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Crown Pastoral Land
Tenure Review

Lease name: HOSSACK
Lease number : PC 062

Due Diligence Report
(including Status Report)
- Part 1

This report and attachments results from a pre-Tenure Review
assessment of the pastoral lease for the purpose of confirming land
available for Tenure Review and any issues, rights or obligations
attaching to it. The information is gathered from files and other sources
available to the LINZ contractor.

Part of the information relates to research on the status of the land,
resulting in a Status Report that is signed off by a LINZ approving officer.
The remainder of the information is not analysed for relevancy or possible
action until required, and LINZ does not guarantee its accuracy or
completeness as presented.

The report attached is released under the Official Information Act 1982.
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DUE DILIGENCE REPORT
CPL PRE TENURE REVIEW ASSESSMENT STANDARD 6:

File Ref: Pc 62 Report No: C0032 Report Date: 30 June 2000
Office of Agent: Christchurch LINZ Case No: Date sent to LINZ: 30 June 2000
RECOMMENDATIONS

1, That the Commissioner of Crown Lands or his delegate note this Due Diligence Report which
has been prepared in accordance with the Pre Tenure Review Assessment Standard,;

2. That the Commissioner of Crown Lands or his delegate note that no incomplete actions have
been identified that require action by the Manager Crown Property Contracts;

3.  That the Commissioner of Crown Lands or his delegate note the following potential
liabilities that have been identified as a result of the file search;

(a) a lack of adequate definition of pastoral lease boundaries and the implications that this
may hold for survey costs associated with tenure review

(b) the issue of the holding paddocks erroneously included in the area surrendered from the
lease that has now been transferred to the Department of Conservation.

(¢) uncertainty as to whether the boundary adjustment with Molesworth Station in the
north-western corner of the lease has been completed satisfactorily.

(d) that there may be an unauthorised telecommunications site installed by Telecom New
Zealand for the purpose of upgrading local telephone services.

4. That the Commissioner of Crown Lands or his delegate note the following matters;

(a) that the Canterbury Regional Council may have an interest in the construction of
groynes and quarrying of rock in the Hanmer River.

Signed for Knight Frank (NZ) Limited

722 Jwaf& %//%/

Consultant 30 /& /2000  Manager / o6 gl

ApprovedDeelined (pursuant to a delegation from the Commissioner of Crown Lands) by:

@00~
Narfres/
Date of decision: L}_ 1T 000

Report Np: C00G32
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Pc 062:- The Hossack
Due Diligence Report

2.

Details of lease:

Lease Name:
Location:
Lessee:

Tenure:

Term:

Annual Rent:

Rental Value:

Date of Next Review:
Land Registry Folio Ref:

Legal Description:

Area:

File Search

Hossack

Hanmer Springs, North Canterbury

Lawrence Ivan Rae, Audrey Winnifred Rae and Michael
Kim Gray, all of Waiau, Farmers.

Pastoral lease

33 Years from 1 July 1989

$5,062.50
$225,000

I July 2011
529/68 -
Appendix 1.
Part Run 279, Hossack Sections 1 and 2 SO 17381, Section 2
SO 17382 Section I SO 17383 Block I Waiau, Blocks VII, XII
and XVI Percival, V, VI, IX, X, and XIII Terako, III, IV, VI and
VII Lyndon Survey Districts

9429.4466 hectares (subject to survey, uncertified).

Search copy dated 26 May 2000 appended as

Files held by Agent on behalf of LINZ:

File Reference Volume  First Folio Number Date Last Folio Number Date

Pc062 1 191 12.08.47 388 25.10.74

Pc062 2 390 12.11.74 586 20.10.89

Pc062 3 587 02.11.89 651 17.12.93

Pc062 4 651 21.07.95 - 12.07.99

Pcl62 5 - 27.08.99 - 01.01.00

Pc062/1 1 - 21.06.9% . - 1999

Other relevant files held by LINZ:

File Reference Volume  First Folio Date Last Folio Number Date
Number

CPL/04/10/12763- i 1998 - 1999

ZCH

5200-D13- 1 1993 - 1996

HO03:DCH

3.  Summary of lease document (CL529/68):

31

Terms of lease

Stock Limit in Lease:

Original limit 8250 sheep and 55 cattle. Amended by Memorandum of Renewai No. 833778/1 to
not more than 1000 cattle including 600 breeding cows and 200 wethers. Copy of Memorandum of

Variation attached in Appendix 2.

Commencement Date:

Report No:C0032

Page 7
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Due Diligence Report

1 July 1956. Renewed for another 33 years from 1 July 1989 — Memorandum of Renewal No.
833778/1.

Variation of lease no. 733105

This variation added a Clause 13 to the lease document that states that the lessee will hold the
pastoral lease in conjunction with Crown Renewable Lease No. F 45 (RS 37674) and will not
transfer etc. one lease without the other without the previous approval of the Land Settlement Board
(refer section 8.1 for further details). A copy of this variation is attached as Appendix 2.

3.2 Area adjustments

No. 40881/1 Surrender of part of the within lease as to 1324 hectares - 2.7.1975 (all S.0.
13484). Area of balance lease = 15280.2519%ha

No. 194048/1  Surrender of part of the within lease as to 5800.0 hectares (parts Run “Hossack™)
- 15.9.1978. Area of balance lease = 9480.2518ha

NOTE - the only definition of the area surrendered (5800 ha) is a photodiagram
plot under folio 431, Pc 062 (refer to section 8.2 for further details).

No. 236690/1  Surrender of lease as to Rural Section 40572 (21.4500ha) —27.7.1979. Area of
balance lease = 9458.8019%ha

Al147571/1 Certificate of Alteration excluding part Section 1 SO 17380 (91.2033ha) and
incorporating Sections 1 and 2 SO 17381 and Section 2 SO 17382 (61.8480ha) -
30.11.1994. Area of balance lease = 9429.4566 ha.

