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Lease name : HUXLEY GORGE I
Lease number : PT 139

Due Diligence Report
(including Status Report)
- Part 3

This report and attachments results from a pre-Tenure Review
assessment of the pastoral lease for the purpose of confirming land
available for Tenure Review and any issues, rights or obligations
attaching to it. The information is gathered from files and other sources
available to the LINZ contractor.

Part of the information relates to research on the status of the land,
resulting in a Status Report that is signed off by a LINZ approving officer.
The remainder of the information is not analysed for relevancy or possible
action until required, and LINZ does not guarantee its accuracy or
completeness as presented.

The report attached is released under the Official Information Act 1982.
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12 November 1981

The Commissioner of Crown Lands
Department of Lands and Survey
PO Box 896

DUNEDIN

HUXLEY GORGE RUN

Tn December 1979 you wrote to the lessee of -Huxley Gorge Run asking

if he would be willing to ad just the run boundaries so that bush areas
‘in the run could be exchanged for-grazing areas in State forest.

The legsee gave his agreement in a-Tetter dated 13 December 1979.

T would be grateful if you could let me know if anything further has
been done. My Head Office has agreed in principle to such a
wationalisation.

Some years ago quite a number of such changes were made in the Canterbury
Land District, on the production of redefinition of forest and run
boundary plans by the Chief Surveyor.

AN

oA
ooy
s

"KM Lamb
for J W Levy
Conservator of.Forests

1
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Deax Sirs/Madam

RENEWAL OF PASTORAL LEASE (GLEN LYON) PT RUN 315
AREA; 31,800.40468 HECTARES

A= you know your pastoral laase over the above land expired on 30 June 1984.

1 am pleased to inform you that the Land Settlement Board has pursuant to
Section 66 of the Land Act 1948 approved the remewal of your lease for a
further term of 33 years from 1 July 1984.

The Board has pursuant to Section 131 of the Land Act 1948, determined the i
values for renewel as follows:

- = {a) Value of Improvements
7 {n) Value of Improvements included iz the Rental Valus
“{e) value of Land Exclusive of Improvements

The pastoralxléasg is to be renewed over an area of 31800.40468 hectares
pursuant to Sectidn 66 of the Land Act 1948 on the following conditions,
subject to any' ddjustments that may be required resulting from (¢) below.

{(a) The annual rental for the first 11 years of the new lease is based on
one and a half percent of the valus of land exclusive of improvemsnts
{{c) above] which is (MM :rd the yearly rent after the initial
period will be calculated at two apd one-quarter percent (less one-ninth
rebate) of the then land exclusive of improvements, and the leass is
issved subject to 11 yearly reviews of rent.
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I

(b} The stock limitation to ba shown in the lease document be 38t as followm:

Not more than 7220 sheep and 700 cattle (including not more
than 2500 breeding ewes)

Hote: This limit will not however affect your existing pevrsonal stock
limitation which can be varied from time to time with my consent.

{c) That the Crown raotain the right to apply the provisions of Section 58
Land Act 1948, 4in respect of all rivers and streams in excess of 3 matres
in wideh traversing or forming the boundary of the property subject to
legal confirmation in that regard.,

The Board has authorised me to continue my negotistions with you on the
exchanges &nd other matters that you have already been approached on by
Mr Washbourn of my Timaru office.

¥ou will seo that the enclosed notices set out full details of tho renowal
values, Section 132(1) of tho Act reguires that you notify me within sisx
months of receipt of this letter as to which of the options set out in the
notice of values you wish to pursue, an election form alac being enclosed
for this purpose. I would alsce podnt out that pursuant to Section 132{2)
if you fail to notify me of which option you wish to elect within the
prescribed period, you shail ba deenad to have agreed to sccapt a renewable
issse at the rental value and other values set out in the notics.

I would specify that although the term of your lease will commonce from
1 July 198% the former annual rental will apply until 1 March 1985, Any rental
paid beyond this date at the old rate will be crodited towards the new rental.

In relation to condition (c) of this offer it should be noted, in particular
that the matter of the application of Section 58 of tha Land Act 1848 as it
relates to the renewal of pastoral leases ia currently the subject of an
investigation by the Department's legal advisars,

Soction 58 requires the Crown to raserve from sale or other disposition which
includes the renowal of any lease a stxip of land not lass than 20 matres

-, in width, along (among other things) the banks of all riverec and streams which

have an avarage width of not less than 3 metxes. When I have been advisaed

of the full legal implications of thia investigation I will advise you further.
In the interim howover & new lease cannot be isgued. If you require a
guarantes as to security in order to raise finance, please contact ms and

I will arrange for an ‘undertaking to issue a renewal lease® to ba prepaged.

