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Crown Pastoral Land
Tenure Review

Lease name : LAKE HAWEA
Lease number : PO 286

Due Diligence Report
(including Status Report)

This report and attachments results from a pre-Tenure Review
assessment of the pastoral lease for the purpose of confirming land
available for Tenure Review and any issues, rights or obligations
attaching to it. The information is gathered from files and other sources
available to the LINZ contractor.

Part of the information relates to research on the status of the land,
resulting in a Status Report that is signed off by a LINZ approving officer.
The remainder of the information is not analysed for relevancy or possible
action until required, and LINZ does not guarantee its accuracy or
completeness as presented.

The report attached is released under the Official Information Act 1982.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”
Po286 Lake Hawea Pastoral Lease

Due Diligence Report

DUE DILIGENCE REPORT

CPL PRE TENURE REVIEW ASSESSMENT STANDARD 6:

File Ref: Po286 Report No: AT2015 . Report Date: 26 June 2002
LINZ Ref: 12550

Office of Agent: Alexandra LINZ Case No: Date sent to LINZ: 2¢ / ¢ /6’ 2
RECOMMENDATIONS:

= (1)  -That the Commissioner of Crown Lands or his delegate note this Due Diligence Report

which has been prepared in accordance with the Pre Tenure Review Assessment Standard.

(2)  That the Commissioner of Crown Lands or his delegate note the following incomplete
actions which require action by the Manager of Crown Property Contracts.

2.1 A road to Timaru Creek was closed by New Zealand Gazette 1962 Page 463 as part
of the Water Power Development. Information from Treasury is that this area was
offered to Land Information New Zealand for disposal on 23 March 2000. To date
LINZ has not responded to the offer. The intention appears to be that this would be
incorporated into the lease.

2.2 The Status Check identified that following the cancellation of SO 24540 in March
2000, the new appellation No 943781.1 should also be cancelled.

2.3  The Status Check legal description differs from the CIR due to the cancellation of
the above SO 24540.

24  An error in the CIR cover sheet records Memorial 64380 as registered in 1995
whereas it was registered in 1985.

2.5  The Status Check area of the lease differs from that of the Computer Interest
Register. The correct area is 11325.6176 ha.

Signed for DTZ New Zealand Limited:

e

P R Diver;

Approved/Declined (pursuant to a delegation from the Commissioner of Crown Lands) by:

Name:
Date of decision:
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Po286 Lake Hawea Pastoral Lease
Due Diligence Report

(1)

(2)

Details of lease:

Lease Name:

Location:

Lessee:

Tenure:

Term:
Annual Rent:

Rental Value:

Date of Next Review:
Land Registry Folio Ref:

Legal Description:

Area:

File Search:

Lake Hawea

The lease is located on the south-eastern shore of Lake Hawea
encompassing the mountain lands between Timaru Creek and
Grandview Creek and the headwaters Breast Creek into the
Lindis.

The homestead is located at the mouth of Johns Creek some
15 km from Wanaka the local service centre.

Lake Hawea Station Limited.

Pastoral lease under the Land Act 1948 and Crown Pastoral
Land Act 1998. Pastoral Lease Number 286.

33 years from 1 July 1993 to 30 June 2026.

$7,200 (plus GST))

$480,000

1 July 2004

OTA2/1254

Part Run 236, Part Run 236A and Section 3 Block XV Lower
Hawea Survey District, being all the land contained in

Instrument of Title QTA2/1254

11325.6176 ha

Files held by LINZ Christchurch:

File Reference

Volume | First Folio Date Last Folio Date

5200/D14/L04-1-DNO

No Number | 12/7/1993 | No Number | 19/10/1994

Con/00/04/06-ZDN No Number | undated | NoNumber | 16/3/1999

CPA/06/00/04-ZDN No Number [11/11/1998 | No Number 1/2/2000

MP-0015880 No Number | 7/6/1955 | NoNumber | 17/2/1981

MWP-0015878 1 22/12/1897 119 7/3/1927

P286 1 219 22/4/1957 360 25/3/1965
Report No: AT2015
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

P0286 Lake Hawea Pastoral Lease
Due Diligence Report

Files held by Agent in Alexandra on behalf of LINZ:

File Reference Volume | First Folio Date Last Folio Date
Po286 2 361 15/3/1967 543 18/10/1994
Po286 3 1 31/10/19%4 43 1/11/1998
CON/50213/09/ ,
12550/A-ZNO 4 1 3/7/2000 3 5/12/2001

From Lake Hawea Power Project file (MP0015880) prior to the issue of the pastoral lease
negotiations took place for the taking of land for the raising of Lake Hawea and the
establishment of an alternative road to Timaru Creek. 174 acres 3 roods were taken by
proclamation in 1959 and the commitment to establish a road to Timaru Creek made (7o be
taken over by the County as a public road).

No files pre 1958 were available for search but Run 236 of 23800 acres 1 rood 12 perches
was issued as PR1781 in 1910 for 14 years and renewed in 1925 for 35 years. Five small
areas were swirendered from the run for crib house sites from time to time to give a reduced
area of 23750 acres 0 roods 4 perches.

James Rowley purchased the lease in 1948 and transferred ownership to a Trustee Company
in 1958. He held both PR1781 (Run 236) and PR1781 (Run 2364}, a total of 28234 acres 0
roods 11 perches.

In 1958 discussions were held in relation to removing some land from the lease to add to the
neighbouring “Mount Grand™ Station, but nothing eventuated despite much correspondence
prior to pastora! lease issue.

In 1958 30 acres 2 rood 31 perches was taken by Gazette for Water Power Development
(Roxburgh Power Scheme - Lake Hawea Control).

Just prior to lease issue the existence of 3 illegal cribs on the lease near the lake was noted.
One was on a closed road but the other two were on the lease. These were held by friends of
the Rowleys. To legalise their existence a proposal was put up to remove 3 acres 2 roods
from the lease, use the closed road and some land taken for Hydro Development to create a
total of 15 small sections to be earmarked for future holiday crib development. While the
Rowleys were happy to cater for the 3 existing cribs they objected strongly to the creation of
a larger settlement area. Under threat of only being granted a short term POL over the crib
site area he relented and allowed the 3 acres 2 roods to be excluded from the lease. A
proposed clause in the lease to allow future resumption without compensation for other crib
sites was objected to and later dropped.

The Rowleys insisted on a special clause being put into the lease to exempt them from any
capital establishment costs of fences for the cribs. This was agreed to and included in the

lease document.

Report No: AT2015 Page 3




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Po286 Lake Hawea Pastoral Lease
bue Diligence Report

A pastoral lease was issued over Part Run 236 and Run 236A for 33 years from 1 July 1960
with a base stock limitation of 5115 sheep (including not more than 1980 breeding ewes)
plus 60 cattle. The 3 acres 2 roods crib area was excluded from the lease in 1960 as was 34
acres 2 roods 19.4 perches taken for new road to Timaru Creek (7963).

The Vincent County Council investigated the establishment of a tip site at Johns Creek
which they thought could have been on part of the lease. They were provided detailed maps
of the are to define the boundaries, but no further contact was made in relation to this matter.