3.3 Registered interests

Mortgages:

No. 932837/3  Rural Banking and Finance Corporation of NZ Ltd

No. 883824/3  ANZ Banking Group (NZ) Limited

Land Improvement Agreement:

No. 1258549/1 Land Improvement Agreement under Section 30 of the Soil Conservation &
Rivers Control Act 1941

No. 292358/1  Variation to terms of Land Improvement Agreement
No. 1258549/1  Variation to terms of Land Improvement Agreement -

3.4 Unregistered interests

Telecom New Zealand Limited — upgrade of [ocal telephone service

Telecom New Zealand Limited may have an interest in a site for telecommunication purposes (refer
to section 8.3 for details)

Report No:C0032 Page 3
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Recreafion permits

There are no recreation permits granted over this pastoral lease.
4.  Summarise any Government programmes approved for the lease:

Land Improvement Agreement:

The initial Land Improvement Agreement of | April 1977 for 10 years was aimed at assisting the
replacement of sheep grazing with cattle grazing on the Hossack pastoral run to as a means of
addressing soil conservation concerns. There have been two registered variations to the original
agreement.

As part of the run plan the lessee company agreed to surrender 5800ha of pastoral lease which has
been achieved (see No. 194048/1 above).

The Land Improvemnent Agreement may contain obligations on successors in title that may be
relevant to tenure review.

A copy of the Land Improvement Agreement and Variations is attached as Appendix 3.
5. Summary of Land Status Report:

The Land Status Report confirmus the status is Crown land under the Land Act 1948 subject to the
balance pastoral lease (CL 529/68).

The following matters were noted in the Land Status Report as possibly requiring further
investigation at the due diligence stage;

1. In 1978 the Chief Surveyor advised that the boundarieg of the property were not supported by
survey and consequently a full survey would be required.

2. DOC’s Tenure Review report of 28 February 1997 records that approximately 80 hectares of
the property’s holding paddocks in the south corner of the western block were erroneocusly
included in the Hossack Conservation Area and had no conservation values. In addition a file
note dated 30 July 1997 relating to Tenure Review discussions with DOC and the lessees
recorded that part of the Conservation Area at Cloudy Corner was being grazed. Action is
required to ratienalise the boundaries by revoking the conservation status where
appropriate for inclusion into the lease and or in exchange for land being surrendered
as part of the tenure review.

The Land Status Report notes that ‘any disposition of Section 2 SO 17382 and Section 1 SO 17383
would need to reflect that the Mines and minerals remain with Deed of Conveyance 118794
(5N/495)°.

Copy of the Land Status Report appended as Appendix A (minus attachments).

6. Review of topographical and cadastral data:

Both maps attached to Land Status Report show there are no communication sites, long distance
transmission or local power supply lines on this property.

Report No:COG32 Page 4
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6.1 Marginal Strips:

The topographical map shows some small lengths of marginal strip fronting Section 2 SO 17381,
Section 2 SO 17382 and Section 1 SO 17383.

6.2 Fenced Boundaries -v- Legal Boundaries:

The main boundaries of this lease were fixed by straight line definition (photogrammetric means) to
avoid expense of survey. There is no survey plan of the pastoral run in the survey records, only a-
diagram placed on file P62 under fol 431 (refer to section 8.2 for details),

There is some uncertainty about whether a boundary adjustment to the north-western boundary with
Molesworth Station has been concluded satisfactorily (refer to section 8.6 for details).

6.3 Legal Roads - Formed and Paper:
The northern boundary of the property is legal road alongside the Clarence River.
7. Details of any neighbouring Crown or conservation land

Several areas have been tentatively identified by the Department of Conservation for possible
inclusion in tenure review including Crown land in the Hanmer River part of the south-east corner
of the western conservation land known as the Hossack Conservation area.

A further area of conservation land in the north-eastern area of the lease has been identified for
possible inclusion.

8. Summarise any uncompleted actions or potential liabilities

8.1 Variation of lease No. 733105 inserting clause 13

It appears from the file that this variation of lease was registered in an attempt to ensure that the
pastoral lease and a renewable lease (Hossack Downs) also owned at the time by the lessee
company were farmed in conjunction with each other. An internal memo (folio 324) justifies this
recommendation on the basis that it would be beneficial at some stage to create a homestead site on
the renewable lease for the pastoral lease. The recommended way to effect this was discussed at
some length (refer folio 326) and Variation of Lease 733105 was drawn up and registered in March
1968. Copies of folios are attached as Appendix 5.

It appears that the renewable lease (RS 37674) is no longer owned by the current pastoral lessees,
although the matter of whether approval was obtained to any sale or transfer has not been
investigated.

8.2 Survey of pastoral lease boundaries

By Case 75/8870 (folio 412) the Land Settlement Board approved the surrender of Class VIII land
from the pastoral lease and the issue of a POL over the surrendered area for a term of 10 years. The
boundaries of the area to be surrendered were to be fixed by straight line definition and nil stock
limitation for the balance areas of Class VIII remaining in the pastoral lease was to be registered
against the lease.

Report No:C0032 Page 5
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The matter of adequately defining the surrender areas was debated at length on the file and the
Chief Surveyor notes concerns about the level of definition in an internal memo dated 14
September 1978 (folio 484). The only support for the description of the surrendered area is a file
diagram under folio 431. Copies of folios are attached as Appendix 5.

The lack of adequate definition of the lease boundaries was noted in the Land Status Report and the
implications of the likely survey requirements should be noted for tenure review.

It does not appear from the file that the ‘nil stock limit’ for the balance areas of Class VIII land
remaining in the pastoral lease was ever registered against the lease document.

8.3 Telecom New Zealand —proposed telecommunication site

By letter dated 19 April 1996, Telecom New Zealand applied for consent to erect a small portacom
building with solar panels and antenna to upgrade local telephone service. This application was
declined on 16 October 1996 (Case 97/113) and Telecom were advised by letter dated 4 November
1996 that they should apply for an easement. No such application has been received to date. Copies
of folios are attached as Appendix 5.

It appears that the installation may have already taken place.
8.4 Holding paddocks

It appears that the retirement boundary mistakenly extended into the holding paddocks of Hossack
pastoral run. The Department of Conservation were advised of the situation (folio 672) and
responded that there seemed to have been some mistake as the area had no particular conservation
values and agreed the matter needs to be rectified (folio 677). The file records some discussion with
DOSLI about investigating this matter (folios 679 and 680) but there is no further information on
file to indicate whether the matter has ever been resolved. Copies of folios are attached as Appendix
5.

o -

This matter may require further investigation.
8.5 Construction of rock groynes

By letter dated 25 October 1985, the North Canterbury Catchment Board were given approval to
build groynes for river protection in the Hanmer River using rock quarried from bluffs in the river
(refer folios 549 and 531 refer). Copies of folios are attached as Appendix 5.