Yours faithfully

éﬁiﬂm#

L.Hgfkahﬂorthy
Comfmissionex of Crown Lands
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SFO
TIMARY

Copy for your information together with a copy of the approved rencwal
submission for your files.

L.M. RKenworthy
Commissioner of Crown Lands

CPLO
OFFICE

Copy for your information.

L.M. Kenworthy
Commissioner of Crown Lands

. "a#'*a;ﬁ
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L. & S.—F. 144 DEPARTMENT CF LANDS AND SURVEY
OUR FILE: CL 14/11/2 YOUR FILE: © 7
From Head Office Date: 11 March 1986
To CCL CHRISTCHURCH
Ref.: Ours/Yours of Parson to consult:
SUBJECT: . RENEWAL OF PASTORAL LEASE : GLEN LYON

e CH-?;':?TCHUHCH
I refer to your submissioﬁ'received in this office on 6 May 1985 seeking ‘
the renewal of Glen Lyon Pastoral Lease.

The HOC/LSB under Case No 85/230 of 28 January 1986 has approved renewal

as follows:

1 That the classification be confirmed as pastoral pursuant to Section
51 of the Land Act

2 That pursuant to Section 131 of the Land--Act 1948 the valus for
renewal purposes - subject to any adjustients that may be required
resulting from recommendation -4‘be;ow shall be as follows:

{a) Value of Improvements — —

(b) Value of Improvements included in
. Rental value
{c) Value of Land Exclusive of Improvements
3 That the lease be renewed pursuant to Section 66 Land Act 1948 on

the following conditions subject to any adjustments that may be
required resulting from recommendation 4 below:

(a) The annual rent for the first 11 years of the new lease based
on 1%% of 2{c) above be fixed at he rental after
the initial period to be 2%% (less one-ninth rebate}) of the
then LEI and lease to be subject to 11 yearly reviews of

3 rent.

oo vt {(b) The stock limit to be shown in the lease document be set
T as follows:

Not more thyan 7220 sheep and 700 cattle (including not more
than 2500 breeding ewes).

4 That the Crown retain the right to apply the provisions of Section i
58 of the Land :Act 1948, in respect of all rivers and streams in
excess of 3 metres in width traversing the property, subject to
legal confirmation in that regard.

5 That the Commissioner of Crown Lands be authorised to pursue
negotiations (post renewal) and initiate action as appropriate to
effect the following:

12165G - 100,000/2/84MK
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{a) 9he areas of bush outlined in the attached plan be excluded
from the lease and a clause inserted in the lease to the
effect that the Crown acknowledges responsibility to meet
the full cost of fencing all or any of these areas if the
Crown in its discretion considers this is reqguired to exclude
stock.

(b) In association with Commissioner of Crown Lands (Dunedin)
and Conservator of Forests, to formulate an agreement
(agreements} with the lessees of Glen Lyon and Huxley Gorge
for an exchange of areas or adjustment of boundaries
embracing as far as possible surrender of land, unsuitable
for sustained grazing incorporation of grassed State forest
land, protection of wetlands, closing and incorporation of
roads and provision of public access, and such other like
matters as may emerge in considering the Huxley Gorge runs.

It is imperative to note that only (2-4) should be put to the lessee as
part of the renewal offer, In respect of ({5} he should be advised under
separate cover of the intentiowm to. pursue negotiations.

for Di% or-General

2
1

N

NEs “/TMA‘-?{ él«m« canty welbl acd meleds L !,
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L. & S~F. 144 DEPARTMENT OF LANDS AND SURVEY
IN REPLY Friics won oor
OUR FILE: P. 7 \1'-“{ \YOUR FILE: P. 7
Lands anil Sur
From L & S TIMAR epu e 1 November 1985

ate:

agh
To CCL CHRISTCHYRCH ANO\' ‘

mSTCPiURCH rson to consuit:
- [

e
SUBJECT: 1.anD RETIRED BY RUN PLAN : GLEN LYON STATION LIMITED . W

In my receqt report on the ‘above property for lease renewal, I indicated a
that under run plan, there was no adjustment to be made to boundaries from
any such plans.

Ref.: Qurs/Yours of

With the initiation of some new plan proposals recently, I became aware
that there had been a retirement proposal done in the early 1970s. Perusal
of our file revealed nothing whatscever and I therefore followed up with the
Catchment Commission to obtain details. R

cen These have just come to hand (copy enclosed) and reveal that an area of 9900
acres approximately were to be retired and taken under a POL. with the
possibility of cattle grazing after a 10 year spell. This inclusion appears
te have slipped this Department's notice and I,’am not aware of either any
action being taken in this respect, or that fleld staff were kept aware of
this agreement. Certainly when it came.to discussions for lease renewal,
I would have activated the surrender had I known.