In 1963 a Catchment Board Farm Plan was undertaken involving conservation fencing,
cattle-proofing, aerial oversowing and topdressing and some tree planting. It did not involve
any surrender of destocking of lands and no legal agreement was registered on the lease
document.

A personal stock exemption was granted in 1965 for 5750 sheep (including not more than
2250 breeding ewes) and 180 cattle (including not more than 100 breeding cows).

A personal stock exemption was granted in 1968 for 6000 sheep (including not more than
2500 breeding ewes) and 250 cattle (including not more than 200 breeding cows).

A Catchment Board Farm Plan involving cattle proofing, erosion control fencing, temporary
retirement fencing and offsite oversowing and top dressing was adopted in 1979. The
temporary retirement was for 3 - 5 years of 2575 acres in the catchments of Grandview and
Johns Creek. The programme involved no permanent retirement, or surrender. No legal
agreement was registered on the lease.

In 1972 a farm plan addition was approved involving onsite oversowing and top dressing of
some 680 acres of depleted lower faces in Grandview Creek.

A personal stock exemption was granted in 1972 for 6500 sheep (including not more than
2750 breeding ewes) and 300 cattle (including not more than 250 breeding cows).

In 1974 concern and reports were made over lakeshore erosion caused by high lake levels.

A 3.2 km conservation fencing addition was made to the farm plan in 1974 on the Breast
Creek Block and a 7 km fence on the Castle Rocks Block in 1977.

In 1979 discussions were held with DoC re the development of a picnic area at the mouth of
the Timaru River. A small area of the proposal was in the pastoral lease.

A personal stock exemption was granted in 1980 for 7200 sheep (including not more than
3000 breeding ewes) and 300 cattle (including not more than 250 breeding cows).

A Land Development Encouragement Loan was taken up in 1980.
A 43410 ha area at Gladstone was proposed to be removed from the pastoral lease to

protect against further lake shore erosion but the Rowleys refused to agree to its removal
and the idea was eventually dropped.

Report No: AT2015 Page 4



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”
P0286 Lake Hawea Pastoral Lease
Due Diligence Report

A personal stock exemption was granted in 1981 for 8000 sheep (including not more than
3600 breeding ewes) and 320 cattle (including not more than 250 breeding cows).

A 2 km access track and airstrip associated with it on Johns Creek was approved in 1982.

A third stage farm plan was approved in 1985 involving 15 km of erosion control fences (3
. fences) on the lease and 0.7 km of windbreaks (on freehold iand). A legal agreement was

registered in relation to this. It contains no retirement or surrender commitments.

A personal stock exemption was granted in 1985 for 9500 sheep (including not more than

4200 breeding ewes) and 400 cattle (including not more than 170 breeding cows). An

overall limit of 11200 sheep (including not more than 5000 breeding ewes) and 400 cattle

(including not more than 170 breeding cows).

Block limitations were imposed on:

- Breast Peak Block - a maximum of 31 su consisting of dry ewes for a period of 2
weeks with conservative cattle grazing to utilise rank growth on the lower portions.

- Right Branch Block - spelled November until the beginning of February.
Additional tracking of 4 km in the Nook and Grandview Block were approved in 1985.
Two vegetation monitoring sites were established on the Breast Peak Block in 1985.

A small burning infringement occurred in 1985 but was not pﬁrsued.

Three RAP were identified on the lease by the Protect Natural Areas Programme survey in
1988.

A 1 km track in Grandview creek was approved in 1989.

Regular burning applicationé for patch burning of improved bracken fern on the front faces
were processed in the 1980°s and 1990°s. :

The lease was renewed for 33 years from the 1 July 1993 with annual rent of $7,200 based
on a rental value of $480,000. Marginal strips were identified on Breast, Johns and
Grandview Creeks (folio 519).

The Rowleys applied for an exemption to the marginal strip requirement on Johns Creek as
it passed very close to the homestead. This was not granted, as it was not within the power
of the Chief Surveyor (folio534).

In 1993 partnership between Jeremy and Thomas Rowley was dissolved in 1993 with
Thomas talking over all the shares in Lake Hawea Station Limited.

A piped water easement was granted by the CCL in 1994 to convey water across the lease
from Grandview Creek to adjacent freehold land held by Lincoln University and by the
Rowley Family.

Report No: AT2015 Page 5



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

P0286 Lake Hawea Pastoral Lease
Due Diligence Report

(3)

The lease renewal was registered in 1995.
Between 1995 - 2001 annual processing of buming consents occurred.
A land condition monitoring report (1985 - 1997) was completed in 1998.

An undertaking was given by the CCL in 1999, as part of the due diligence process for
Contact Energy taking over the operating easement on Lake Hawea, to negotiate further
access agreements to the lake shore as part of the tenure review process (folio 25 - see
Attachment 2).

An application for tenure review was received in 2001.
Summary of lease document:
Terms of lease:

The commencement date of the pastoral lease on Crown files is in agreement with the Lease
Document (OT 42/1254).

The lease was issued on 1 July1960 under the Land Act 1948 for a term of 33 years to Lake
Hawea Station Limited. The iease was renewed for a further 33 years commencing on 1
July 1993.

A non-standard condition contained in the lease is:

“That the Lessee shall for the consideration hereinafter expressed forthwith surrender to the

Lessor that portion of the said land containing 3 acres 2 roods, more or less, and being part
Run 236, Mid Hawea and Lower Hawea Survey Districts and in consideration of such
surrender the Lessor hereby covenants that she shall not require the Lessee to erect a
boundary fence between the land so surrendered and the balance of the said land hereby
leased provided however that in the event of the Lessor or her transferees, lessees or
licensees erecting such boundary fence or any part thereof the Lessee shall thereupon
become liable for a half share of the cost of maintaining any such fence so erected”.

Original Lease Stock Limit:

5115 Sheep (including not more than 1980 breeding ewes).
60 Cattle (breeding).

Personal Stock Exemption:
Current on lease:

9500 Sheep (including not more than 4200 breeding ewes).
400 Cattle (including not more than 170 breeding cows).

Report No: AT2015 Page 6
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”
Po286 Lake Hawea Pastoral Lease
Due Diligence Report

Overall;

11200 Sheep (including not more than 5000 breeding ewes).
400 Cattle (including not more than 170 breeding cows).

Block limits - Breast Peak Block:

31 su consisting of dry ewes for a period of not more than 2 weeks with conservative cattle
grazing to utilise rank growth on lower areas.

Right Branch Block:
Spelled from November to beginning of February.

}Eenewals and variations:

883727 Memorial renewing the term of the lease registered on 7 June 1995 (renewing
the term for a further period of 33 years commencing on 1 July 1993 and
fixing for the first 11 years the annual rent at 37,200 calculated on a rental
value of $480,000).

Area adjustments:

Acres Roods Perches
Original lease area 28028 2 20.0
Surrender Pt Run236 3 2 0.0 | Memorial 250549
Surrender Gazette notice 34 2 19.6 | Memorial 260510
Surrender Gazette notice 1.7374 ha Memorial 962512.1 &. 2
Total area 11325.6176 ha

The lease document and changes of area are in not in agreement with the area currently used
in agent’s files or the Computer Interest Register cover sheet. A 17.1645 ha error was
identified by the Status Check.