It is not known whether the Canterbury Regional Council (successor to the North Canterbury
Catchment Board) still has an interest in construction of groynes or quarrying of rock.

8.6 Boundary adjustment — Molesworth Station

In September 1970 (folio 334) the possibility of a boundary adjustment with Molesworth Station
was raised by the lessee, culminating in the erection of a fence along a mutually acceptable line
(folio 388)although there is no plan of this line on file. Survey instructions were initiated (folio 417)
and a plan was prepared (folio 456). Folio 466 notes that the survey of the part of Hossack occupied
by Molesworth ‘is completed’ and an additional note records that ‘Pt Hossack has been included in
the redefinition of Molesworth’. 1t does not appear that any land was surrendered out of the
Hossack lease for this purpose, so presumably the adjustment occurred through redefinition of the
boundary. Copies of folios are attached as Appendix 5.

Report No:C0032 Page 6
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It is difficult to reconcile the boundary of the lease in this area. The title diagram and the plan
attached to the Land Status Report show a different shape for the north-western boundary. Thig
matter may require further investigation in terms of tenure review.

APPENDICES

1. Search copy of lease dated 26 May 2000

2. Copy of Memorandum of Renewal No. 833778/1 and Variation of Lease No. 733105
3. Copy of Land Improvement Agreement and Variations

4,  Copy of Land Status Report

5. Copy of relevant folios from file

Repart No: C0032 Puage 7



y “RELEASED UNDER THE OFFICIAL INFORMATION ACT” {

L A
i ' RELEASED UNDER THE OFFICIAL INFORMATION ACT Pe 062:- The Hossack
Due Diligence Report

Appendix 1: Search copy of lease dated 26 May 2000

Report No:C0032 Page 8
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.19.2.1990 at 10.20am

anuatmn of Mortoags- 31p 73 1 - 15—10-—1981 at
9.3%.nm. /})/

for A L.R«

Variation of the temms of Land Improvement
Agreement 128549/1 - 11.6,1984 at 11.39 am.

£,

Variation of Mortgage 310373/1 -
6.9.1984 at 11.42 a.m.

) for A.L.R.

{ Mortgage 800680/3 ls¥lg Group .
| (New Zealand) Kreth '.1989 at 11.12
a.m. o
& ' > cg\ A 2%%% ::
~" forA.L.R.

 No 833778/1 Renewal of the within lease
Term 33 years commencing 1.7. 1989 and
variation of the terms - 20,10, 1989 at

. 11.48 a.m. .,
M{w\
for A.L.R.

Transfer 871473/1 to Lawrence Ivan Rae and

. Audrey Winnifred Rae, both of Wajau, Farmers

.as_tenmants in common in equal shares -

- for A.L.R.

- Variation of Mortgage 310373/1 - 29.6.1950
at 11.25am

,:;_

o for A.L.R.
Y ‘ortgage 883824/3 to ANZ Banking Group (New
: 11.25am

_ealand) Limited - 29.6.71990

Transfer 932837/2 of one-half of their
. shares Lawrence Ivan Rae and Audrey -

Winnifred Rae to Michael Kim Gray of

Watau, Farmer - 6.5.1991 at 10.59%am

AALLR.
Mortgage 932837/3 to Rural Banking and
Finance Corporation-of New Zealand Limited
- 6.5.1991 at 10.5%am

. AALLLR.
No. 932837/4 Memurandum of Priority making
Mortgages 932837/3 and 883824/3 {irst and
. second mortgages respectively - 6.5.1991

at 10.5%am //%/

AALL.R.

No.A27533/1 ‘Change of Appellatwon whereby
the descr1ptfbn of parti Run 279 herein

{91.2033ha} is changed to part Section 1 SO
17380 - 8.12.1992 at 9.10am

. + RELEASED: UI\E}TEI%THE OFFIg TETEgn
i mgrtgpga 310373/2 |.' goftuzal | '—' SEARCH COPY - 26 MAY 2000; Y :

for .AL.R.

No. A147%71/1 Certificate of Alteration
under Section 113 of the Land Act 1948
whereby the area of the within lTease is now
9429.4466 hectares and the legal
description is Sectiens 1 and 2 S.0. 17381,
Section 2 S.0. 17382, Section 1 S.0. 17383
and Part Run 279 Hossack - 30.71.1994 at -
10.50am
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1 _THE MATTER of the Land Transfer Act
1952 and the Land Act 1948

AND

IN THE MATTER of Pastoral Lease P 62,
registered in Volume 529,
folio 68 (Canterbury Land
Registry) from HER MAJESTY
THE QUEEN to STEWART AND
RAE LIMITED at
Christchurch.

i

Pursuant to Sectiomn 170 of the Land Act 1948, the term of the above-mentioned
lease registered in Velume 529, folio 68, Canterbury Land Registry, is renewed
for a term of 33 years commencing on the 1lst day of July 1989. The Covenant
to pay rent and the Rental Value contained in the lease is hereby varied by
deleting the said covenant and substituting the following:-

Yielding and paying therefore for the first 11 years of the said term unto
Land Corporation Limited at Christchurch, the annual rent of $2,925.00
(exclusive of GST) calculated on a Rental Value of $195,000.00, payable
without demand by equal half-yearly payments in advarce on the lst day of
January and the 1lst day of July in each and every year during the said period
of 11 years, and for the next two successive periods of 11 years of the said
term a rent determined in respect of each of those periods in the manner
provided in Section 132A of the Land Act 1948.

That the stock limit in the lease shall be altered tu not more than 1000
cattle, including 600 breeding cows and 200 wethers.

Save as hereby expressly varied all the zovenants conditions and restrictions
contained or implied in the said Memorandum of Lease shall remain in full
force. o -

IN WITNESS WHEREOF, the parties have hereunto subscrilbed their name this
27" day of SEPTEMBEL 1989.