I am aware that you have not yet sent out a letter for lease renewal for Glen
Lyorn and whilst it is rather the last minute, it may be that you would care to
include this action in the renewal letter.

s lrAl
I would suggest that a better arrangement is for this to be taken into account 166
with the proposed rationalisation with the Forest Service (your memo - undated
received 6 September 1985). I have coordinated a meeting between NZFS and =
a representative of the Otago Land District and will be reporting in due
course. I hope in the near future to meet with the lessees of both Glen Lyon
and Huxley to discuss, in gemeral terms, exchanges.

It may be that you would care to discuss the phrasing of any paragraph
asgsociated with the above proposals in the lease renewal letter with me.
In“the interim I will proceed along the course outlined above and report

’ ih due course.
a&wm course

P.R. Washbourn .
Senior Field Officer

“ee Enc.

63226C--70,000/4/81 MK
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HEAD OFFICE COMMITTEE
LAND SETTLEMENT BOARD
RENEWAL OF PASTORAL LEASE
FILES: H.0. 8/8/5 CASE HO: 85/ CANTERBURY LAND DISTRICT

D.C. P 7

LESSER

GLEN LYON LIMITED a duly incorporated company having its registered office at
Dunedin.

LAND HELD IN LEASE

Part Run 315 (Glen Lyon) and Rural Section 39779 situated in Ward, Hopkins, Campbell,
Mueller, Tasman and Pukeki West Survey Districts.
Areas 31800.40468 hectares.

NAME OF PASTORAL RUNM

EY

"Glen Lyon®. L

LOCATION

On Glen Lyon Road, 128.7 kilometres (approximately) from Feirlie.

PARIICULARS OF FENURE

Topure:s Pastoral Lease
Tarm: 33 years f£rom 1 July 1951
Expires: 30 June 1984

Annual Rental: NN
Stock Limit in Lease:

7220 sheep {(including not more than 2500 breeding ewes) and 700 cattle or
7920 sheep and 900 caitle on the Run and Reserves 3344 and 3345 (Foresitry lease)
{set in 1963).

- Present Stock Increase: Approved 11 April 1980.

?Qﬂéibral Lease onlv: 9800 sheep (including 3600 breeding ewes)
o 1300 cattle (including 900 breeding cows) ]

Combined Pastoral ;

Lease and NAFSs 1\'.

lenae: ‘10,100 sheep (including 3%00 breeding owes)
1400 cattie (including 1000 breeding cows)

CROWN IMPROVEMENTS
Hil.

OTHER LAND HELD

Company leases grassed valley floors of "State forest®™ from New Zealand Forest
Sorvice.

PLANG

An iljustrative plan is attached.
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GENERAL DESCRIPTION

Lying at the head of Lake Ohau, this property comprises the cesier valley floors
of the Dobson River together with the staap valley sides on either side rising
to over 2500 matres above ses leval on the Ben Ohaus to the east and the Newmann
Range to the west. Enclosed by this lease land is an area of State forest, some
of which is in bush but the halance, in native pasture, is leased from the NZPS
and run in conjunction with the pastoral lesse,

The property hias a sizeablo axé& of pasier country adjacent and east of the homastesd
on which development is slowlfftaking place. This eres contains the bulk of thoe
potential of the run. The Dobson River valley is some 40 kms to the top and with

the Forestry lease land provides oxcellent summer grazing. Snow iz not generally

a8 problem on Glen Lyen but it does get it vecasionally and it is generally a managoe-
ment ﬁiip on which stock lossos, in times of heavy snow, can be attributed.

The best recrentional access in this valley iz on tho other side of Lake Ohau,
but the Dobson valley doas provide some outlet for tramping, climbing etc.

LARD USE CAPABILITY

Classa Area {apprsx.}MM"
Class IV 107G ha

Class V 815 ha .

Class VI 4420 ha

Clags VII - 3788 ha

Class VIrX 21730 ha

Total Area 31806 ha
VALUATION

Roll value as st 1 July 1984.

¥
Improvements (includes_ for trees)
Land Value

Capital Value

Valuaticn for renowsl as at 2/10 March 1982 by District Valuer R.M. Donaldson,

| Timart. ‘

ol

7 Improvements |
LEX 3

¥

Capital Value

FIELD OFFICER'S REPORT (Senior FPigeld 0fficer Yashbourn)

Variations to the present lease:

1. Basic Stock Limitation. HNo change necessary.

2. Boundaxry Adjustments
{a} Rum Plan. Nii.

{b) Land Unsuitable for Grazing. As can be seen from the Land Use Capability
zbove, & large proporticn of this property is Class VIIY with some
Clage Viie az wall. The lessee was approachod (see balow) to surrender
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I

3.

this land. Much of it is snow and ice, the balance is certainly under
spow and ice during the winter months. The south-western end of the
property does in fact have a fence at arcound the 1000 metre level but
stock are in fact grazed above this at present. On other parts of the
lease, stock are alsoc put out above the bush line (State forest) and
presumably obtain pickings from the sparse vegetation. Certainly, in
all but the south-eastern end, it is inconceivable that anyone should
have a graszing right over land with, in reality, no grazing value. All
the land above 1000 m on the Newmann Range and that land above 1000 m

or the existing fence from Irishman Stream should not be part of the lease.