A full area reconciliation sheet of area in the current lease is contained in the Status Check
and no errors could be detected.

Registered interests:

Mortgages:

550376.4 Mortgage to The Rural Banking and Finances Corporation of New Zealand -
6 March 1981.

797987 Mortgage to (now) AMP Bank Limited — 13 February 1992.

Report No: AT2015 Page 7



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

P0286 Lake Hawea Pastoral Lease
Due Diligence Report

(4)

Other Interests:

871467.1 Transfer creating easements 7 December 1994 (8 convey water and 4 water
storage easements over the whole lease legal area for legalisation of existing
water supply pipes and tanks to a number of parcels of land from Grandview
Creek).

643830 Land Improvement Agreement Pursuant to Section 30A Soil Conservation
and Rivers Control Act 1941 — 8 October 1985. (Farm Plan Agreement
containing no issues for tenure review - no permanent de-stocking or
surrender of lands).

976715.1 Certificate under Section 417 Resource Management Act 1991 — 14 October
1999 (Water Race Right to use and maintain from Grandview Creek (north
branch) in favour of Colin Clark who farms out on the flats towards Hawea).

5076753.1 Certificate under Section 417 Resource Management Act 1991 — 29 August
2001 (Water Race right to use and maintain from Grandview Creek in favour
of Daryl Kerin who farms out on the flats below).

No electricity agreement is registered on the lease.

No mining or prospecting licences are registered.

No Compensation Certificates are registered.

No recreation permits are currently issued affecting the lease.

Summarise any Government programmes for the lease:

Three Otago Catchment Board farm plan programmes were carried out on the property

between 1963 and 1990 with only one legal agreement registered on the lease document for

the third stage programme started in 1985 (still on lease document).

The programmes plus four major additions involved extensive conservation fencing, cattle-

proofing, temporary retirement fencing, offsite and onsite oversowing and top dressing, The

temporary retirement was for 3 - 5 years of 2575 acres in the catchments of Grandview and

Johns Creek. This was completed. The programme involved no permanent retirement, or

agreement to surrender. What grazing controls required were incorporated in the block

limitations in the personal exemption granted in 1985.

The programmes were successfully completed with positive results.

The term of maintenance of works (70 years) under the legal agreement has expired and
agreement could be removed from the lease document.

The Farm Plans contain no issues that would affect tenure review.

No Rabbit and Land Management Plan was undertaken on the property.

Report No: AT2015 Page 8



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

P0286 Lake Hawea Pastoral Lease
Due Diligence Report

(%)

Summary of Land Status Report:

Copy attached as Schedule A.

5.1

The Pastoral Lease:

The Land Status Report confirms the Crown Land Status under the Land Act 1948
and Crown Pastoral Land Act 1998 subject to Pastoral Lease registered as CIR
OTA2/1254.

It records five encumbrances on the lease being:

643830 Land Improvement Agreemen{ pursuant to Section 30A Soil
Conservation and Rivers Control Act 1941 (Otago Catchment Board
Farm Plan Agreement).

871467.1 Creating easements to convey and store water (joint easement for

water scheme on flats below lease).

976715.1 Section 417 Resource Management Act 1991 (water race - Colin
Clark).

5076753.1 Mining Certificate (water race - Daryn Kerin).

Subject to Part IVA Conservation Act 1987 upon disposition.

These agree with the lease details section of this report.

The legal description is confirmed as that being used in this Due Diligence Report.
The Crown retains minerals ownership.

The area is confirmed as 11325.6176 ha. A full area reconciliation sheet is included.

The Status Check does not identify any recreation permits or DoC concessions on
the lease.

No recorded mining interests noted.

DoC administered land adjoining the area was identified by a letter from their
Christchurch office (recognised in this report see Section 7 - details of neighbouring
Crown or conservation land).

Issues identified requiring possible future investigation at the Due Diligence stage
were:

(1) The incorrect area on OTA2/1254 was noted and the reconciliation of the
area included. The correct area is 11325.6176 ha (no comment required).

Report No: AT2015 Page 9



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Po286 Lake Hawea Pastoral Lease
Due Diligence Report

(6)

(2)  Explanation is given as to why the legal description should be altered .
following the cancellation of SO 24540 in March 2000. The new appellation
No 943781.1 should also be cancelled (no comment required).

5.2  Other Land:
A closed road through Run 236 is reported on.
The area 1s unknown (subject to survey).

The land was taken by New Zealand Gazette 1962 Page 463 for waterpower
development (Roxburgh Power Scheme - Lake Hawea Control).

The minerals are owned by the Crown and there are no encumbrances.

Information from Treasury is that this area was offered to LINZ for disposal on 23
March 2000. To date LINZ has not responded to the offer. The intention appears to
be that this would be incorporated into the lease.

Review of topographical and cadastral data:

The topographical map shows no water races on any of the various blocks within the lease.
None of the three water easements registered on the lease are marked.

Adjacent to the homestead the “Hawea Back Road” bounds the lease for a short distance to
link up with Gladstone Road that passes through the lease to terminate at the lake settlement
of Gladstone close by. Both these roads are gravel and appear fenced on their legal line.

From Gladstone the Timaru River Road travels around the lake margin to Timaru Creek
mostly within the lease. This road is gravel with some minor fords and is fenced only in
parts.

No other formed roads are shown affecting the property.

No National Grid or local supply electricity pylons cross the lease except for a short section
to the homestead at the mouth of Johns Creek.

The only internal farm access up the lake face is behind the homestead and this links with a
ridgeline track that follows the main ridge above Timaru Creek and the Grandview Ridge.
Three tracks drop from these ridgeline tracks into the Breast Creek catchment to link up. A
portion of the track on the back boundary enters the neighbouring property (Forest Range)
for two short sections.

A no exit irack is shown ascending up Grandview Creek for distance.
No transmission sites are evident within the lease boundary.

An airstrip is marked in Johns Creck.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Po286 Lake Hawea Pastoral Lease
Due Diligence Report

(6)

The fenced boundaries appear to follow their legal line. It appears that the Timaru River
boundary and parts of the Lake Hawea foreshore are unfenced.

“Stodys Hut” near the conservation area on the north-eastern boundary in the Timaru River
is the only hut marked.

The Cadastral map shows marginal strips (Section 24 (9) Conservation Act 1987) exist on
the full length of Breast Creek within the lease and for approximately half the length of both
Grandview Creek and Johns Creek. The Timaru River on the northern boundary is known
to have a marginal strip on it for its full length but is separated from the lease boundary by
an unformed legal road along its length.

These are in agreement with the details of Conservation land.

One legal road is shown against the southern boundary to the top of the Grandview Range
and the northemn boundary for the full length against the Timaru River. No formed roads or
tacks exist on these lines.

The legal road “Timaru Creek Road” is marked from Gladstone to the Timaru River
following the lake shore. This appears to be on its correct legal line. The closed legal road
is marked outside the lease.

Adjacent to the homestead the “Hawea Back Road” bounds the lease for a short distance to
link up with Gladstone Road that passes through the lease to terminate at the lake settlement
of Gladstone close by.

A short section of legal road (Nook Road) is marked linking the Hawea Back Road to the
lease boundary at the mouth of Grandview Creek.