LAND CORPORATION LIMITED by its
Attorney

] -
Pl ong
/ 2 -
// '-" N

SIGNED for and on behalf of

HER MAJESTY THE QUEEN pursuant

to a Deed lodged with the District
Land Registrar as No. 686366/1 by
LAND CORPORATION LIMITED by 1its
Attorney DIANE FITZHARDING-JONES
in the presence of;

R N . W NP

i

.
Witness: LA Ly

Oceupation: & H T LS rDa

Address: . e Lol e o
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THE COMMON SEAL of STEWART AND )
RAE LIMITED was hereunto affixed )
in the presence of; )

G 4 Aae.

Director

S S

Secretary

Correct for the purposes of the Land Transfer Act.

—

(O

Soﬁé%élor for the Lessee
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CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY

I, DTANE FITZHARDING-JONES of Christchurch, Property Officer

HEREBY CERTIFY -

1. THAT by Deed dated the 12th day of June 1987 copies of which are
deposited in the Land Registry Offices at -

AUCKLAND (North Auckland Registry) and there numbered B678573
BLENHEIM (Marlborough Registry) and there numbered 136439
CHRISTCHURCH (Canterbury Registry) and there numbered 686366/2
DUNEDIN {(Otago Registry) and there numbered 681189/1
GISBORNE (Poverty Bay Reglstry) and there numbered 167089.2
HAMILTON {(South Auckland Registry) and there numbered H734777
HOKITIKA (westland Registry) and there numbered 0767438
INVERCARGILL (Southland Registry) and there numbered 141782
WAPIER (Hawkes Bay Registry) and there numbered 478751.2
NELSON (Nelson Registry) and there numbered 269962.1

NEW PLYMOUTH (Taranakl Registry) and there numbered 341775
WELLINGTON (Wellington Registry) and there numbered 860782.2

LAND CORPORATIOY LLTMITED at Wellington carrying on the business of

land management appointed me ikts Attorney on the terms and subject to

the conditions set out in the said Dead. _

2. THAT at the date hereof I was Property Officer of the said

Corporation,

3. THAT at the date hersof T have not received any notice or information
of the revocation of that appointment by the winding up or

dissolution of the said LAND CQRPORATION IL.IMITED or otherwise.

SIGNED at Christchurch ) @; W Q
this o 7M day of SEPTEMBEA ) et
% B i
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MEMORANDUM OF RENEWAL

HER MAJESTY THE QUEEN Lessor

STEWART AND RAE LIMITED Lessee

Particulars entered in the Register on

Date and at the time recorded helow:

Distriet
FarticUlare enterec in the Regizter ot th

Assistant Land Registrar
time recoided bebiw,

Land Corporation Limited
CHRISTCHURCH

th

ARR RS

i

[ETh.
Lt

~
‘g

!
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RELEASED UNDER THE OFFICIAMNERMRIATRIN AR TTGlIA0F_TEASE

IW MIE MATTER of the Land Act 1948
AND
. 1 THE MATYER of Trown Pasforal Lease
Ho. P 62 registered as Volume 529, folio 68

(Canterbury Gegistlry) Crom HER MAJESTY THE

GULEN to STEUART AND RAE LIMITED a duly in-

corporated company having its registered

. ofTice at VWelliugten.

v
THE COVEHANTS CONDITIONSG AND RESTRICTIONS centained or implied in the said Lease are

hereby varicd by the addition of Clause 1) hercinafher:

1. CLAUSE 1% TIAT the Lesses will hold and uce the Taund ceontained in the said Lease bona

fide for the Lessee's own use and Ltenefit in conjunction with the land.contained in
Crown Renewable Lease No. F 4S5 containing thrne thousand eight hundred and ninety-five
(3895) acres and Leing Rural 3ectinn 370674 Blocks I, V and IX Waiau and Blocks IV,

VIIT and XII Lyndon Survey Districts and being all the land contained in Register Book
Volume 529, folic 191 (Canterbury Regisiry) and will not transfer assipgn sublei or part
with possessien of the lands contained in Lease oo P 62 and Lease No. F 45 cne without
the‘other or any part or parts thercof without the previous approval im writing of the

Land Settlement Board.

n
-

THAT save as expressly provided hereinbefore the covenants conditions and restrictions

“«
contained or implied in the said Lease sha2ll remain unaltered or otherwise unaffected.

DATED the \%% day of Moy(}/\ 1968

THE COMMON SEAL of STEWART AND RAE LINITED )

was hereto affixed in the presence of:- )

SIGHED for and on behalf of IIER MAJESTY THE )}
. ) .
QUEEN by the Commissioner of Crown Lands for) ,/Z%A . A>£’”&'d$‘ﬂ
} ;
7

the Land District of Canterbury in the pre- )}

. psreTARED Lonptitaddosnce gl Elraes 1oy bg
sence of: ) RIS,

Witness: —_—

/
Qecupation: Lo“’\é\‘s %’L (QA-J/LI
N LS
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VARTATION QF LEAZE

Toresch For Lhe purposes of

Lhe Tual Pransfer dct 1957,

HOR HAJESTY THS S URTH Lessor

STEWART AN RAE LINITED Levsee

PAaRTTCUTARS entered in the Regisnter

Boak Volume 579, folio A8 the

1 ¥ MARISE 106 atle 35

n'el ncl'../"':r"':I

P

]71--4‘-%‘--9-"("*' .7 Land Registror o

r., ¥l
=) f““’”?r of* ‘the Land Dintrict of Canter- du

.,\

b bury :
A
\ P N
Nt
|’ ;
\
-
e |
H
4

Commissiancr ol oCrown Lands,
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VARIATION QF LEAZE

Sorrech Feor Lhe puvpeousss of

Lhie Tual Pransfer Act 1957,

IOR HAJESTY THS S URTH Lessor

STEYART AID RAE LINITED  Lessce

PARTTCUTARS euntered in fhe Reginter

fook Volume 579, Colio A the

579
1 ¥ MARISS 106 atf- 35
n'clncl .j"”‘iz

.fr’q \_J\ FTE@

,

131——t4=i-a4-(~ 5t.) Land Regislror 4
1785 et of “the Land Dintrict of Canter- 4%
.5:.:. burj »