A lot of the balance of the land above 1000 m in the south~east corner

{c)

()

should likewise be not part of the lease although it is acknowledged that
there is some grazing land within this area.

Public Works. Nil.

Other.

(i)

(ii)

{1ii)

A number of paper roads (see attached plan) are considered
unnecessary end could be closed and incorporated in the lease.

As mentioned ahove, this lease has an enclave of State forest and
much of this State forest is in faot grassed valley floox. Under
the NZFS/L&S rationalisation exercise, these areas were highlighted
internally as areas which should be excluded {rom State forest

and included in the pastoral lease. Thus the areas indicated on
the attached plan should, if possible, be negotiated from the N2FS
and incorporated im the lease. While pot of mignificant importance
to this lease, similar areas on the adjacent Huxley Station lease,
run by in effect, the same lessess, contains areas of grassed State
forest of critical importance to that run. It would be advisable
to appreoach the NEZFS regarding both these sreas. See comments
below under lesses's comments.

The lescee has approached ihe deparitment with the view to
surrendering an area of land from the *Glen Lyon" leage so that

it can be added to tha adjoining pastoral lease "Huxley Gorge®.

At present "Huxley Corge” is regarded as only sub-economic and

the lessee feaels that the area of land between the Dobson and Hopkins
Rivers from the Bush of Australia (the present boundary) to the
creek running from the Glen Lyon cattleyards to the junction of

the two rivers and the islands on the Hopkins Riverbed would
strengthen "Huxley Gorge® into a much better unit. The lessee

is contemplating rationalising his land holdings smongst members

of His family and he is keen to strengthen Huxley Gorge Station

of which he is a major shareholder. He considexs Huxley Gorge

to be:an uneconomic unit.

The proposal is illustrated on the attached plan.

The SFO supports the proposed boundary adjustment and recommends
that it take place ai renewal. Although the Huxley Gorge lease
does not come up for renewal until 30 June 1993, it is considered
that the boundary adjustment should be dealt with on the renewal
of Glen Lyon.

Areas to be Excluded or Protectoed:

{a)

Wetlands. An earlier departmental report entitled "Lake Chau Coastal

Reserves Investigations®, has outlined a number of areas that should bhe
designated reserves.
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4.

At the head of Lake Ohau, within this pastoral lease, is an extensive
arca of wetland which is extensively, but at times intensively grazed

by station cattle. This area has some areas of cpen water and would
provide both important wildlife habitat as well as possible important
vegetation areas. It is considered that a reserve should be acguired
here and an area as indicated on the attached plan be inspected as a
possible reserve. This area has also been identified by Wildlife Service
as being an extremely valuable waterfowl hunting area, for Canada geese
which should be reserved for wildlife management purposes.

(b} Scientific. Hil.

{(¢) Vegetation. "The Lake Ohau Coastal Reserve Investigation® Report identifies
areas of beech remnants on Glen Lyon which reguire long term protection
and these should be excluded from the lease at renewal. The areas should
be added plus bush remnants, as outlined in blue on the attached plan,
in the Irishman, Stony Creeks and just upatream of Camp Stream.

(d) Access. As suggested above there are a numbor of unformed paper roads
which could bhe closed. It is essential however that if not already laid
off, a Section 58 strip be taken up the riversides on either side of the
Dobson and at the mouth of the Hopkins,

LESSEE'S COMMENTS

Mr A.G. Wigley, half shareholder in the company owning this lease, was vigited
to discuss the points raised above.

He was not prepared to surrender all the ungrazable land outlined above. His main
reasons for this was the graezing indicated above. He did however make & proposition
that he would be prepared to surrender all that land above the fence with a 3000°
contour from a leading ridge just south of Irishman Creek and including that land
above the above line to the top of the Ben Chaus northwards to the head of the
Dobson River. This surrender proposition was subject to the department obtaining
perpetual grazing rights to the Foreatry grass areas amd incorporating these in

the pastoral lease.