A second short section of legal road is marked linking the Hawea Back Road to the
unformed legal road that ascends the southern boundary to the Grand View Range top.

The Proposed and Transitional Queenstown/Lakes and Central Otago District Scheme Plans
have no sites marked or issues that would affect the tenure review process.

Details of neighbouring Crown or Conservation land:

A conservation area (G39063 - Hawea Conservation Area - Timaru Creek) of native beech
forest adjoins the lease on the north-eastern boundary in the Timaru River. This is part of
the 8090 ha conservation area ex State Forest in the Timaru Creek catchment.

Marginal strips (Section 24 (9) Conservation Act 1987) exist on the full length of Breast
Creek (G40120) within the lease and for approximately half the length of both Grandview
Creek (G401190 and Johns Creek (G40118).

The Timaru River on the northern boundary has a marginal strip (G39056) on it for its full
length but is separated from the lease boundary by a unformed legal road along its length.

A closed road (area unknown - subject to survey) through Run 236 is identified.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Po286 Lake Hawea Pastoral Lease
Due Diligence Report

The land was taken by New Zealand Gazette 1962 Page 463 for waterpower development
(Roxburgh Power Scheme: Lake Hawea Control). Information from Treasury is that this
area was offered to LINZ for disposal on 23 March 2000. To date LINZ has not responded
to the offer. The intention appears to be that this would be incorporated into the lease.

Three RAP areas have been identified by survey on the lease (47, B3, and B4, - Lindis
Ecological District) but these have no legal standing.

No other Crown land has been identified within or adjoining the lease.

(8) Summary of uncompleted actions or potential liabilities:

8.1

8.2

8.3

8.4

8.5

A road to Timaru Creek was closed by New Zealand Gazette 1962 Page 463 as part
of the Water Power Development. Information from Treasury is that this area was
offered to LINZ for disposal on 23 March 2000. To date LINZ has not responded to
the offer. The intention appears to be that this would be incorporated into the lease.

The Status Check identifies that following the cancellation of SO 24540 in March
2000, the new Appellation No 943781.1 should also be cancelled.

The Status Check legal description differs from the CIR due to the cancellation of
the above S0O24540.

An error in the CIR cover sheet records Memorial 64380 as registered in 1995
whereas it was registered in 1985.

The Status Check area of the lease differs from that contained in the Computer
Interest Register. The correct area is 11325.6176 ha.

The following issues are brought to your attention to note only:

- An undertaking was given by the CCL in 1999, as part of the due diligence
process for Contact Energy taking over the operating easement on Lake
Hawea, to negotiate further access agreements to the lake shore as part of the
tenure review process (folio 25 -see Attachment 2).

- The lease boundary in the vicinity of the land withdrawn from the lease for
crib sites (Memorial 1250549) is confusing mainly due to the diagram
distortion attached to the memorial.

ATTACHMENTS:

Schedule A.

- Status Check.

Attachment 1 - Recent Copy of Lease Document OTA2/1254.

Attachment 2 - Undertaking by CCL to negotiate access.
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SCHEDULE A:

Status Check.
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“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

. DTZ NEW ZEALAND
_ Appendix A
This report has been prepared on the instruction of Land Information New Zcaland in terms of the contract
number 50268 dated September 2001 and is undertaken for the purposes of the Crown Pastoral Leases Act
1998. . '

LAND S'lTATUS REPORT for LAKE HAWEA | [LIPS ref. 12550]

Property |1 lof |2

Otago

Pagt Run 236, Part Run 236A and Section 3 Block XV Lower

Hawea Survey District.
11:325.6166-hectares. /1,345 ¢ 1T ha M

Crown land subject to The Land Act 1948.

Balance CIR OT A2/1254.

Land Improvement Agreement pursuant to Section 30A Soil
“Conservation and Rivers Control Act 1941. No. 643330,

Transfer No. 871467.1 creating casements to convey and
store water,

Ceftiﬁcate under Section 417 Resource Management A
1991. No. 976715.1. . '

Mining Certificate No. 5076753.1.

Subject to Part IVA Conservation Act 1987.

Minerals remain with the Crown, as the land has never been
alienated since its acquisition for settlement purposes form the
former Maori owners under the Kemp Deed of Purchase

o | (1848).

Land Act 1948 & Crown Pastoral Land Act 1998.

5 April 2002

Yes

Murray Bradley  #ppetl”

DTZ New Zealand A=




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

DTZ NEW ZEALAND

Appendix B
This Iand status report has been prepared on the instruction of Land Information New Zealand in terms of
the contract number 50268 dated September 2001 and is undertaken for the purposes of the Crown Pastoral
Leases Act 1998. '

LAND STATUS REPORT for LAKE HAWEA [LIPS ref. 12550}
Property |1 |of |2 '

] Part Run 236, Part Run 236A and Section 3 Block XV Lower

Hawea Survey District. ﬂtw
1 H3256tethcctares. /32 56776 ha ' °

Crown Land subject to Thé Land Act 1948.

i1 Balance CIR OT A2/1254.

Land Improvement Agreement pursuant to Section 30A Soil
Conservation and Rivers Control Act 1941. No. 643830
Transfer No. 8§71467.1 creating easements to convey and
store water.

{ Certificatc under Section 417 Resource Management Act
1991. No. 976715.1.

Mining Certificate No. 5076753.1.

Subject to Part IVA Conservation Act 1987.

4 Land Act 1948 & Crown Pastoral Land Act 1998.

1 5 April 2002

Yes

. N
Murray Bradley )7/ 4 eaa Ve

{ DTZ New Zealand yd

Certification: 4

Pursuant to section 11(1)(1) of the Survey Act 1986 and acting under delegated authority
of the Surveyor-General pursuant to section 11 (2) of that act; I hereby certify that the
land described above is; Crown Land subject to the Land Act 1943.

/V/L//‘é?f&"" /Q/’ e Date =28 “=.12002

Max Warburton, Chief Surveyor
Land Information New Zealand, Dunedin
LAKE HAWEA RESEARCH - Property 1 of 1

Notes : This information does not affect | (i) The area is recorded incorrectly on OT A2/1254 as

the status of the land but was identified 11,342.7821 hectares. The correct area is 11,325.617‘6

as possibly requiring further hectares. Please refer to attached area reconciliation

investigation at the due diligence stage: | (ii) As SO 24540 was cancelled on 20 March 2000, new

See Crown Pastoral Standard 6 appellation No, 943781.1 should be cancelled. Therefore, the

paragraph 6 correct legal description is Part Run 236, Part Run 236A and
Section 3 Block XV Lower Hawea Survey District.




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

LAND STATUS REPORT for LAKE HAWEA [LIPS ref.12550]

Property |1 {of |2

Research Data: Some Items may be not applicable

' Property Il Iof 2

SDI Print Obtairied Yes .
NZMS 261 Ref G39 and G40.
Local Authority Queenstown Lakes District Council and Central
: Otago District Council. '
Crown Acquisition Map , Kemp Deed of Purchase.
SO Plan . ' S0 1179 (1909) — Defines Part Run 236 and Part
Run 236A.

SO 1180 (1909) - Defines Part Run 236 and Part
Run 236A.

S0 1181 (1909) — Defines Run 236A.