S5

Commissiancr ol Crown Lands,
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NORTH CANTERBURY CATCHMENT BOARD

" LAND IMPROVEMENT DEED

{Under S.30 (3) of the Seil Conservation and Rivers
Control Act 1941)

“TEIS 'DEED made the IS+ day of &pr, | 1977

BETWEEDN the NORTH CANTERBURY CATCHMENT BOARD qulv
constituted under the Soil Conservation and Rivers Control
Act 1941 (hereinafter called "the Board") of the first
part "A N P STEWART & RAE LIMITED a duly incorporatad
company having its registered office at Wellington (hersin-
after together with its successors and assigns called "the
Company”) of the second part A N D HER MAJESTY THE QUEEN
acting by and through the Commissioner of Crown Lands for
the Land District of Canterbury (hereinafter referred to

as "the Crown") of the third part A N D LAWRENCE IVAN RAE
of Waiau, Farm Manager and Company Director AND 3ORDON

DRUMMOND STEWART of Wellington, Retired Accountant and

Company Director (hereinafter together called "the
Guarantors™) of the fourth part.

WEEREAS:

1. By virtune of a Dead of Lease dated the lst cay of March
1956 the Company is the lessee of all the lznd described
in the Bchedule hereto (hereinafter called 'the
Pastoral Lease") being the land delineated black on
the Programme of Work map annexed hereto (hereinafter
called "Plan A") with the exception of the land shown
on Plan A and thereon identified as "Land Being

Transferred to Tinline Downs".

2. The Guarantors have agreed jointly and severally to
guarantee to both the Board and the Crown the
performance bY the Company of its covenants cbligations
and commitments hnder and by virtue of this Deed and
such commltments lelgatlons and works as are required

to be done’ andgcarrled out to implement and put into
effect the

hereto.

SOllWand'Wate* Conservation Plan annexed
BT

3. Certain of‘thﬂvPastoral Lease is considered unfit for
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further grazing and in consideration of the agreements
hereinafter contained on the part of the Board and the f
Crown the Company agrees to surrender to the Crown :
approximately 5800 hectares of the Pastoral Lease and t
in consideration of this agreement the Crown agrees to

grant to the Company a Pastoral Occupation Licence of the
area surrend-ed by the Company.

ed 2 T

=

" NOW THIS DEED WITNESSETH as follows:

- 1. IN consideration of the Board granting to the Company
a subsidy upon the conditions hereinafter appearing and in
consideration of the premises the Company agrees:

(1) To destock completely that area shown on Plan A
and thereon edged in purple as from the end of
the three-year period referred to in Clause 3 (1)
herecf or at such earlier date as may be agreed

to between the parties.

(2) To stock only with cattle those parts of the
Pastoral Lease shown on Plan A and thereon coloured

vellow from the execution of this Deed.

(3} To surrender to the Crown those parts of the
Pastoral ILease shown on the Plan of Parts Run 278
annexed hereto (hereinafter called "Plan B")
and thereon edged in red TC THE INTENT that
the rights privileges and benefits accruing to
the Company under those parts of the Pastoral
Lease shall be surrendereé to the Crown and the
term of years created by the Lease shall be
extinguiéhed and the Company shall execute a
surrender of those parts of the Lease contemp-

oranecusly with this Deed.

{4) To operate manage and control and carry out such
managemeng Practices methods programmes and
systems Of work on the property as shall be
necessary: for the purpose of achieving the
cbjectives of the Spil and Water Conservation

‘ '.'aﬁdltlon to carry out the ‘works

referreﬂ'to*ln the Soil and Water Conservation

A };—'a*'_" ot

Blan and%t°‘°b5érve perform and fulfil all of

&-r.

the conéﬁﬁ%PHBJherelnafter and therein appearing.

it T
A .
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.2, IN consideration of the Company agreeing to surrender
.to the Crown parts of the Pastoral Lease the Crown agrees to
grant to the. Company a pastoral Occupation Licence of the
land (hereinafter calleq "the Pastoral Occupation Licence")
diown on Plan B and thereon edged in red and the said Licence
shall be granted for z term cf. ten years from the exscution
of this Deed PROVIDED THAT the said licence shzll not
confer upon the Company any rights to graze the Pastoral

Occupation Licence.

3. ' IN consideration of the agreements and: covenanis by
the Company hereinbefore appeazring and conditional uoon

the carrying out of the said Soil and Water Conservation

Plan and the due chservance performance and fulfilment of the
conditions hereinafter appearing the Board will subsidise

the works to be carried out by the Company at the rate and in
the manner in which subsidies are provided for in the said Soil
and Water Conservation Plan and the said Soil and Water
Conservation Plan shall bhe subject to the following conditions:

e

r

L3 rdl T

(1) The Company will during the periocd of three yezrs from
- the execution of this Deed carry out the works referzed

R T
E

2 to in the said Secil and Water Conservation Flan in

‘ . accordance with the plan and the programme there set
forth and will during such period so manage the land
as to enable it to carry out in such period the works
referred to in the sazid Scil and Water Conservation Flan.

b

{2) The said Soil and Water Conservation Plan and these
conditions may only be modified by agreement in writing

between the Board and the Company.

{3) As and when any part of the work gualifying for subsidy
is completed the Company may notify the Board and the
Company shall in any case upon completion of the
programme of work for any one year as set out in the
said Soil and Water Conservation Plan notify the Board
of such completion and the Board may inspect the same
to satisfy itself that the work has been done as reguired
by the said S50il and Water Conservation Plan. The

¢ Company will in any case supply the Board with such
further information relating to such work and provide
such vouchers OT receipts as the Boﬁfd may reguire.
If the work shall have been done in accordance with
the sald Soil and Water Conservation Flan and the
expenditures there referred to have been made by the



(5}

" (6)
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-

Company the Board will pay the subsidy therefor to the

Company.

The Company will from the commencement by it of the
works referred to in the said Soil and Water Conservation
Plan and for a period of ten (10) vears from the comple-
tion of the works referred to in the said Soil and

.Water Conservation FPlan kee=p and maintain all such

works as are referred to in the said Soll and Water
Conservation Plan in good order and condition at its
own cost and expense.

buring the period from the commencement until ten
(10) years after the completion of the works referred
to in the said S50il and Water Conservation Plan the
Company will:

(i) When required by the Board supply to the Board
all information and datz necessary to enable the
Board tc compile grazing production and other
records as a means of evaluation of the effect
of the said Soil and Water Conservation Plan.