In reply to this offer, the SFQ considers the acquisition of this land back to
public ownership is desirable in that the adjacent land to the east has recently
been ‘retired and thus with this land would give the whole of the Ben Ohau Range
xﬁgom the Irishman Stream north as one complete unit. However, for some time, it
‘'has been intended to endeavour to obtain the grassed areas from the NZFS under

the rationalisation exercise but this is unlikely to be achieved prior to lease
renowal. Further, a similar situation occurs in the adjecining Huxley Gorge pastoral
lease and it is believed a better deal can be arranged, both for the Crown and

for the lessees if the matter is held over and dealt with as a package deal. Much
of the ungrazable land on both Huxley Gorge and Glen Lyon could be negotiated from
a strong pesition in a package deal. Certainly the grassed Forest Service areas
in the Huxley lease is much more critical to the viability of the Huxley lease
than the seme ereas in the Glen Lyon lease, and from this point of view, a better
deal can be worked out in the package situation. It is therefore recommended that
this proposal, should it be able to obtain the release of the land from Forest
Service prior to lease renewal, be deferred in anticipation of an overall package
deal being worked out which will provide better gains for both parties.

Re 2(d) (i} Mr Wigley agrees to the closure of the paper roads.
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Ro 2(d} (ii} Mr Wigley iz kean to have the State forest grassed areas included
in his lespe but considers the Huxley Gorge leace, of which he iz also a major
shareholder, o be more imscertant than thoe Glen Lyon ond.

e 3(a) (i) Hr Wigley is ned prepared Lo agree to the surrender of any of the
wetland in spito of considerable discussicn. He considers this weiland wrovidos
important cattle grasing and ha is net rolleguinhing tidis,

Re 3{c} Mr Wigley is agrecablc to the arwas of bush as cutlinod in 3{c} abovo as
well as those in Irishman, Steby and Canp Croshs being cicludod from his loasc,
subject £o any roguiremeonts that stock be excluded from the areas being at tho
full expense of the Crowmn.

CHIEYr SURVEYOR'S COMMENTS

To enable lease to issue on 1o July 1984, it will not bhe necessary for any survey
or plan work to be undertaken. lowever cerg should bo owercised to see that
Rural Section 39779 is includod in the lease with tho balance of part Run 335.
They are depicted on two plang, 50 11288 (R3 38778) and part Run 315 {30 1332&}.

Section 58 ¢o be included in now lcaze.

Ey

DISTRICT FIELD OFFICER'E COMMENTIS .

Yhis is a strong pastoral lease in remote high rainfall territory. Costs of trans-
port ara high and wider present ocohomic vonditions it is doubtful whether develop-
ment would be profitahle. Viability is dependant on a low cost conservative style
of pastoralism of which the famous cattle drive forms onc part,

Most of the high country could be surrendexed without seriously affecting the
coonoric status of the leaschold and ideslly this should be done. It sgems clear
from SF0's report that lessoe iz oot disposed to surrender without axchangas with
HTFS. The suggestions made are very sensible from a physical point of view but
lessee cannot be expected to understand the implications on the twe departments.

I consider it essential that the surrenderad land on the eastern side of the Dobson
Rivar be incorporated into thae proposed Ban Ohauw Crown LanG Management Axoa.

I endorse the SFO's comments but differ as follows:-

{i) That the paper roads romain until the larger icsues of surrender have heoen
' resgolved and that Sectlon 58 strips be provided on rivers and stroaps of

e consaquence whare thoy do not already exist.

{ii} That the lease be renewod and that the Commissioner be authorised to
negotiate the eéxnchangos of land as suggosted by SFC.

(iii) That conservation covenants be negotiated for the preservation of the wotland
at the head of Lake Chau and for the protection of the defined bush arsas.

CHIEF PASTORAL LAEDS OPPICER'S COMENTS

%hile it would be prefsrable to have boundary sdjuctments completed bofore rancwal,
bacause of the gireumstances it is not pessibkle in this cave.

Comments on recommendationss

i I strongly disagree. Therc are considerabic aresz of land in the provious
lease which are net "...sultable or adaptable primarily for pastoral purposen
only?. It is meaningless and wrong to aticompt to confirm classification
of the land whegn thic has net baen specifically addrosced in the field roport.
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3({b) I support retention of the existing stock limit in the lease.

4{a) I suppert the principle of the bush areas being excluded oxr covenanted,
However, this in itself does little to protect the bush. It may put pressure
on the lessee tc keep stock cut, and therefore on the Crown to fence.

4fb) 1 agree. I believe reference should be to "surrender of land considered
unsuitable for sustained grazing...* instead of "ungragable land”.

5 1 agrec.

COMMISSIONER OF CROWN LANDS' COMMENTS

Renewal of the lease should proceed on the basis of the full area of the expired
lease but exéluding the remnant beach areas, as shown on.the illustrated plan,
that the lessee has agreed to surrender on condition that he is relieved of any
obligétion to fence the boundaries. This includes the Irishman Stream bush
identified at page 50 of the PNA programme for the Mackenzie Ecological Region
and it is significant in that report that there is little indiecation of animal
browsing and trampling.