50 9238 (1941) — Defines Section 13 Block XIiI
Lower Hawea Survey District which was formerly
Part Run 236A.

SO 9299 (1941) — Defines land to be taken for road
from Part Run 236.

S0 12463 (1958) — Defines land to be taken for
water power development from Runs 236 and
236A.

SO 12918 — (1961) Defines land to be taken for
road from Part Run 236 and Part Run 236A.

SO 17173 (1971) — Defines Section 3 Block XV
Lower Hawea Survey District, formerly part of
Runs 236 and 236A.

SO 24518 (1997) — Defines Land taken for the
generation of electricity.

- SO 24540 (1998) — Defines Sections 1-6 being a
subdivision of Parts Runs 236 and Part Section 1
Block XV Lower Hawea S.D. (This SO Plan was
subsequently cancelled on 20 March 2000).

Relevant Gazette Notices N/A
CT Ref/ Lease Ref Balance CIR OT A2/1254.
Legalisation Cards SO 1179 and SO 1180 ~ The legalisation cards

record that Part Run 236 is subject to the
provisions of marginal strips pursuant to Section 24
of The Conservation Act 1987.

50 1181 — The legalisation card records that Part
Run 236A is subject to the provisions of marginal
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strips pursuant to Section 24 of The Conservation
Act 1987.

SO 9238 — No legalisation card.

50O 9299 — No legalisation card.

S0 12463 —The legaiisation card records land set
apart for water power devetopment for Runs 236
and 236A. '

S0 12918 — No legalisation card.

80 17173 - The legalisation card records gazette
notice no's 385850 and 5008483.1.

50 24518 — No legalisation card.

SO 24540 — No legalisation card.

CLR

The Crown Land Register records the following:
1. Part Runs 236 and 236A

(a) SO Plans: 1179, 1180, 1181, 9238, 9299,
12463, 12918 and 17173.

(b) Certificate of Title No: A2/1254,

() Area: 11,327.3550 hectares

(d) Lease No: P236.

(¢) 2 acres, 2 roods, 20 perches was surrendered
as at 30 June 1957 whilst 34 acres 2 roods 19.4
perches was taken for road under NZ Gazette
1963 page 877.

2. Sectidn 3 Block XV Lower Hawea Survey
District )
Area: 2.0993 hectares.

Alocation Maps (if applicable)

A check of the SOE/DOC/UCL Allocation Maps
Schedules revealed no allecations within the
boundaries of the Pastoral Lease.

VNZ Ref - if known

Crown Grant Maps

Queenstown Lakes District Council - 29082-19700
Central Otago District Council: 28411-13000

The Crown Grant Map for the Lower Hawea
Survey District identifies Runs 236 and 236A.

If subject land Marginal Strip:
a) Type [ Sec 24(9) or Sec 58]

b) Datg Created:

c) Plan Reference:

(a) Section 24(9) and Section 24(F) of The
Conservation Act 1987. (Lease renewed for
33 years from 1 July 1993).

(b) 1 July 1993.

(c) SO Plan Nos: 1179, 1180 and 1181,




“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

LAND STATUS REPORT for LAKE HAWEA

[LIPS ref 12550]

Property | 1 [of |2

Research — continued

Property | 1 | Of [2

If Crown land - Check Imrigation Maps.

N/A

Mining Maps

There are no mining interests recorded within the
boundaries of the Pastoral Lease in the National
Miniag Index.

If Road ]

a) Isit created on a Block Plan — Section
43(1)(d) Transit NZ Act 1989

b} ByProc

¢} Plan No

(a) Crown Grant and Section 110{a) Public Works
Act 1928, ‘

(b) GN 260510, 261076 and 1944/473.

{c) SO Plan Nos: 1179, 1181, 9299 and 12918.

Other Relevant Information
a) Concessions - Advice from DOC or DTZ New
Zealand .

b) Subject to any provisions of the Ngai Tahu
Claims Setilement Act 1998.

¢) Mineral Ownership

(d) Other Information

(a)} There are no concessions issued within the
boundaries of the Run.The following marginal
strips are within the leasc and adjoining the
lease. Conservation Unit nos G 40118,119 and
120 and G 30056.

There is also public conservation land adjoining
the northern boundary of the lease and this is
shown as G 39063.

(b) Subject to Part 9 of The Ngai Tahu Claims
Settlement Act 1998.

{(c) Mines and minerals are owned by the Crown
because the land has never been alienated since its
acquisition for settlement purposes from the former
Maori owners under the Kemp Deed of Purchase
(1848).

Contained in (provide evidence):

CT No's 336/78 and 336/79 being the earliest leases
issued after the establishment of Runs in the Ctago Land
District. :

(d) (i) The area is recorded incorrectly on QT
A2/1254 as 11,342.7821 hectares. The correct area
is 11,325.61§6 hectares. Please refer to the attached
area reconciliation.

(ii)As SO 24540 was cancelled on the 20
March 2000, new appellation number 943781.1
should be cancelled, Therefore, the correct legal
description is Part 236, Part Run 236A and Section
3 Block XV Lower Hawea Survey District.
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LAKE HAWEA PASTORAL LEASE

RECONCILIATION OF AREA IN LEASE

Run 236 CT 336/78 (1/3/1925)

Less, Pursuant to Section 92 of The Land Act
1924 the area was reduced was on 17 January
1927 by:

Less, Pursuant to Section 92 of The Land Act 1924
the area was reduced on 28 July 1927 by:

Less, Pursuant to Section 92 of The Land Act
1924, the area was reduced on 1 November 1927 by:

Less, land taken for road under Gazette Notice
1944 Page 473 (SO 9299)

Less, Proclamation No. 7503 taking land for the
development of water power (Roxburgh Power
Scheme: Lake Hawea control). 10.3.1061

Less, Proclamation No. 230822 sefting apart land
for the development of water power (Roxburgh
Power Scheme : Lake Hawea Control). 10. 3.1961

Less, Proclamation No. 237629 declaring roads
closed 7. 9.1961.

Acres Roods Perches
23,780 1 12
1. 10
23,780. 0. 2
14 . 0. 34
23,764 . 3. 8
10. 0. 0
23,754 . 3. 8
4. 3. 4
23,750 . 0. 4
30. 2. N
23,719. 1. 13
2. 3. -0
23,716. 2. 13
170. 0. 0
23,546 . 2. 13
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LAKE HAWEA PASTORAL LEASE

RECONCILIATION OF AREA IN LEASE

Run 236A CT 33679 (1.3.1925)

Less, Pursuant to Section 92 of Land Act
1924, the area was reduced on 17 January 1927 by

Less, sumender of part of lease. No X20303.
3.10.1958.

Less, Proclamation No. 230822 setting apart land
for the development of water power (Roxburgh
Power Scheme: Lake Hawea control). 10.3.1961.

