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Southern Office
Forest and Bird
Box 6230
Dunedin
00643 477 9677 ph
S. IlUl t IIri 1I@1furcstlllldhi ..lI.un!.o Il Z

The Commissioner of Crown Lands

C/o DTZ Ltd.,
PO Box 27
Alexandra
Attention : Luana Pentecost
alexandra@dtz.co.nz

15 April 2009

D1'Z ALEXANDRA

15 APR 2009

RECEIVED

FOREST
&IlIRD

Submission to Glenrellan Preliminary Proposal

1.0 Introduction
This submission is on behalf of the Central Office of Forest and Bird.

The Royal Forest and Bird Protection Society Inc. (Forest and Bird) has campaigned for
more than 80 years for the protection ofNew Zealand's native species and the habitats on
which they depend. Around 38,000 New Zealanders in 55 branches nationwide belong to
Forest and Bird, supporting the Society's objectives of secure protection for native
species, ecosystems, and landforms.

Forest and Bird's constitution requires it to:
"Take all reasonable steps within the power ofthe Society for the preservation and
protection ofindigenousjlora andfauna and natural features ofNew Zealand/or the
benefit 0/the public including/uture generations. JJ

"Proteclion 0/natural heritage includes indigenous/orests, mountains, lakes. tllssock
lands, wetlandr, coastline, marine areas, offshore islands and the plants and wildlife
found in those areas. "

2.0 land to be "estored to full crown ownership and control as
conservation area CA 1242 ha

The Society strongly supports the proposal to restore the area marked CA to full crown
ownership and control.

This area contains a significant proportion of under-protected and critically under­
protected environments, dominated by indigenous vegetation including forest remnants,
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shrublands, and tussock grasslands which contain a number significant species including
threatened plants, NZ falcon. the giant land snail and the flat head galaxias.

Removal of the Douglas Fir will help ensure this area is ecologically sustainable as will
removal of grazing and burning.

Decision Sought
Ensure the final settlement returns the proposed CA as advertised to full crown
ownership and control.

3.0 Land to be disposed of by freehold disposal to the holder subject to a
Conservation Covenant under the Reserves Act

3.1 Covenant Boundary
The Society accepts the proposal to covenant this area but submits that it fails to protect
the outstanding landscape sivs associated with the recreational experience of the Nevis
Road. This area includes indigenous tussock grasslands and shrubs on critically under
protected and under-protected environments.

Glcnfellan LENZ Threatened Environments
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Dccision sought
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To ensure that the range of significant inherent values (landscape, recreational setting,
indigenous vegetation on threatened environments) associated with the Nevis Road is
protected, the proposed covenant be extended to provide a landscape corridor of at least
I SOm wide. as shown below.

3.2 Covenant Conditions
The covenant does not constrain grazing, or type of grazing. Cattle grazing and mob
stocking risk degrading and destroying the values that are to be protected. Deer may also
degrade the values.

The covenant has a range of significant inherent values that warrant monitoring to ensure
the covenant provisions are adequate.

Decision sought
Ensure that the covenant conditions will protect the values and promote ecologically
sustainable management of the covenant area by restricting grazing to sheep and setting
an ecologically sustainable stock limit, and require monitoring.

3.3 New Values to be protected
To protect the values described above Schedule I of the covenant needs to be amended to
describe the values associated with the Nevis Road.

Decision sought
Add the following description to Schedule 1 clause 3.
"The mid 10 upper slope areas wilhin }50-200m ofthe Nevis Road also provide an
outslanding landscape experience ofhigh allilude back road driving through a snow
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tussock grassland landscape, with wide views beyond over the upper MatOlwa Valley and
towards Mid Dome and the Kingston area."

3.4 Diggers Race Covenant
The Society supports the proposed covenant to protect the Diggers Race, except that it is
questionable that protection will be ecologically sustainable should Eucalypts or other
trees be planted adjacent to the bOllndary. Ten metres is insufficient to protect the watcr
race from the impacts of shading and forestry operations. The Society recommends that
the covenant be extcnded to 15m strips above and below the Diggers Race.

Decision sought
Amcnd Schedule I, Clause I Description orthe Land to provide for 15m strips above and
below the watcr race.

4.0 Acccss

4.1 Eascment a-b
The Society supports access a-b but notes that it must link to the existing road formation
as this is the access point where people will be travelling along.

Decision sought
Ensure that access a-b meets the current road formation.

4.2 Access along Diggers Water Race
The Diggers Water Race has significant recreational values, so it is very disappointing
that access along this race is not to be provided. This significantly undermines the
possibility of access and enjoyment of the proposcd covenant, and the intent of the
CPLA. Thcre is significant potential for a 5h0l1 walk from the Nevis Road along the
Diggers Water Race, which will not be provided for by this proposal.

Decision sought
Provide for walking access along the Diggers Water Race.