There would appear to be good prospects of achieving the surrender of at least
part of the Class VII and VIII country if arrangemgﬁts can be made for the grassed
State forest areas to be released from that tenuré>for incorporation in the lease.
A similar situation applies with respect .to the adjoining Huxley Gorge leases (one
cf them in the Otage Land District) held @yﬁsubstantially the same lessee as for

4> Glen Lyon. The lessees want a5t 0f Glen Ir O traneferrad to Huxley Gorge
:.\‘Od which does-not expire until’,_’fﬁg Dz;&n%b?f 199;?%55'%:2?” a‘é%ﬁis sﬁoﬁf@"ge 3'?’2/ 671

considered in the context of an overall package, that might very well include the
protection of the wetlands. This is a post-renewal (Glen Lyon) matter. The
Commissioner of Crown Lands (Dunedin} and I will enter into discussions shortly
and we will also be including the Conservator of Forests as land tenure rational-
isation discussions are involved. Whether or not the department ends up negotiating
an exchange partially on behalf of New Zealand Forest Service or entirely on its
own account is a matter still to be determined. The unformed roads suggested for
closing and incorporation in the lease should be deferred for consideration in
an overall package that looks at access regquirements.

Some of the draft recommendations have been changed since the Chief Pastoral Lands
Officeriprovided his comments.

. RECOMMENDATIONS

f”gThat the classification be confirmed as pastoral pursuant to Section 51 of
the Land Act.

2. That pursuant to $eétion 121 of the Land Act 1948 the values for renewal
purpoges -~ subject to any adjustments that may be reguired resulting from
recommendation 4 below shall be as followse-

{ag) Value of Improvements
(b) Value of Improvements included in

Rental Value
(c) Value of Land Exclusive of Improvements

3. That the lease be renewed pursuant to Section 66 Land Act 1948 on the following
conditions subject to any adjustments that may be required resulting from
recommendation 4 below:—

(a2) The annual rent for the first 11 years of the new lease based on 1kg of
2(¢) above be fixed at— the rental after the initial period
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DECISION

. ..,-n-m'i',,;ﬁ

{b)

to be 243 (less one~ninth rebate) of the then LEI and lease to be subject
to 11 yearly reviews of remt.

The stock 1limit to be shown in the lease document be set as follows:
not more than 7220 sheep and 700 cattle (including not more than 2500
breeding ewes)

That the Commissioner of Crown Lands be authorised to pursue negotiations
(post renewal) and initiate action as appropriate to effect the following:s

(a)

{b)

The areas of bush outlined in the attached plan be excluded from the lease
and a clause inserted in the lease to the effect that the Crown
acknowledges responsibility to meet the full cost of fencing all or any

of these areas if the Crown in its discretion considers this is reguired
to exclude stock.

In association with Commissioner of Crown Lands (Dunedin) and Conservator
of Poreets, to formulate an agreement (agreements) with the lessees of

Glen Lyon and Huxley Gorge for an exchange of areas or adjustment of
boundaries embracing as far as possible surrender of ungrazable land,
incorporation of grassed State forest land, protection of wetlands, closing
and incorporation of roads and provision of public access, and such other
like matters as may emerge in cansidering-ﬁhe Huxley Gorge runs.

That a general provision be included in the renewed lease to the affect that
pursuant to Section 58 Land Act 1948, ‘@ strip of not less than 20 metres in
width .along both sides of all streams and rivers over 3 metres wide be excluded
from the lease.
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T S—F. 14A DEPARTMENT OF LANDS AND SURVEY
@ OUR FILE: P 7 YOUR FILE: P 7 = Vick
From Timaru Date: 30.3.87

To Commissioner of Crown Lands, Christchurch Q9i1ﬂ0 ()5

Ref.: £3ms/Yours of 28.8.85 Person to censult;

SUBJECT: Land Rationalisation: Hepkins and Dobson Rivers

As requested in your abovementioned memo, I convened a meeting at
Omarama comprising the Senior Field Officer, Alexandra, who was
accompanied by one of his field officers; the District Ranger, NZIFS,
Timaru, who was accompanied by his Ranger in Omarama; Reserves Ranger
Gould and myself., Prior to this, I did bring the matter up at a work
meet but very little came out of this and I was left to follow the
matters- already suggested for consideration, which seemed to meet the
approval of that meeting.

A+ the meeting in Omarama, the proposals I had drafted was discussed and

_ain these appeared to meet with the approval of those present. No
additional matters were raised, and subsequent to this, I therefore
drafted out more detailed proposals which were sent to the lessees of
both Huxley Gorge and Glen Lyon Statians for their comment.

Once the lessees had had a chance to read and consider the proposals, I
contacted them and discussed any doubts with them.