Plus Run 236

Acres Roods Perches
4,489 2. 27

3. 0. 00
4,486 . 2. 27

2. 2. 20
4,484 0. 07

2. 0. 0
4482 . 0. 07
23546 .- 2. 13
28,028 . 2. 20
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Acres Roods Perches

1. 3.1961 CT No's 336/78 and 336/79
cancelled and new CT No. 451/87 issued

for both tiles. - 28028.2. 20

Less, Surrender No. 250549 as to part Run

236. 1.3.1960. 3. 2. 0
28025. 0. 20

Less, Gazette Notice No, 260510 setting
apart land for road. 4.2, 194

27990. 2. 006

21.9.1962 CT No. 451/187 cancelled and
new CT No. A2/1254 issued 27990. 2. 006 11,327.3550 Ha

26. 3.1971. New Appellation No. 368542
whereby part of Part Runs 236 and 236A

(2 acres 3 Roods, 30 Perches) is now known
as Section 3 Block XV Lower Hawea S.D.
(SO 17173).

18. 2.1998. New Appellation No. 943781.1
whereby part of the land is known as Sections
1,4,5and 6. SO 24540

Less, Gazette Notice No's 962512.1 and 962512.2

acquiring part of the leasehold land and setting

it apart for the generation of electricity.

17.2.1999.1. 1.7374 Ha

11,325.6176 Ha

Correct Legal Description

S0 24540 was cancelled on 20 March 2000. Therefore, New Appellation No. 943781.1 should be
cancelled. Consequently, the new legal description should be Part Run 236, Part Run 236A, Section 3,
Block XV, Lower Hawea Survey District.
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CONVERSION TO HECTARES

27,990 Acres  x 4046856 11,327.15111 Ha

2 Roods 20237 Ha

. 6 Perches 00152 Ha

11,327.35500 Ha
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LEGAL DESCRIPTION AND AREA AS RECORDED IN PRESENT LEASE

Part Run 236, Part Run 236A, Section 3, Block XV Lower Hutt Survey District and Section 1, Section 4,
Section 5 and Section 8, SO Plan 24540, CT No. A2/1254. {21. 9.1962).

Area As Recorded on CT No. A2/1254 11,342.7821 Ha

Area As Per Reconciliation 11,325.6176 Ha
171645 Ha

The area as recorded in CT No. A2/1254 is incorrect and should be reduced by 17.1645 hectares.

Martin\LAKE HAWEA PASTORAL LEASE - RECONCILIATIGN.doc



ROAD

P
See o
Sheet I
° % &
v _ s
Cd
]
< 7
'
/
L
“'
Sheet ..._.....
] v
2 d
Pt Run 236 ¢
5
Y
[}
<
3
.
o \ =
: J.I:u. - \Wﬁﬂ.’lﬁh@l,})u.}\u- -
IIJ :ﬁﬂ_:i \\ ‘
" .
-l.rlcl\ll‘.\l.l\\
: Rogp $
T
(@]
B
=z
O.
=
<
s
o
o)
L
P
-
<
m Marginal Strip m:c_.mﬂ. to Sec 24(9)
o Conservation Act 1987 =======-=
W
T
o .
L i 1
m» —Im—ﬂm Imimm Version 2 3 ,, 4 5
ANDERSEN 8 ASSOCIATES Scale 1:50000 Otago ann.,__ District Sheet 1 of 3
-mnﬁn-ms SURYEYDORS . ﬂonom—-mtj_o Bmﬂu Mmo _ me- GAO . Umﬁm”cw\om\ow
PO D 13383 0 500 1000 1500 2000 2500 3000 3500 4000 4500 5000
Euzuaw.swco._ Lol o vt b v b by bvo v bl

N

-



A L
[rrryTrTpTa
__ﬁﬁ.
[
LI B B
L
[T 17
1066 B/E £0 Ud

20/S0/€0:9)e
-8jed .
€101 199Us 0bO ‘6€9 - 092 dew owydesBodoy 0008
- oosy
G b - - Jousiq pue obejo 000y 00SE 0008 00SZ 000Z 005
. L 000}
b UoISIoN 00006:} /e o0 o
eomeH
o)eT STIVDOSSY 3 NaStanY




“RELEASED UNDER THE OFFICIAN INFORM)?TI ACT”

Closed Road Blk XV
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SO 12463

(Area unknown subject to survey)

(See Report 2
of 2)
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Closed Road Blk XV
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SO 12463

(Area unknown subject to survey)

(See Report 2
of 2)
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‘Lake Hawea'
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S0 12463

{See Report 2
of 2) :
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Po286 Lake Hawea Pastoral Lease
Due Diligence Report

ATTACHMENT 1:

Recent Copy of Lease Document OTA2/1254.

Report No: AT2015 Page 1
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COMPUTER INTEREST REGISTER
UNDER LAND TRANSFER ACT 1952

Search Copy

of Land
Identifier OTA2/1254 Part-Cancelled
Land Registration Distriet Otago
Date Registered 21 September 1962 09:35 am
Prior References
C- 0OT1336/78 OT336/79
Type Lease under s83 Land Act 1948 Instrument L P236
Area 11342.7821 hectares more or less Term 33 years comrencing on the 1st day of

July 1960 and renewed for a further period
of 33 years commencing on 1.7.1993.

Legal Description Part Run 236, Part Run 236A, Section 3
_Block XV Lower Hawea Survey District
and Section 1, Section 4, Section 3 and
Section 6 Survey Office Plan 24540

Proprietors
Lake Hawea Station Limited

Interests
/ 2503549 Surrender of Lease as to part Run 236 (3ac - 2r - 00p = 1.4164 ha) coloured red hereon as from 1.3.1960 -
21.9.1962 at 9.40 am

/ 261076 Gazette Notice declaring that the leasehold estate over parts of the of the within land (34acres - 2roods -
19.4perches = 14.0107ha.} is taken for the purposes of a road from and after the 1st Tuly 1963 - 1.8.1963 at 2.45 pm

550376.4 Mortgage to The Rural Banking and Finance Corporation of New Zealand - 6.3.1981 at 10.49 am
. 556257.1 Variation of Mortgage 550376.4 - 18.6.1981 at 2.14 pm
4 #643830 Land Improvement Agreement pursuant to Section 30A Soil Conservation and Rivers Control Act 1941 -
8.10.1995 at 9.21 am
797987.2 Mortgage to (now) AMP Bank Limited - 13.2.1992 at 9:27 am

797987.3 Memorandum of Priority making Mortgages 797987.2 and 550376.3 and 550376.4 as first, second and third
. mortgages respectively - 13.2,1992 at 9.27 am

//871467.1 Transfer creating the following easements - 7.12.1994 at 9.27 am

Type Servient Tenement Easement Area Dominant Tenement  Statutory Restriction
Convey water Part Run 236, Part Run  A-B Transfer Section 16 Block X111

236A, Section 3 Block  871467.1 Lower Hawea Survey

XV Lower Hawea Disirict - CT

Survey District and OT6A/IB0

Section 1, Section 4,
Section 5 and Section 6
Survey Office Plan
24540 - herein

Transaction Id 1189058 Search Copy Dated 11/03/02 10:38 am, Page 1 of 4
Client Reference  dnpubl Current Certificate of Title Version No. 1
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Identifier

Convey water

Convey water

Comrey water

Store water

Store water

Convey water

Store water

OTA2/1254

Part Run 236, Part Run
2364, Section 3 Block
XV Lower Hawea
Survey District and
Section 1, Section 4,
Section 5 and Section 6
Survey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey Distriet
and Section 1, Section
4, Section 5 and Section
6 Survey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section
4, Section 5 and Section
6 Swvey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section
4, Section 5 and Secticn
6 Survey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section
4, Section 5 and Section
6 Survey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section