{(ii) advise the Board if it intends to sell, transier,
lease or otherwise alienate its interest in any
of the Pastoral lLease or FPastoral QOccupation
Licence or any part of theg.land affected by the
gaid Soil and Water Conservation Plan or 1f

any change in use is intended.

(iii) Permit the agents and servants of the Board on
official duties to enter and inspect the Company's

land at 21l reascnable times.

If at any time during or prior to the period referred

to in Clause 3 (5) of these conditions the Company:

(i) SElIS,’transfers, leases or otherwise alienates
any of the Pastoral lLease or Pastoral Occupaticn
Licence'cr.any part thereof to which the said
Soil aﬁ@:?@ter'Conservation Plan applies and the
purch%iéii??{ansferee, lessee or person or
persons:taking any legal interest in the land
shaliuﬁa§;?ifhin 14 days of such sale, transfer,

T--ce Or disvosition enter into an agreement with
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the same terms as the present Deed
RELEASED UNDER THE OFFICIAL |N|=or|51\/|,&'ﬂoﬁr}x% P ‘
for the unexpired part of the said period referred .

to in Clause 3 (5) of these conditions to the

satisfaction of the Board; or

(11} Fails to carry out faithfully the provisions of
the sazid Sepil and Water Conservation Plan and
to observe these conditions and such fzailure

shall continue ‘for & period of 14 days after
written notice has been posted by the Board to

the Company at its registerd office requiring

it to remedy any such fzilure,

then and in either such case the Company will upon
demand being made by the Board refund to the Board in
full (but without interest) all subsidies paid by

the Board ﬁo the Company.

" IT IS HEREBY AGREED AND DECLARED:

4. ~ THAT the Company shall be properly chargeablie
by the Board with the following fees based on the total
costs admitted for subsidy purposes and referred to in

the Soil and Water Ceonservation Plan:

(1) 2An on cost fee calculdted at 7%%. This fee

is not subsidised.

(2) A supervision charge calculated at 5%. This
charge attracts a subsidy and only the
unsubsidised poxtion will be borne by the
Company . '

The charges referred to in 4 (1) and 4 (2) above shzll be
deducted from such subsidy moneys as are payable to the
Company in accordance with the Scil and Water Conservation
Plan.

)

"5. " THIS Deed may be presented for registration in the
Canterbury Land Registry for registration against the Land
Transfer titles of the Pastorazl Lease land leased by the
Company and may be so presented for registration or noting

against the Pastoral Occupation Licence.
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6. SHQULD the Crown“‘
the Pastoral Occunatlgg

oM

4y
“r, -.--.:-

or otherwise dlsbose 5
'é‘&.a

nd.for the purpose’ and with the-

or part or parts of

_intent that the 1an'd“§f%§_a

= then the Crown undertakes to

‘once again be used for agricul-

tural or pastoral
afford the Company the flrst opportunity of purchasing cr
otherwise acquiring the'wh01e or such part of the land zhove
described as the Company may require TO THE INTENT that
the Crown shall =zt thé“time of such intended alienation

sazle or disposition offer the land to the Company at a prics
and on such condltlons as shall be determined by the Crown.

7. _IT IS EEREBY AGREED by and between the parties hereto
and each of them that the provisions of this Deed with the
exception of Clause 3Pﬁereof may only be modified by
agreement in wri tlng between the parties and in the event
of any dispute arlslpg as to whether or neot the provisicns
of this Deed will be modified the matter shall be referred

to a Committee of thres persons comprising:

(1} A representative from the Company.
{2} A representative from the Board.

{3} A representative from the Crawn.

In the event of the members of the Committee failing tc

agree or disagreeing then ffle matter shall be directed to
the Soil Conservation and Rivers Contxol Council and the
decision of the Council shall be final and binding on the

parties hereto.

8. THE parties hereto shall each be responsible for their

own caosts as to thélpreparation of this Deed.

"9, IT IS HEREBY iéREED by and between the parties hereto
and each of them that the Guarantors jointly and severally )

. gquarantee to the Crown and the Board and each of them the

i due performance by -the Company of its cbligations covenants

Bl TV

i: . : .
¥ and commitments resultant and conseguent upon the execution
i of this Deed and the Guarantors jointly and severally hexeby
_guarantee to the Crown and the Board and each of them the

due performance of the Ccmpany's obligations.

R SR
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thousand two hundred and eighty hectares (15280 ha) a

little more or less situated in the Land District of
Canterbury and being Run 279 "Hossack” situated in Blocks

ViI, XII, XV, XVI Percival Survey District, Vv, VI, IX,

X, .XIII, XIV Terako Survey District, III, IV Lyndon Survey
District and I Waiau Survey District and being -all the land
comprised and described in Certificate of Title Volume 529 )
Folio 68. ' S

IN WITNESS whereof these presents have been executad the

day ané year first hereinbefore written.

THE COMMON SEAL of the)
NORTH CANTERBURY CATCE-)
MENT.: BOARD was hereto)
affixed pursuant to a } LT T
Resclution of the said )
Board in the presence of

%gé/ﬁt /'z Member - ‘~ — ‘—(:

1 . -

. s R
™ .

L —Hember L WAL

C//_\/ MC’ Secretary :ﬁj‘ ,.-"'J

SIGNED by the COMMISSIONZR!
OF CROWN LANDS for the Land}
District of Canterbury on }
behalf of the Crown in the 4

presence f_\ }
s

L T
7 A )

/ﬁf;' .....

G/ﬁwtul—\,_)\

" THE COMMON SEAL of ~ STEWART)
"% RAE LIMITED was hereto )
affixed in the presence oci: )

" SIGNED by the said ' LAWRENCE) - W .,
" TVAN RAE in the presence of:) Z /z’ ,-,

=

4 ”C’—// -




A .

RELEASED UNDE

-f-

- STGNED by the said - GORDON)

presence of:

S

L et e
T AN

RRA

P S arysry=rey

YATER GONS

- DRUMMOND STEWART in the ;
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EAMMER SPRINGS.