5.0 Land to be Freeholded
The proposal document notes that there are numerous wilding pines and that the holder
intcnds to plant Eucalyptus. To ensure that this land and the adjacent proposed covenant
and conservation areas are ecologically sustainable, it is preferable that thi s area be
freeholded with a sustainable management covenant that has conditions requiring the
control of all current and future wildings. Eucalyptus and other species also have the
potential to become wildings. The District Plan can not be relied upon to ensure that
appropriate conditions to protcct adjacent lands from wildings will bc incorporated in any
resource consent, as such conditions are reliant upon third party agreement.

Decision sought
To ensure that the proposed freehold and adjacent conservation covenant and
conservation lITCas are ecologically sustainable, the proposed freehold bc subject to a
sustainable management covenant to control wildings.
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6.0 Neyis Road
The proposal is incomplete as it does not propose a mcthod for providing access along
the Nevis Road, and thcre fore fails to provide for secure public access to and cnjoymcnt
of tile proposed conservation land. The tcnure review should not proceed until this
maller is settled. It would be preferable to establish the legal road along the exist ing
formation. If this is not possible then the public should be given another opportunity to
comment on any proposed method of providing full and unrestricted public access along
the road.

Decision sought
Ensure thc final settlcment provides for lhe legal road to follow the existing formation .

Thank you for this opportunity to submit.

Yours sincerely

Sue Maturin
Otago Southland Field Officer
Royal Forest and Bird Protection Society
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15 April 2009

Commissioner of Crown Lands
c1- DTZ New Zealand Limited
POBox 27
ALEXANDRA

Attention: Luana Pentecost

Dear Luana

GLENFELLAN PASTORAL LEASE
TENURE REVIEW SUBMISSION BY CROWN MINERALS

DlZ ALEXANDRA

15 APR Z009

RECEIVED

The Commissioner of Crown Lands has invited public submissions on the tenure review of
Glentallan Pastoral Lease which occupies an area of some 1,242 hectares at the southern
end of the Hector Mountains in northern Southland.

An assessment of the area has shown that the lease area, and much of the surrounding
land, is prospective for a range of metallic minerals and is currently overlain by a granted
prospecting permit.

Please find enclosed a written submission on this tenure review proposal.

Barry Winfield
Senior Analyst, Petroleum and Minerals Policy
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Crown Pastoral Land Act 1998
Tenure Review
Preliminary Proposal

Lease name: GLENFELLAN

Lease number: PS 38

Submission by Crown Minerals
Ministry of Economic Development

April 2009
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GLENFELLAN PASTORAL LEASE
PRELIMINARY PROPOSAL FOR TENURE REVIEW

SUBMISSION BY CROWN MINERALS TO
COMMISSIONER OF CROWN LANDS

BACKGROUND

1. The Crown Pastoral Land Act 1998 provides a framework for the review of high country
land in the South Island. In order to gain ownership of the all or part of the land
leaseholders may request that their lease be considered for tenure review.

2. An invitation to undertake tenure review has been accepted for the Glentallan pastoral
lease and the review has reached the stage where the Commissioner of Crown Lands
has put a preliminary proposal to Glenfallan Forests Limited as lessees of this pastoral
lease. The Commissioner of Crown Lands has invited public submissions on this
preliminary proposal for tenure review.

3. Glenfallan comprises some 1,563 hectares of land located at the Garston end of the
Nevis Road, on the southern end of the Hector Mountains, in northern Southland.

4. It is proposed that 1,242 ha be restored to Crown ownership/control (as conservation
area) and 321 ha to be passed into freehold ownership (subject to a protective
mechanism and ROW easement).

CROWN MINERALS

5. Crown Minerals, a group within the Ministry of Economic Development, is the
government agency that manages New Zealand's state owned oil, gas, mineral and
coal resources known as the Crown mineral estate. Crown Minerals is responsible for
the efficient allocation of prospecting, exploration and mining rights, the promotion of
the mineral estate to investors, and ensuring that the Crown receives a fair financial
return for the use of its mineral estate.

6. The Crown (on behalf of all New Zealanders) owns all in-ground petroleum, gold and
silver and approximately half of the in-ground coal, non-metallic and other metallic
minerals including industrial rocks and building stones.

LAND TENURE REVIEW

7. The Minister of Energy and Crown Minerals have preViously registered their concern to
both the Minister for Land Information and L1NZ officials that the land tenure review
process gives little consideration to the land's mineral value and potential for mineral
development and that it does not recognise existing mineral permit and licence holders
interest in the land. As a consequence of the ongoing review of pastoral leases, some
land that is highly prospective for mineral development is passing into the Conservation
estate, or into private ownership, where it may become more difficult, if not impossible
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in some cases, for ind!viduals and companies to gain access to this land for the
purpose of exploration and mining. This represents a significant loss of economic
development opportunity.