A-B Transfer
871467.1

B-C Transfer
871467.1

B-C Transfer
871467.1

B Transfer 871467.1

B Transfer 871467.1

B-C Transfer
371467.1

4, Section 5 and Section -

6 Survey Office Plan
24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section
4, Section 5 and Secticn
6 Survey Office Plan
24540 - herein

B Transfer 871467.1

Section 1 Block XIII
Lower Hawea Survey
District - CT
OT10B/1327

Section 16 Block XIII
Lower Hawea Survey
District - CT
OT6A/9I80

Section 43, Section 44,
Section 43, Section 46,
Section 47, Section 43
and Section 49 Block I
Survey District Lower
Hawea - CT OT66/75

Section 1 Block XINI
Lower Hawea Survey
District - CT
OT10B/1327

Section 43, Section 44,
Section 43, Section 46,
Section 47, Section 48
and Section 49 Block I
Lower Hawea Survey

District - CT OT66/75

Section 1 Block XIII
Lower Hawea Survey
District - CT
OT10B/1327

Section 17 Block XIII
Lower Hawea Survey
District - CT
OT11A/1213

Transaction 1d
Client Reference

1189058

dnpubl

Search Copy Dated 11/03/02 10:38 am, Page 2 of 4

Current Certificate of Title Version No. 1



“RELEASED UNDER THE OFFICIAL INFORMATION ACT”

Identifier

Store water

Convey water

Convey water

Convey water

/ ‘ 883727 Renewal of Crown Lease, renewing the term of the within lease for a further period of,

OTA2/1254

Part Run 236A, Part
Run 236, Section 3
Block XV Lower
Hawea Survey District
and Section 1, Section
4, Section 5 and Section
6 Survey Office Plan
24540 - herein

Part Run 236, Part Run ~ A-B Transfer
236A, Section 3 Block 871467.1
XV Lower Hawea

Survey District and

Section 1, Section 4,

Section 5 and Section 6

Survey Office Plan

24540 - herein

Part Run 236A, Part
Run 236, Section 3
Block XV Lower ,
Hawea Survey District
and Section 1, Section
4, Section 5 and Section
6 Survey Office Plan
24540 - herein

Part Run 236, Part Run  A-B Transfer
2364, Section 3 Block 871467.1
XV Lower Hawea

Survey District and

Section 1, Section 4,

Section 5 and Section 6

Survey Office Plan

24540 - herein

B-C Transfer
871467.1

B Transfer 871467.1

Section 16 Block XIII
Lower Hawea Survey
District - CT
OT6A/980

Section 17 Block XIII
Lower Hawea Survey
District - CT
OT11A/1213

Section 17 Block X111
Lower Hawea Survey
District - CT
0T11A/1213

Section 43, Section 44,
Section 45, Section 46,
Section 47, Section 48
and Section 49 Block 1
Lower Hawea Survey
District - CT OT66/75

ears COMMENcing on

. 3 and fixing (for the first 11 years) the annual rent of $7200.00 calculated on a rental value of $480,000.00 -
7.6.1995 at 10.27 am

962512.1 Gazette Notice (1999 p440) acquiring part of the within leasehold estate marked A on SO Plan 24518
- (1.7374ha.) for the generation of electricity and shall vest in the Crown - 17.2.1999 at 2.45 pm

Q» 9625122 Gazette Notice (1999 p440) declaring part of the within land marked A on SO Plan 24518 (1.7374ha.) to be set
: apart for the generation of electricity and to remain vested in the Crown - 17.2.1999 at 2.45 pm

v f 976715.1 Certificate under Section 417 Resource Management Act 1991 - 14.10.1999 at 10.21 am

5007890.4 Mortgage to ASB Bank Limited - 25.8.2000 at 1:11 pm

‘/—-" {f 5076753.1 Mining Certificate No’s 40P & 47P, Pembroke Registry pursuant to Section 417 Resource Management Act
1991 to Daryl Stephen Kerin - 29.8.2001 at 11:21 am

Transaction 1d
Client Reference

1189058

Search Copy Dated 11/03/02 10:38 am, Page 3 of 4

Current Certificate of Title Version No. I
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OTA2/1254

Identifier
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_" - () Cultivaty sny yottie of the aaid Jand for thr purpoor of prowing widler Srod for the stock depastared thersom ;

{8) Ceop sach area of the said Jond ns is milkiciens for the we of himwlf and family 232 bla employres;

(5} Plowgh ewd sow in grasy snv portion of the said land ;

{iv) Clens say portion of the s=id Taad by feling and barsing bush ae mcrak and sow the lnd 80 cleared in prass ; I -
(¥) Furfaey 20w in praa uny pertion of the rmid Jand : N
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/ 962512.1 Gazette Notice .{(19%89
p440) acquiring part of the
within leaschold estate land .
marked A on SO Plan 24518 4

.7374ha) for the generation

of electricity.and shall vest

ih the Crown :

2512.2 Gazette Notice (1999

Y#40) - declaring part of the

"™,lthin land marked A on SO Plan
2%518 (1.7374ha) to be set
“apart for the generation of

i ~Mmlectricity and to remain

sted in the Crown

|1 17.2.,1999 at 2.45

N . ‘ for RGL :

Yol......

B ww P e b mmar - % v ® m—

. g

LOWER HAWEA 5.1

14.10.1999 at 10.21
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" '976715.1 Certificate under
‘Section 417 Resource Management

Act 1991
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550376/2 Mortgage {6 Sibijrgdien Mutual Provident

Society - 6.3. —

ALR.

«L.R.

550376/3 Mortgage to The Rural Banking and
Finance Corporation of New Zealand -
6.3.1981 at 10.19 am

550376/} Mortgage o The Rural Banking and
Finance Corporation of Kew Zealand -
6.3.1981 at 10.49 am

} 550376/5 Memorandum of Priority ranking
Mortgage 550376/2 as a first mortgage
Mortgage 550376/3 as a second mortgage
Mortgage 550376/ s a third mortgage and

Mortgage 177172 ag a fourth morigage -

$.3.1981 at 10.50 am

C

A.LDRI
556257/1 Variation of Mortgage 550376/h -
18.6.1981 ai 2.14 pm
T ) A.- .H.

556257/2 Mortgege=to~the~Rursl) Banking and

Finance Corpgra$§aﬁnﬂfdﬁggzieaﬂand - 18.6.1981

at 2.1% pm e

-(» 78313 Variation of Mortgage 556257/2 -
§m¢58.6.1982 at 1.4 pm

A.L.R.

628251 Variation of Mortgege 550576/3 —
21.12.1984 at 2.57pm

A.L.R.

Jf 643830 Land Improvement Agreement under
the Soil Conservation and Rivers Control
Act 1941 - 8.10.1985 at 9.2l1lam

783303?\35%?%Might50n Farmers

Finance % = 12.7.1991 at 9.13

am "o

oo b o

Y

LT

797987/2 Mortgage to Australiar Mutual
. Provident Society - 13.2.1992 at 9,27am.
.