CONTENTS:

1. PHYSICAL DESCRIPTIO:H:

1.1 Location aznd Access

1.2 FIRST SCHEDULE: Area, Terure,
Legal Description, Air Photos

1.3 Climate, Topography, Scils, Vegetation
1.4 Erosion
1.5 Land Capability Classificaticn

2. THE SOIL AND WATER COWSERVATION PROGRAMME OF WORK:(Historical Note) &

1 The Soil Conservaticn Probleas
.2 The Proposed Conservation Programme
Maznagement

3
.4 Unit Costs

3. DETAILS OF COSTS:

L, THZ HOSEACK - NQXIQUS ¥WEZZDE:
J
Land Inventory : D.H. Saunders, D.C. Wethey.
Land Capability : D.E. Saunders.
Conservation Planning : J.H. Stone.
Approved : R.D. Dick.

MARCH, 197k,

1

7
7
8
9

1

12,

1L

Stewart & Rae Ltd.,
The Hossack,

No.

n

(AT IR Y

Q
-

10, 11

13
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ﬂ VARIATION QF LAND IMPROVEMENT AGREEMENT

inder S.30 (3) of the Soil Conservation and River
' Control Act 1941 '

|

: ., —

4 HIS DEED made the _° day of .,;«M"lgg@
%ETWEEN the NORTE CANTERBURY CATCHMENT BOARD duiy constitutea <j§?
nder the Soil Conservation andé Rivers Control 2ct 1941

(hereinafter called "the Board"”) of the first part AND

STEWART AND RAE LIMITED & duly incorporated company having its

registered office at Wellington (hereinafter together with its
successors and assigns called "the Company") of the second part
AND HER MAJESTY THE QUEEN acting by and through the Commissioner

of Crown Lands for the Land District of Canterbury (hereinafter

referred to as "the Crown") of the third part AND LAWRENCE

IVAN RAE of Waiau, Farm Manager and Company Director AND
SORDON DRUMMOND STEWART of Wellington, Retired Accountant, and

Company Director (hereinafter together called "the Guarantors")

:f the fourth part. | {1SEB0 LOTSE OTY #=wxwsxgh, L

MEW ZCALAND ESTAMP QUTY CHU

1. By Deed of Agrsement daied the 1lst day of April 1977 made

between the parties aforeszid the parties entersed into a Land
. -
Improvement Agreement as recorded therein and upon the terms

conditions covenants and specifications therein set out.

2. The said Land Improvement Rgreement has been registered in

ANY

yyY15103Y ONVT LSSV
ol

N

L

the Canterbury Land Registry under number 128549/1 against
the land zffected by the Agreement.

The parties to the Land Improvement Agreement being the parties
hereto have agreed that certzin of the works and provisions
referred to in the Land Improvement Agreement should be varied

by the addition thereto of works and terms as are hereinafter
set out.

OW THIS DEED WITNESSETH AS FOLLOWS:

LTIl

1

IN consideration of the premises the parties hereto hereby

i{agree and declare as follows:
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(1) Addltfgnag worPERhlya beggﬁggrporated into the Soil and'

RELEASED HQQ%R T'&%QEFAQG% ]c1c9nRMAiré(i)1N gg{a ched-to the Land Improvement
Agreement namely a fenc1na ‘project described as. "S.C.F. 21-22"
the location of which work 15 shown on the plan attached
hereto and marked "A" and thereon shown by a red line. The |
specifications for the additional work are as follows: |
Length of fence; 3,800 meires.

Type of fence; average of 2%+ treated wooden posts per

20 metres, 3 standzrds hetween posts.

5, 4 mm plain wires.
2 barbted wires.
Wooden strainers zs requiréd.

(2) The Company agrees that during the perioc from the completion
of the fencing project zbove described as S.C.F. 21-22 until
the expiry of the period referred to in Clause 3 (4) of the
Land Improvement Agreemznt 511 stock shall be managed under
a rotational grazing system cdesigned to encourace and
malntalw & dense vegefstive cover con the land coloured
yellow on the plan referred to in Cleause 1 (1)} hereof and
thereby reduce the risk of soll erosion on the szid lzand.

(3) The provisions of the Land Improvement Acreement relating to

oncost fee and supervision charge (referred to in Clzuse 4 o

'U

the Deed), sh21l 2pply tc those wcorks reguired and centem;

by the Land Improvement Agreement provided that the z2dditicn=zl

work described in Clause 1 (1) hereof shzll not be subject

to the oncost fee and supervisjon charge provisions of the

Land Improvement Agresment but rather shzll ke subject to

the following provision in substitution for Clazuse 4 of the
Land Improvement Adreement.
"The Company shall be properly chargezble by the Beard with
a service charge of 25% on job costs a&s zpproved by the Board
for subsidy purposes. The service charge sttracts the same
rate of subzidy as the job costs approved. Only the
unsubsidised amount of the service charge will be borne ﬁy
the Company and will be deducfed from such subsidy monies &s
are otherwise payable to the Company.

(4) The terms covenants and conditions of the Land Improvement
Agreement shall apply to the additional wark 1ncorporated

into the Agreement by virtue of this Deed of Variaticn.
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FARTATICH OF Lisp I}rHDVEF:”T ACREELZNT

Under S. 30(3} of the Soil Conser ;ation ard Rivers
" ' Cf.'.‘!'l.-. Ql Aub 19 'l

THLS DEED mzde the Cr%‘~ day cf ' thwﬂi 19g1$
MORTH CANTZARZUJRY CATCEZENT EOARD culy constituted under the Soil Consarveticn and

-t

Rivers Contral Act 1841 (hereinzfter called "the Bozrd") of the first pzrt end
STEWART AND RAE LIMITED =z duly incerporsted cempany having its registerss offics

at Wellington (hsreinzfter together with its succassors end assigns czlisi "ths

Company"”) of the second part and EZR HEJESTY THE QUEEN acting by and tharcuzh tie
Comissicner of Crowm Lands for the land-District of Canterbury of ths third part
and LAWRENCE TVAY RAE of Waiau, Farm Mensger znd Compeny Directer and GoRDON

-|

DRUMMOND STeJJART of Welilinston, Retired fccountant and Ceopzny Director of the

fourth part.

