited Agent

Opus International Consultants Ltd. Dunedin

Certified correct as o status

i ﬁ%

Max Haydn Warburton
Chicf Surveyor

%nd Information New Zealand, Dunedin.

2916 novs

| Opue International Consultants Limited

]




" Research Data: Some Items may be not applicable

Proper’ (3 of | 3

D1 P Obtaaned

Yes

NZMS 26] Ref

(19

Local Authority

Queenstown Lakes Disirict

Crown Acguisition Map

Kemp Purchase

S0 Plan

No Plans

Relevant Gazette Notices

No Reference

% Ref / Lease Ref

Surrender Document 231990

Legalisalion Cards

No Plans

Plan Tndex

No Plans

| CLR

No reference
LINZ file ref "s:- 5400-02-1106 Pt Run 433
Longslip 5D.

l_.ncmiun Maps (if applicable)

Shown UCL sllocation map PROMIS Number

1106

"VNZ Ref - if known

N/A

Crown Grant Maps




¢) Plun Reference

T Subject lund Marginal Strip : a) N/A
a) Type [Sec 24(9) or Sec 58] |
i
) '
b) Date Created
)




L]
Research — continued

Property |2 |of |2 )
If Crov- - Tand — Check Irrigation Maps,

N/A

5 I

Mining Maps

No Reference

Tt Road
a) Is it created on a Block Plan - Section
43(1)(d) Transit NZ Act 1989

b} By Proc

a) SO Plan N/A

b) Proc Plan

¢) Gazerte Ref

®



Other Relevant Information
a1 Concessions — Advice from DOC or
Kni 't Frank.

b) Subject to any provisions of the Ngal
Tahu Claims Settlernent Act 1998

¢y Miperal Ownership

dy Other Inlo

a)

b)

¢) Either

[ Mines and Minerals arc owned by the Crown because the
land has never been alienated from the Crown since its
acquisition for settiement purposes from the former Maori

awnets under [enter Deed details]

[] Contained in [provide evidence].

d)
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Knight
Fragk

LAND RESOURCES DIVISION

«ir Ref: Pol51/1
(AT8019)

13 July 1999

Knight Frank House
41 - 43 Terbert Streat, Alaxandra
TS & D1 Mtad Telephone: (03) 448 6935

PO Bg){jtl Facaimile: ((13) 448 9099
}HNAK_A

Dear Mr & Mrs Mead
RE: PROQJECT PLANS FOR TENURE REVIEW

Please find enclosed the Draft Preliminary Proposal Project Plan relating to the tenure review
of your pastoral leass which has recently been approved by the Commissionsr of Crown
Lands. This project plan seta out the steps required by the Commissioner for this part of
tonure review. It identifies target dates for the complstion of each task and who ia to action

the task.

Many of these steps do not directly involve you. The steps of particular significance to you
are as follows:

5.1 The Draft Preliminary Proposal is provided to the holder(s).
5.2  Holders views are obtained in respect of draft proposal.
7.1  The Preliminary Proposal is put to the holder(s).

7.2  The holder has 3 months to accept the Preliminary Proposal or tenure review docs not
procead.

8.2  The Preliminary Proposal is publicly advertised.

Yours faithfully \\\\
KNIGHT FRANK (NZ) LIMITED 4

7 AT,
AR W
/ 7// ’(fé/w Q«QJ\\?\ A
PHMLIITE.‘YF ‘ O
Consultant

cc  Tony Perrett, Department of Conservation, P O Box 5244, DUNEDIN
J/The Manager, Southland Fish and Game Council, P O Box 159, INVERCARGILL

Corporate (Htices Imtwrustionsl Postal Address;
P O Box 27, Alexandra
Aucklard Australis Hong Kong ‘Migaria Taritands
Walllngton Belghum India Portugal Tha Nwtherland Enight Frank (N7} Limited
Chrircchurch Botswans Ltaby Mnguporo Unitrd Kingdom PL & C
China Japim South Africa  Unlted Stares {An LPL Group Company)

France Malawi Spain of Amerkcs INTERNATIONAL PROPERTY CONSULTANTS

11 OMicas Natonwlda Churnuany Municu Iwidem Nmbabwe