A.L.R
T97987/3 Memorandum of Priority rankimn
i+

Moxtgage 797987/2 as a first mortgage,.
Mortgage 550376/3 as a second nmortgage,
Mortgage 550376/4 as a third mortgage,
Mortgage 783303 as a fourth mortgage
and Mortgage 177172 as a £ifth mwortgage

"= 13.2.1992 at 9.27am
(1:33555?252::-—-—<==

A L:zR

871467/1 Transfer being a grant of the
following easements shown marked on the
diagram annexed thereto together with
incidental rights .

i Rights to convey water over parts
marked A-B and B-C appurtenant to
fecticn 17 Block XIII Lower Hawea SD
{(CT 11A/1213) Section 16 Block XIII
Lower Hawea SD (CT 6A/980) Section 1
Block XII1 Lower Hawea SD {CT
10B/1327) and Sections
43,44,45,46,47,489 and 4% Block I
Lower Hawea SD (CT 66/75) =

ii A right to store water over paxrt
marked B appurtenant to Section 17
Block XIII Tower Hawea SD (CT
11A/1213) Section 16 Block XIII
Lower Hawea SD (CT 6A/980) Section 1
Block XIII Lower Hawea 5D (CT
10B/1327) and Sections
43,44,45,46,47,48 and 49 Block I
Lower Hawea SD (CT 66/75)

- 7.12.1994 at 9.27am
Jumenatt

A.L.R.

871467/4 Mortgage to Wrightson Farmers
Finance Limited - 7.12.1994 at 9.27anm

Wamouret
A.L.R.

M/QBBJZT Memorandum renewing the term of

" the within lease for a further period of
33 years commencing on the 1,7.1993 and
fixing (for the first 11 years) the )
annual rent of $7200.00 calculated on a
rental value of $480,000.00 - 7.6.19%5 at

e T

A.L.R.

L/ﬁ Part of the within land is now

known as Sections 1 (2.48ha}) 4

(SZSDmﬁ} 5 (9.30 ha) and 6 (1.30

ga)gso Plan 24540 - 18.2.1998 at
.1 .

New Appellation 943781.1
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Po286 Lake Hawea Pastoral Lease
Due Diligence Report

ATTACHMENT 2:

Undertaking by CCL to negotiate access.

Report No: AT2015 Page 1
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Mr Geoff Holgate

Knight Frank (NZ) Ltd

P O Box 142 ;o

CHRISTCHURCH - i LS
2. £ 28

Dear Geoff

FUTURE POSSIBLE TENURE REVIEWS OF MT BURKE, HUNTER
VALLEY, DINGLEBURN AND LAKE yWEA PASTORAL RUNS

REQUEST

1 Please place a copy of this memorandum on the files of each of the above
properties and any that I may have missed. This memorandum is to be
taken into account if any of the proprietors of the above properties apply for
tenure review (pursuant to the Crown Pastoral Lands Act 1998), at any time

in the future.
PROPOSAL
2 It is proposed that the Crown will attempt in good faith to negotiate access

rights for Contact Energy Ltd, (the company) if any of the proprietors of the
above properties apply for tenure review in the future. The access required
is from the nearest public road, over areas that may be freecholded, to the
edges of Lake Hawea.

3 This access is required in case the company needs to repair erosion damage
to the lake margins, caused by the company’s water storage operations. The
level of access required will vary from property to property so initial
consultation should be carried out with the company to determine its needs,
if a lakeside property tenure review application is received.

4 It is in the Crown’s and freeholders’ interests that land access is available,
particularly if the company needs to move heavy equipment and loads of
boulders to form armouring or protective works. It is therefore appropriate
that access is treated as a “benefit” to be purchased (with the Crown’s
equity) as part of the Crown’s ongoing interest.

National Office
Lambton House

160 Lambton Ouay
Private Box 5501
Welington

New Zeafand

Tel 64-4-460 0100

Fax £4-4-460 0111
Internet

http:liwwow binz.govt.nz
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BACKGROUND

In 1988 the Government sold its electricity generation business to the State
Owned Enterprise, Electricity Corporation N Z Ltd (ECNZ). The sale
included the right to store water for generation of electricity purposes, in
each of the hydro lakes associated with a hydro electricity dam. ECNZ’s
right is provided for in a Deed of Operating Easement issued by the
Commissioner of Crown Lands, pursuant to section 60 of the Land Act
1948.

The Government’s 1998 decision to split ECNZ into three separate entities
has resulted in a closer scrutiny of the conditions of each operating

‘easement. Contact Energy Ltd is entitled to purchase the hydro generation

assets (and easement rights) on the Clutha River system. This includes
storage rights in Lake Hawea. The company is concerned to make adequate
provision now, for any future liabilities that it may face.

The company is responsible under its operating easement agreement to
repair erosion damage caused by its operations, to the extent that the erosion
poses a serious problem for neighbours (who may sue the Crown) and to the
extent that a remedy is able to be achieved. In the case of Lake Hawea, the
company wishes to make provision for land access to the lake edges should
this ever be required. Otherwise, it will be forced if the need arises, to use
the less favoured and less practical barging method to deploy machinery

and materials from off the lake itself.

MATTERS TO BE TAKEN INTO ACCOUNT

8
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The rights required will vary from property to property, depending on the
areas on each that are at risk. Regardless, these rights should not be overly
expensive to purchase as the likelihood is that access will be required only
infrequently and even then, to provide some benefit for the owner over
whose property access is sought.

The normal negotiating principles for tenure review are still to apply. That
is, the Crown wishes to exchange its interest in Crown pastoral leases for
physical benefits (such as the return of land with conservation values) and
intrinsic benefits (such as access and protection covenants) in return for
freeholding the (commercial) balance. The Crown must reach agreement by
negotiating in good faith. It will not force issues upon lessees. However,
nor will it agree to pay in excess for the benefits its wishes to acquire.

The access rights sbught are formal rights to enter after prior notification is
given to the owner by the company and it takes into account the owners
current circumstances where possible. However, I anticipate that repair of
any damage to pasture or improvements that results from access
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(particularly prolonged access) will need to be separately negotiated
between the company and the owner, at the time of entry.

The Crown’s objective for tenure review, is to reach an overall, balanced,
mutually agreed tenure review result, preferably with provision of access for
the company. A chance to settle on an otherwise balanced proposal is not to
be sacrificed for lack of access (or any other single feature). If agreement
on an overall, balanced proposal cannot be achieved the Crown will (as
normal) withdraw from tenure review and the lessee may continue with his
or her existing pastoral lease contract.

The Crown has no right to intervene in a lease agreement save that it either
takes the land it requires under the Public Works Act or negotiates with the
lessee. The company will be able to negotiate with lessees should the need
arise. Any agreement reached with the lessee will require the Crown’s
consent, but this will not be unreasonably withheld.

DUE DILIGENCE PROCESS
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Contact Energy Ltd is currently undertaking its due diligence process before
finalising its purchase. This memorandum forms part of that process. Itis
an undertaking to the company that the Crown will attempt in good faith to
negotiate access with the proprietors of Crown pastoral lease properties that
adjoin Lake Hawea, in the event that tenure review applications are received
from these proprietors.

original of this memorandum has been provided to the company for its

c’?t(d;}_x »—\_{

S D Brown
Chief Crown Property Officer &
Commissioner of Crown Lands