WHEREAS : 7NB4L - ]Q2to DY *Fi->si0.00
NEH zsﬁi.anu gzi_x 1P OUTY CHU
1. BY Des¢ of Acresment dztad the ist dzy of April 1977 made bﬂtx:,u the partiss
aforessid the pzrties entered into g Land Improvamant fzresment as rscordsd

e i g tras S N e P o s
herzin znd upon the terms conditicns covenznts and specifizaticons trnerein

set oul
2. BY Des=: of Variztign cof igresment dztsd the
partie: zforeszid verisd thz =zid Land I:;rovexen: Agresm&nt in tha nEnmer

therein szt out.

o o~
3. THE szid Land Improvement ﬁ;re_«bnt hzz tezn registered in the (entsrtury
Land Registry undsr numter 128549/1 2g=inst the land affected by the fgresmant
and the said Varizticn of Azresment hzs besn registered in the Cantertury
Land Registry under number 202358/1 2z2inst the said land.
4. THE parties to thea Land Im:rovement Aegresment and the Variaticn of izresnent

being the parties hereto have agreed that certzin of the works and provisicns

f——————referred to in the Land Improvement Agresment should be further varisd by

the addition thersto and de?etlon therefrea of works and terms as ars
hereinafter set cut.

NOW THIS DEED WITMESSZTH THAT in consideraticn of the premises the partizs hereto
hereby agre= znd declare zs follows:

e

-
Y

-2

1E tmxr mpam e
-

ol &l el I‘I!"l‘!'l—" Lol
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T
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FAET A s My v

1. THE agreement to carry cattlaproofing fencing and cultivaticn -described in
3. _inE

- the Scil and Water Conservazticn Plan as projects C.P.1 and Faunce 11 - Hay

o b ———

and C. shall be deleted {rcm the provisions of th2 Land Improvement fgreswmsst.

e e s A

B

2. ADDITICHAL worlc shall be incorporated into the Soil and Water Conservation

Plan attzchad to the Land Imsrovement Agrezemant, the specificztions of such
additicnzl work being receorded on the documant attached hereto and marked
A" and the location of such additicnzl wark being colcured blus on ths

plan markad YB" attached hersto and therecon marked R and R2.

3. THe following provisions shzll zpply with respsct to the additionzl work

o~

referrsd to in Clause 2 heraof:

(i) the Cempzny shzll ai lezst ons wesk prior to the intendsd commancenent
of each pert of thz zgditionzl work notify tha Bozard of such intandsd
cormancement a2ad the Cempany shzell not without ths prior zgorovel o
the Bozrd meke zny [irm comsitmsnt for the nire of contrsctors!

plant which the Comzzny proposes ©2 engs=ze in the exzoution of thz

viork;

{ii) unless the Beoard zhzll neotify the Cozgzsny othsriwise ths zdditionzl
work shzil be czrricd out under the supsrvision of ths feard and ths
Cospany shzll comply with such dirsctions zs the Scard m=y give in

order to ensure thzi the additicnzl work cexforms to the reguirements

and specificstions s3t out in the documant marked “A" attzched

(iii})  the Company shzll tzkz 21l reascnsble precsuticns zgzinst damags by

C -
steck of live protscticn comprisad in ths edditional work;

- (iv) the Company shall {forthwith notify the Beard of major flocd damage

suffered by the additionzl work.

4. SUBJECT as provided in Clzusss 5 and 6 harsof the terms covenants and ‘
conditions of the Land Improvement Agreement shzll spply to the additicnzl

work incorporated into the szid Agreement by virtue of this Variation of
*Agreement .

T
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THE term "maintzin® as it is usey ip paregresh (4) of the conditions

referred to in Clause 3 of the Land Improvezsnt Agreemant shall not extend
to repair of flood damazs Sustained by the additicnzl work or demzge
attributable %o cther than nezglast or miner matters.

]

THE provisions of the Land Improvement Agreesment relating to on cost fee
and sﬁpervision chargz (referred tg in Clsusz 4 of the Deed) shzll not apply
to the proposad works referred to in the decument marked A" zttached hereto
but rather those works shall be subject to the following provisicn in

substitution for Clause 4 of ths Land Improvessnt Agresmsnt:

"Tne Company shall be properly chargesble by the Zcard with a sarvice charge

of 25% on jeb costs as approvad by the Beard for grent purposss., The service
charge attractis ths szme razts of grant as ths job costs approved. The

[ -0 1%

Ouners shzall bezr the diffszrence batween th2 service charge and the grent

I

ference will bz deducted Irom grent zas

(&9
cr
&
ik
o
1.1-
-y
b
i
"3

calculsted thereon an

otherwise payeblz by ths Conpzny.M

) of ths conditicns referrad to in Clause 2 of ths Lznd Improvamsnt
.

bz azmended by dzlsting the expression "thres ysz=rs" and by

{
Agresment shz)
substituting thersfor the. sxorszzsicn "tan yszrs".

i p! —— N
IM all cther respacts the tarss

— [ - - - -
Improvesent Agresxsnt are haraldy rfirs

NORTH CANT=RBURY CATCE ZNT 80ARD

L was hereto affixsd pursuant to

2

in the prasencs

resoluticon of the szid Beard

Member

of:
‘ W/ - Membar

/(>/4Z224~:// Secretzry

77
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A 1 e L, oF

ST T

RELEASED

Siefor the Land District of
3% Canterbury cn behzlf of the ) S

Tirm
Ve

v¥{ »~Crown in the pressnce cof:

I3

{ . .THE COMMON SEAL of
| .STEWART & R4E LIMITED

1 wes hereto affixsd in the

presence/of’:

- Aies endt Kl sfer>

| . p
e \i’{égac(- s _,»G.’:’c;..: J
. /

SIGHED by the
LAYRENCE IVAH
dn the pr'e.éer:ce ci: o

SICGMED by the szig

GORDOH DRUMAOND STEWART N Zm #,wmf -

in the presence of:
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i
Pe 062:- The Hossack
Due Diligence Report

Appendix 4 : Copy of Land Status Report

Report No:C0032
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