In the case of Glen Lyon, Mr Ken Wigley is very lukewarm to any
suggestion put to him. He values the grazing of the forestry leases,
but seems to prefer the status quo rather than obtaining perpetual
grazing rights to the grass areas, particularly when it involves a quid
pro quo, i.e. the release of some of the non-grazable land from his
present lease. About the time I was discussing this with Mr Wigley, the
joint NWASCO/LSB policy was put out and even pointing out to Mr Wigley
that in light of this policy, the writing was on the wall that in fact
much of the high altitude snow and ice would come out anyway, did not
sway him. However, I did not press him but there does not appear to be
any basic disagreement with what I had proposed. I felt it best,

* 2refore, to leave the final decision to be made in response to a
rurmal offer from you.

In the ¢tase of Huxley Gorge, Mr A.G. (Sandy) Wigley holds the shares in
thE?¥mpany, and because of the small size of Huxley Gorge Station, the
inclusion of the grassed forest areas are of vital importance to the
economics of the run. ,Mr Wigley agreed with my proposals in all but two
respects. This involved perpetual grazing in the Huxley River Valley
and the loss of perpetual grazing above the bushline in the Dodger
Stream area. Neither of these areas were considered by those at
Omarama, to be included in any perpetual grazing lease. In view of Mr
Wigley's interest in these two areas, I agreed to make a special
inspection of them. However, I was unable to arrange these inspections
within the time I had available and these matters may therefore still
need to be resolved if Mr Wigley is so keen that they be included. It
is not, as mentioned above, the feeling of the officers discussing the
matter, that they should be included in the offer.

Detailed Proposals
Appendix 1 to this report lists the detailed proposal that was sent to
Glen Lyon Station for comment. As you will see, the notations refer to

806750-50,000/11/82MK
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1645 circled numbers on the plan attached (Appendix 3).
mppel -X 2 lists the proposals in relation to Huxley Gorge Station, and
again the numbered notations refer to circled numbers on Appendix 3, the
-plan which shows both Huxley Gorge and Glenlyon Stations. The area on
Appendix 3 numbered 9 is the area that Mr Wigley would like to see
retained within the pastoral lease. He values the grazing but it was
thought by the meeting in Omarama that the area should not be included
in the perpetual lease. A further inspection may be necessary of this
to determine the matter. The area numbered 8, the Huxley River Valley,
is the other area that Mr Wigley would like included in the perpetual
lease. It is suggested that an inspection of this area could be made to
determine this. o

Waitaki Catchment Commission
During 1986, an inspection was made of the Dobson River Valley with the
Soil Conservator for the area Mr Dave Pickens. A number of photographs
were taken on that occasion and these are held in Timaru. Mr Pickens
also provided a land management zone map of the Dobson River {held on
the Timaru file) as a the result of this inspection Mr Pickens advised
that he considered there would be no objection from the Commission to
.e proposals.
It was the intention to also visit the Hopkins River Valley but, as
mentioned above, it was not possible to arrange this inspection. No
comment has therefore been obtained from thé-Commission but I do not
envisage any objection to what is proposed.

RECOMMENDATIONS '

1. That an "exchange be offered on the basis outlined in Appendix 1 to
the lessees of Glen Lyon statiocn.

2. That a formal offer along the lines of the proposal set out in
Appendix 2, be made to the lessees of that pastoral lease.

3. That in view of the lessees of Huxley Gorge Station's objection to
the exclusion of the Huxley River Valley and the area in the upper
Dodger Stream being excluded from the lease, that a joint inspection
with the Reserves Section (DOC) be made to consider these areas.

P.R. Washbourn
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& SN LYON STATION

Suggested basis for exchange (refer plan attached}.

Glen Lyon Station to surrender land hatched yellow.
Grass areas of presently gazetted State Forest (hatched red) to
be incorporated in the pastoral lease.

These exchanges subject to (see notations on plan}):-

l. /J(a) The boundary between land to be surrendered and land to
be incorporated]other than well defined bush edges
(further subject to advice as to the Chief Surveyor as
to definition in this latter case) to be the 1000 m
contour.

. tha

v (b) A covenant to be included in the lease to be effect that
the lessee and lessor acknowledge that the contour open
boundary is unfencable: that some stock drift over this
is inevitable; that the lessee will not intentionally
drive or have driven stock grazing on block adjoining an
open boundary over and above that boundary; that it ig

agreed that if stock drift becomes.unacceptably high(t?zﬁ%ﬁ_ f) _

block limit to reduce this may be enforced.

v 2. Inclusion of a further covenant (clause) in the lease
granting the public the right to wander on foot at will on
the leased land upstream of the black lines dotted across the
Dobson River.