8. The objectives of tenure review are set out in section 24 of the Crown Pastoral Land
Act and include "enabling reviewable land capable of economic use to be freed from
the management constraints (direct and indirect) resulting from its tenure under
reviewab!e instrument".

9. The economic benefits from mineral development can be substantial and should not be
overlooked. If the land has high mineral potential andfor significant mineral content,
then ~onsideration should be given to the mineral value when determining future
ownership and use of such land.

10. The purpose of this submission is to bring to your attention the known and potential
. mineral wealth of the land sUbject to the Glenfellan review and to request that this be
taken into consideration when making a final decision on the review.

REGIONAL GEOLOGY

11. The area comprises schist of the Haast Schist group, which formed during the
juxtaposition of Rakaia and Caples terrane rocks along a complex fault zone dUring the
Jurassic to Cretaceaous. The schistose parts of the Caples and Rakaia terranes are
known collectively as the Haast Schist. and are divided into Otago, Alpine, Haast and
Marlborough schists on the basis of geography. Caples and Rakaia terrane rocks
become increasingly metamorphosed and defonned towards the centre of the schist
belt.

LOCAL GEOLOGY

12. The area is wholly located within the Late Paleozoic to Early Mesozoic age Caples
Terrane portion of the Otago Schist. The Glenfellan pastoral lease is almost entirely
made up of undifferentiated volcaniclastic sandstones and siltstones of textural zone
III. This zone is characterised by a planar schistosity identified by metamorphic micas
in all rocks, barely recognisable bedding planes, developed metamorphic segregation
laminae, and quartz veining oriented parallel to foliation.

KNOWN MINERALISATION

13. Alluvial gold occurs within the lease area in Miocene to Recent sediments, and is
derived ultimately from lodes or disseminated gold in adjacent schist.

14. The main river and stream-beds of the Nokomai River catchment have been worked
sporadically for alluvial gold from the 1860's until the present day, and by the end of
1996 yielded approximately 251,000 oz of gold. Gold has been sourced from hard­
rock, Pleistocene terraces, and Recent alluvial stream-beds. The only recorded hard­
rock mine in the area is Commissioners Reef, from which no production figures are
available.
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CURRENT ACTIVITY

15. At present. there is a granted permit that entirely overlaps the Glenfellan lease. The
permit, Glass Earth (New Zealand) Limited's prospecting permit 39322, covers an area
of 18,050 km2 that extends over most of the Otago region, and is targeting a wide
range of metallic and non metallic minerals. A map showing the relationship of the
lease to the prospecting permit is attached.

16. Work completed to date by Glass Earth over the lease area includes ultra-detailed
magnetics, radiometries. resistivity, altimetry, hi-map ge05can aerial geophysical
survey. The majority of the region was flown at a scale suitable to delineate significant
mineralogical systems, and totalled approximately 25,000 line kilometres of flying . This
will be followed by a programme of data retrieval , levelling, gridding, modelling and
interpretation to identify anomalies. Targets will be assessed utilising a combination or
ground-based geophysics, geochemical sampling, geological and mineralogical
interpretations and could include targets in the Glenfellan area.

COMMENT

17. Prospecting is a relatively high risk business and the very nature of mineral prospecting
and exploration means that a company starts with a large area of land and with time it
reduces the area after eliminating areas of no interest. Where early reconnaissance
work under a prospecting permit justifies further exploration expenditure, a company
will apply for an exploration permit. Progressively the size of the area will be reduced
to only a fraction of the original area and more often than not. a company will fail to
identify economic mineralisation and the ground will be surrendered or the permit will
be allowed to expire. Modern day prospecting and exploration techniques present little
threat to the environment and yet the ultimate outcome of exploration can be the
development of a mine with numerous economic spinMoffs for the local econ6my.

18. Crown Minerals acknowledges that the transfer of areas of the Glenfellan lease to both
the Department of Conservation ("DOC") and private ownership does not preclude
access to the land fo.r the purpose of prospecting, exploration and mining. Permit
holders can apply to DOC and the private landowner for an access arrangement under
section 61 of the Crown Minerals Act 1991 . However, because the Minister of
Conservation's consideration of an application for access largely relates to
conservation objectives, it is fair to say that it becomes more difficult for an exploration
or mining company to secure a workable access agreement on conservation land.

CONCLUSION

19. The current and proposed prospecting activity by Glass Earth highlights the new
interest being shown to assess the mineral potential of the Glenfellan lease area and
the surrounding region, and testifies to the economic mineral potential of the area.

20. The Glenfellan pastoral lease area should be recognised as being prospective for
minerals. To further assess the mineral potential of the area it is critical that exploration
and mining companies get ongoing access to this land. Whatever the outcome of this
review, Crown Minerals would want to see provision made to allow ·for mineral
prospecting activities to continue to be undertaken.

21. Crown Minerals requests that the Commissioner of Crown Lands takes notice of the
mineral potential of Glenfellan pastoral lease. Consideration should be given to some
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