3. Preservation of existing hut sites will need to be allowed
for. Discussion with the Chief Surveyor (determining the
best and easiest defined method) will be undertaken to
finalise these.

v 4. The pastoral leases to be amended removing the lessee's right
under Sec. 100 Land Act to take native timber for certain
uses and further giving acknowledgement to the importance of

-the native bush on the leases and the need to preserve these
from undue stock damage.

‘Comment: The inclusion of this amendment is for two reasons:

(a} As a conservation move for this important

. 8cenic area.

(b) As a method of simplifying the inclusion of
State Forest areas which still have some small
pockets of bush on them but for which the cost
of definition to retain them as State Forest is
not justified (this subject to advice as to
definition from the Chief Surveyor).

5. The exchange currently under consideration for land in Glen
Lyon Station lease to be surrendered incorporated in Huxley
Gorge is separatge to this exchange but would be subject to
agreement along these lines and being made with Glen Lyon
Station Ltd for those reasons.

——

WP
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HUXLEY GORGE STATION

Suggested basis for exchange (refer plan attached).

Huxley Gorge to surrender land hatched yellow.
Grassed areas of presently gazetted State Forest (hatched red) to be
incorporated in the pastoral leases.

These exchanges mubject to (see notaticns on plan).

1) Huxley Gorge to surrender small area of formed access to Temple State Forest
to allow legal access to the forest. (The legal road does not at present
run to the SF boundary). _ 2

2) Forest Service Ohau base to remain on Huxley Gorge lease as at present ¢

Yat the pleasure of the lessee."” ‘
[ .

3) The boundary between land to be surrendered and land to be incorporated,
other than well defined bush edges (#urther subject to advice as to the Chief
Surveyor as to definition in this latter case) to be the 1000 m contour
A covenant to be included in the. leasas to the effect that the lessee and
lassor acknowledge that the contour open houndary is unfenceable, that
gsome drift of stock over this is jrevitable, that the lessee will not
intentionally drove or have driven stock, grazing on blo"ks ad:o;nlng an
open boundary over and above that boundary and that it is agreefd that
'if stock drift becomes un-—acceptably high, block limit to reduce this may be
enfﬁrced.

4) The pastoral leases to be amended removing the lessees right under Sec. 100
Land Act to take gative timber for certain uses and further giving
acknowledgement to the importance of the native bush on the leases and
the need. to preserve these from undue stock damage.

The inclusion of this amendment i1s for two reasons —

a) As a conservation move for. this lmportant scenic area -

5b) ‘As-a method of simplifying mnclusion of the state forest areas
' which still have some emall’ pockets. of bush on them but for which the
“gost of definitiion to retain them as State Fﬁoest is not justified
- {this subject to advice as to definition from: ‘the Chief’ Surveyor)

S)JInclusion of a further covenant {clause} in the lease granting the public
+the right to wander on foot at will on the leased land npstream of the black
lines dotted across the Hopkins River. -
_ Tthis acknowledges the 1mportance of the area currently as a recreation area -
- .avoids any necessity to lay off aocessway in important and well used trails.

6) The exchange currently under consideration for land in Glen Lyon Station
lease to be surrendered and incorporated in Huxley Goxge is separate o
this exchange but would be subject to agreement along these lines and beingg
made with Glen Lyon Station Litd for those reasons.
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7) Preservation of existing hut sites will need to Dbe allewed for. [iscussion with
the Chief Surveyor {(determining the best and easiest defined method)will be
undettaken to finalise these.

8) Two areas of grass currently leased from the NZFS are not included in this
exchange (Pt. Tepple SF and Huxley River Flats of Huxley State Forest).

It 1s considered appropriaﬁe to grant perxpetual rights to this grazing. Any
rights should be reviawed, as at present, at regular intervals.

T
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8 APR 1007 106 Guys R4
Job: ===

CHRISTCRURCH

Manasger

LANDCORP? PROPERTY LTD,
Dear Sir

In Reply to Your Letter Mar.9th 1993
W

€ are willing to consider a Proposel for

Exchange of property rights on Huxley Gorge

Yours Faithfully
Huxley Gorge ILtg

- —\oa “Q‘v-\

A.G.WIGLEY
DIRECTCR
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File Reference: Pt 139

Lease Name: Huxley Gorge

ACKNOWLEDGMENT FORM

. The }eczipt of Notice of Rental Review for Husley Gorge Pastaral Lease from the Commissioner of Crown Lands is

bercby acknowledged.

Date ¢ 31/ March/2000

Siwmﬁ\ \\\

On behalf of the lessee of the above pastoral lease

G. N. DELLOW
CHARTERED ACCOUNTANT

P. O. Box 168
Timaru

-_w Submission fo CCL - Request fo Clear Feneeline
Glen Lyon - RO1004 - 28 March 2000






